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In order that Life Insurance may be placed to the advantage of the prospect and vol 
to the professional satisfaction of the Agent, some thought must be employed on both pel 
sides. The prospect must propose something reasonable and the Agent must, in turn, ; 
ht a proper contract to the intended plan. 

The Agent has a great responsibility. His advice, generally, is conclusive and most = 
consequential. The selling of Life Insurance, therefore, becomes a profession, and the oN 
modern Agent, a specialist. Best 

2 office: 
The old-fashioned idea of “taking out Life Insur- It is the solemn, binding duty of a Life Insurance editic 
ance” so that a widow might be “left something” in Agent to be fully acquainted with all the innumerable tion 
the event of death, no longer controls. <A better idea possibilities of income-producing provisions, and every at th 
obtains and that is the logical one that Life Insurance Agent can, and ought to, be of utmost assistance to appli 
to replace the income of an insured should be paid to prospects in consummating definite plans. Most men Rdit 
beneficiaries as income, and the principal should be merely have rough ideas of what they would like to 
held intact as long as expedient. accomplish, It is the obligation of the Agent to reduce C 
; ; these ideas to actuality. ast 
Much thought has been given, both by companies The intelligent Life Insurance Agent of today is a Fire 
and men, to the practical working out of details in real man among professional men. His services can be Life 
that behalf, and The Northwestern Mutual Life Insur- of the highest order. 
ance Company, of Milwaukee, Wisconsin, in particu- Northwestern Agents are taught perfected Service, 
lar, not only has pioneered in the idea, but it has and they are excellent and reliable consultants and 
majored in the science of satisfactory coverage. counsellors. That is why they succeed. 
MILWAUKEE, WISCONSIN 
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« WEST COAST LIFE INSURANCE COMPANY = [& 
= = Seab 
= = Mac: 
= SAN FRANCISCO, CALIFORNIA 5 
= = ff Ultir 
“ese . ‘ = ‘N . 
= Financial Statement, December 31, 1929 = ff Stocl 
= ADMITTED ASSETS LIABILITIES 2 | tite 
= First Mortgage Loans (secured by property ap- Reserve on All Outstanding Policies $16,111,505.65 = sing 
= praised at $15,901,884) .......... eee $6,663,405.94 Reserve for Losses Incurred 127,969.79 = me 
3 Bonds and Stocks Owned ...... 5,118,452.12 Interest and Premiums Paid in Advance 93,672.75 = New 
= Policy Loans and Premium Notes (within re- Reserves for Taxes Payable during 1930 80,466.26 = Prob 
= i SARE a ea Pi 4.287 666.75 General Contingency Reserve be 4 200,000.00 = : 
= Home Office Building and Other Real Estate 1,405,525.17 Sundry Liabilities (ia us 68,099.46 = Revi 
= Collateral Loans ............ 2,256.17 Capital Stock ...... ie $500,000.00 = Lega 
=> Net Premiums Outstanding and Deferred (se- Assigned Surplus (Deferred and = Extr 
= cured by legal reserve) ........ 804,413.96 Annual Dividend Funds) 712,750.44 = : 
= Interest and Rents Due and Accrued ' 129,637.21 Unassigned Surplus . 1,050,862.62 = 
= Cash in Banks and in Office ................ 475,623.99 = Aetn 
= IR ates oe ok needa auc vetwe 58,345.66 SURPLUS TO POLICYHOLDERS 2,263 ,613.06 = Rene 
= TOTAL ADMITTED ASSETS ... $18,945,326.97 $18,945,326.97 = Atla 
= = Can; 
= GROWTH IN FIVE YEARS S| Cole 
= = nt 
= ’ : January 1, 1925 January 1, 1930 = 
= Business in Force .............:. $77,058,168.00 $124,348,950.00 = Corr 
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= = anc 
= New Business 10% Increase Over 1928 = Luth 
= Operates in Sixteen States = Iva 
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1930 ILLUSTRATION BOOK 


Continuing our policy of reporting here any addi- 
tions to our Illustration book, we are pleased to an- 
nounce that the 1930 edition of Best’s Illustrations 
will cqntain an additional feature not hitherto available 
in any similar publication. We are including a Net 
Retention table which will show at a glance the maxi- 
mum Life, Endowment and Term retentions—not 
maximum limits—between ages 15 to 65, listed accord- 
ing to amount of retention for the various companies. 
This table will be a very valuable aid as a comparative 
reference in connection with the larger risks. Accom- 
panying the net retention table will appear a geograph- 
ical table showing the States in which all companies 
listed are operating, together with the location of the 
home offices. This is just another addition to our long 
list of improvements in this publication. We were the 
first to show dividends on fully paid policies, the first 
to show net costs alone instead of dividends, the first to 
show twenty year figures, the first to show data at every 
age on the leading policies and the first to show paid-up 
and maturity results if dividends are left to accumulate 
with the company. It still remains the only publication 
of its kind that shows all data in one section for each 
company, the only one to be supplemented twice during 
the year and the only one showing such a large number 
of companies. 


OCCUPATIONAL MORTALITY RATINGS 


A few months ago a report was published entitled “Joint 
Occupation Study,” giving the results of a year’s work in- 
vestigating the mortality according to occupations. Following 
soon after that report the Joint Committee on Mortality of 
the Association of Life Insurance Medical Directors and of 
the Actuarial Society of America have prepared a pamphlet 
showing occupational mortality ratings. These ratings repre- 
sent the composite opinion of the members of the Committee. 
They are published in the hope that they may be of value 
to the companies in determining their treatment of occupa- 
tions. 

Copies of the pamphlet may be obtained from the Actuarial 
Society, 256 Broadway, New York City, at the price of $2.00. 
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WHAT IS 


F late we have had a great deal of discussion re- 

garding twisting and misrepresentation in the life 
insurance field. The situation in St. Louis became 
so serious that a committee of seven was appointed 
jointly by the Life General Agents’ and Managers’ As- 
sociation and the Life Underwriters’ Association, the 
members consisting of seven of the outstanding life 
insurance men of that city. Complaints had been re- 
ceived to the effect that a great deal of twisting and 
misrepresentation was going on. A careful study of 
this situation was made and a report submitted to the 
above Associations. -The Attorney for the committee 
is of the opinion that many policies had been twisted 
and that incomplete and inaccurate comparisons had 
been made. It happens that at the present time the 
State of Missouri has no twisting law, but the Superin- 
tendent of Insurance has cooperated with the commit- 
tee in its attempt to stamp out this evil practice by the 
issuance of a ruling, effective January 1, 1930, to the 
effect that he would cancel the contracts of all those 
found guilty of twisting policies. A number of ex- 





hibits were recently furnished us for comment relative 


to this matter composed of proposals submitted to 
policyholders of other companies, suggesting the can- 
cellation of existing insurance to be replaced by new 
insurance in the company represented by the agent 
submitting the proposal. These exhibits, in our opin- 
ion, were subject to severe criticism since, in a num- 
ber of cases, the comparisons were not made correctly 
and an exchange of contracts by the insured would 
only benefit the unscrupulous agent. The fallacy of 
dropping old insurance to be replaced by new was set 
forth in great detail in our December 2, 1929 Life 
News in an editorial entitled “Twisting the ‘Twister’.” 
We showed how it could be proved mathematically 
that 
“switch.” 

It seems as though the disturbing elements in St. 
Louis in general condemn the high premium forms of 


insurance, suggesting the low premium contracts 
instead. This is fine if one wants the greatest amount 


of protection for the least outlay, but the Endowments 
and other higher premium forms have their place 
and fit very definite needs. They are purchased for 
particular contingencies and will accomplish the pur- 
pose of the insured if kept in force. If contracts are 
sold which do not fit the needs of a policyholder, then 
the agent is to blame. It should be remembered that 
no matter what tvpe of contract is purchased—En- 
dowment, Life or Term—the insured gets just what he 
pavs for—company differences in cost eliminated. 


The practice of “twisting” is entirely out of favor 
with the Life Insurance Underwriters Associations, 


; 


it was not to the policvholders advantage to | 





“TWISTING”? 


General Agents’ Associations, Company Associations 
of national prominence and with the companies them- 
selves. The fact that this practice is illegal in many 
States should be sufficient warning to steer clear of 
a proposition offered by the “twister.” Any company 
which has received proof that its agents are guilty of 
twisting or misrepresentation and does nothing to stop 
it is properly subject to the condemnation of the en- 
tire life insurance profession. 

The St. Louis General Agent of the Lincoln Na- 
tional Life Insurance Company of Fort Wayne, Ind., 
James P. Sullivan, was charged with unethical prac- 
tices in his presentation of the company’s “Emancipa- 
tor’ contract. 
the company it found that-its St. Louis agents were 
not presenting the policy in accordance with the pre- 


When these charges were presented to 


scribed rules. Instead of being sold as additional in- 
surance the company found that insureds were being 
induced to cash policies already carried by them in 
other companies and to replace their insurance program 
with the ‘“Emancipator” policy. Since this action was 
detrimental to the interests of the policyholder, in ad- 
dition to being a violation of the ethics of the life in- 
surance business and the principles of life insurance in 
general, the company withdrew the sale of the “}-man- 
cipator” policy from its St. Louis Agents. It 
not been withdrawn from any other territory. 


has 
The 
policy is a good contract and fits the needs of appli- 
cants in many ways when legitimately presented. Fol- 
lowing the withdrawal of the privilege of writing this 
contract, Mr. Sullivan entered a suit for injunction in 
the St. Louis Circuit court, which was later transferred 
to the United States court, to prevent the company 
from carrying out its intention. Subsequent to the 
institution of the suit the company Mr. 
Sullivan’s contract. The suit has since been settled. 


cancelled 


We understand that one Lewis B. Tebbetts, a broker 
is suing a number of companies alleging that they in- 
duced the Lincoln National to withdraw the “I:man- 
cipator” contract in St. Louis. 

The attitude of companies where twisting is proved 
may be shown by a recent case investigated by us. 
The the 
largest in the country and, of course, would not 
for an instant condone twisting. The company which 
wrote the new policy, as soon as it was informed of 
the facts in the case, cancelled its policy and returned 
the full premium although it could not recover the 
commission it paid to its agent, who, of course, 1s 
now out of the insurance business. This is a good 
example of the cooperation which exists between the 
better companies for the protection of the policyhold- 
ers’ interests. 


companies involved were among very 
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SEABOARD LIFE ESTABLISHES 
PRECEDENT 

fF FECTIVE February 1, 1930, the Seaboard Life 
E Insurance Company of Houston, Texas, adopted 
a new premium rate schedule, all premiums being on 
the net rate Illinois Standard basis with the exception 
which is on the net 
The 


most important feature of this announcement is the 


of the Preferred Risk contract, 


level premium basis, and the Term policies. 
fact that the new reduced premiums are being applied 
to the insurance in force. All policyholders will re- 
ceive a new schedule of cash and other non-forfeiture 
values in which the surrender charge has been elim- 
inated in the fifth and subsequent years. We believe 
that this is the first time that any stock life insurance 
company has put into effect a decreased premium rate 
schedule on the net basis making the decreases retro- 
active and the company is to be commended for its 
liberal tr 


a reduced premium scale has been adopted the old 


“atment of its policyholders. Usually when 


policvholders have not benefited by the decrease for 


a number of legitimate reasons. This is an important 


step in the history of the company and raises an in- 


teresting question. In the past stock companies 


have not made reduced premiums retroactive. We 
The 


Company of 


are aware of one exception to this practice. 
Lite 


Cincinnati in 1924 reduced its rates and made the re- 


Western and Southern Insurance 


duction retroactive to all policies except the Whole 
Life. However, other changes and policy practices as 
would render greater service to the insured have been 
allowed. For instance, most stock companies have ex- 
tended grace in payment of premiums without interest 
to old policyholders irrespective of their individual con- 
tract term; also, the same settlement options have been 
allowed as incorporated in the newer contracts. Other 
changes have been granted, such as change of plan, 
and the elimination of travel 
and occupational restrictions. Another 
example of the liberal treatment of policyholders 1s 


reinstatement privileges 
outstanding 


the practice for a number of years of the Sun Life 


Insurance Company of Baltimore, Md., in voluntarily 


paving its  non-participating policyholders cash 


dividends. 





fairly stationary mortality, and with existing restrictions on 
immigration, we are nearer to a stationary state of our popu- 
lation than we should have expected under the older condi- 
tions and on the basis of the logistic curve as applied to the 
United States population. 





| 








THE ULTIMATE POPULATION OF THE 
UNITED STATES 


HE continuation of the present tendency of a rapid de- 

cline in the birthrate will in all probability result in 
bringing about a virtually stationary population in the United 
States by the year 1970. This means that at that time the 
country will be entirely dependent upon immigration to add 
to the numbers of its population. And at that time, under 
present immigration restrictions, the population of the United 
States will be approximately one hundred and fifty millions. 
These are the main conclusions in a paper presented by Drs. 
Dublin and Lotka of the Metropolitan Life Insurance Com- 
pany before the American Statistical Association and the 
American Sociological Society at the recent meetings held in 
Washington. 


The year 1970 may seem rather far off. But the fact is, we 
are really even now much nearer to a balance between fertility 
and mortality than the crude figures of birthrate, deathrate 
and natural rate of increase seem to indicate. For, as was 
shown by the authors four years ago, the true rate of natural 
increase, computed with proper corrections for abnormalities 
in the age distribution of our population, is materially less 
than the crude figure found simply as the excess of the birth- 
rate over the deathrate. For, we are still profiting, at the 
present day, from the residual effects of past high birthrates 
and immigration, both of which give to our population, as 
constituted today, a relatively large contingent of persons 
in the reproductive period of life. This tends, on the one 
hand to swell our birthrate, because in these ages repro- 
duction is most active, and to reduce our deathrate, because 
here mortality is at a relatively low ebb. How different a 
picture is presented by the crude rate and the true rate of 
natural increase, corrected for the influences just mentioned, 
may be seen trom the following figures. The crude rate 
per thousand (among white persons), for the years 1920, 
1925, 1926, 1927, 1928, forms the following series: 10.7; 9.8; 
8.6; 9.4, and 7.8. The corresponding true rates, as nearly 
as it is possible to determine them in the absence of a recent 
census (the last one was in 1920), are as follows: 5.2*; 4.7; 
3.3; 4.0, anc 2.1. It is thus at once seen that in 1928 we 
had already reached a point at which the true rate leaves 
hardly any margin above the zero mark. In fact, the estimate 
of the further course of events indicates that by the year 
1930, or very soon after, the true rate of natural increase 
will actually have descended to zero. We are thus much 
nearer to the balance between fertility and mortality than 
had been realized. 

After the zero has been passed, the true rate of natural 
increase will become negative, that is, the effective fertility 
of our population will actually be insufficient permanently 
to hold us on a stationary level. Nevertheless, as already 
remarked, the birthrate will still, owing to the effect of past 
influences, remain above the deathrate, until somewhere about 
1970. Estimates of birthrates and deathrates, with an immi- 
gration of 200,000 per annum, carried from the present to that 
date, indicate that the American population of the United 
States will then number, as we have said, about 150,000,000 
persons. This is about twenty millions below the estimate 
reached by Pearl and Reed some years ago. But not only 
does the estimate of the total population for that epoch fall 
below that given by the Pearl curve: there is another im- 
portant difference. According to the new estimate the popu- 
lation in 1970 will be practically at a standstill, gaining only 
the small number which the immigration laws will then 
permit. According to the Pearl curve, the point of time 
when the rate of increase of the population fell to this level 
would not be reached until the year 2015 

While allowance must be made for a margin of uncertainty 
in these estimates, it seems clear that, with such birthrates 
as we may reasonably expect in the near future, with the 





* This figure differs slightly from the 5.5 given in the 
original publication. The difference is due to a minor arith- 
metical correction. 

Continued in opposite column 
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THE STOCK MARKET BREAK AND THE ABNORMAL DEMAND 
FOR POLICY LOANS 


By M. A. Linton, Vice President, Provident Mutual Life Insurance Company 


HE home offices of life insurance companies had reason 
to know that something unusual was happening when 
the stock market broke last October and November. There 
was an unprecedented demand for policy loans that kept 
policy loan departments working overtime for days on end. 
In order to discover the extent to which the companies 
were called upon to meet the abnormal demand, a group of 
thirteen companies contributed their figures for the fifteen 
weeks September 2—December 14. These thirteen companies 
have in force about 22%% of the total ordinary insurance 
(not including group insurance) outstanding in this country. 
A sample as large as this is a fair one from which to judge 
the extent to which the institution of life insurance in this 
country was affected by the abnormal situation. 

The most useful figures to tabulate are those showing the 
amount of new money required to meet the y veins | for 
policy loans. The new money represents the amount of new 
loans and the increases in outstanding loans, less the loans 
repaid in cash. The amount of new money required differs 
from the increase in outstanding policy loans by the amount 
of policy loans canceled by book entries resulting from the 
cancelation of outstanding insurance through death, maturity, 
or surrender. 

The story for these thirteen companies is told in the follow- 
ing diagram. The solid line represents the amount of new 
money required each week to meet policy loans and the dotted 
line represents the weekly increase in outstanding policy 


loans. 





The diagram shows that prior to the major break which 
started in the week of October 21, the thirteen companies re- 
quired on the average about $2,000,000 of new money each 
week to meet the demand for policy loans. During the week 
ended November 2 this shot up to a peak of $8,300,000. ‘The 
next week it receded to $6,800,000 and remained nearly sta- 
tionary until the week ended November 30. The line then 
dropped sharply to $4,100,000 for the last week in November 
and reached $3,400,000 during the week ended December 14. 
This was still large compared with the average of $2,000,000 
immediately prior to the break. 

The total amount of new money required during the eight 
weeks October 21—December 14 was $42,700,000. Assuming 
that the experience of these thirteen companies indicates 
what happened in the other companies and making a correc- 
tion for the ordinary business of industrial companies upon 
the basis of the experience with such business in the group, 
it would appear that for all companies for the eight wecks 
period October 21—-December 14, $180,000,000 of new money 
was required to meet the demand for policy loans. This is 
approximately $112,000,000 in excess of the rate at which 
the amount required for new money was running during the 
seven weeks prior to October 21. 

There is no doubt but that this service to life insurance 
policyholders was in mdhy instances of tremendous value in 
meeting the emergency created by crumbling security values. 
Life insurance stood at its guaranteed par value while most 


| everything else was going by the board. 
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LIFE INSURANCE AS COLLATERAL 


In view of the growing tendency to use life insurance policies for credit purposes, Connecticut Mutual Life Insurance 
Company gives an explanation of some of the problems which occur in connection with the assignment of policies as col- 


lateral. 

Four factors determine the adequacy of a life insurance policy as 
collateral. They are: first, the amount of cash that can be realized 
from the collateral; second, whether good title can be conveyed to the 


lender; third, what precautions the lender must take to make certain 
that the policy will mot decrease in value; and, fourth, whether it 
can be readily converted into cash when the debt matures. 


1. Limit to be Loaned 


If the policy is the only collateral which is put up, the amount of 
the loan is usually limited to the sum of the cash value and the ac- 
cumulated dividends, and the policy is either made absolutely payable 
to the lender or is assigned to him. If, however, the loan is secured 
by collateral other than the policy, and the insurance is taken out to 
provide funds to pay the loan only in the event of the death of the 
borrower so that in that event the collateral may be undisturbed the 
loan may equal the face of the policy. This plan is particularly desir- 
able in the case of a close corporation where the value of the stock 
would be materially affected by the death of a stockholder. The loan 
may also equal the face of the policy in the case in which notes are 
unsecured by collateral, but carry one or more endorsers, and in which 
there is a definite plan for repayment by regular instalments. If the 
amount of the loan is equal to the face of the policy and there is no 
other collateral, it should be clearly understood that in the average 
case the creditor will find himself practically unsecured. 


2. Payment of Premiums 


When a policy is assigned, some arrangement should be made for the 
payment of future premiums. Usually an assignee will wish to keep 
the policy in force if the insured fails to pay the premiums, and in 
that case it is essential that the note evidencing the debt make some 
provision for increasing the debt to cover the amount of any premiums 
paid by the assignee. The attention of the assignee should be called 
to the automatic premium loan provision in the policy, and also to that 
provision by which premiums are paid out of accumulated dividends. 
If there is a failure to pay premiums, the amount to be realized from 
the policy may be reduced by these provisions. 


3. Parties to the Transfer 


If there is no other collateral than the policy, it should be transferred 
to the lender by an absolute, irrevocable assignment by all parties who 
have an interest in the policy. There have been many decisions in the 
courts on the question of the title of an assignee of an insurance policy. 
Frequently, the policy in controversy is one which, by its terms, is 
payable to a beneficiary other than the estate of the insured, but the 
beneficiary has not joined in executing the assignment. In some juris- 
dictions, the rule is fairly well established that, if the insured has paid 
the premiums which create the cash value of the policy and if he has 
the right to divest the beneficiary’s interest by a change of benefit an 
absolute assignment by him to a third party cuts off the beneficiary’s 
right to the death benefit as completely as such change of benefit would. 

Most jurisdictions, however, follow the rule that when a policy ex- 
plicitly provides a method for changing the benefit, a beneficiary’s in- 
terest cannot be divested except by a strict compliance with the terms 
of the policy; that is, in most cases, by filing with the Insurance Com- 
pany a formal request to change the benefit and by submitting the 
policy to the Company for endorsement. To avoid any question as to 
the title of an assignee as opposed to that of a beneficiary, an assignee 
should insist upon having the benefit changed to the insured’s estate 
before the assignment is executed. The right to change the benefit is 
generally considered to be of a personal nature and not subject to 
assignment by the insured. There is, therefore, some doubt as to 
whether an assignee could remedy a faulty assignment by any subsequent 
attempt to change the benefit without the insured’s cooperation. 


4. Form of Assignment 


It is very important that the form of assignment by which a policy 
is transferred to a lender, be adequate to protect his interests. If the 
insured fails to give to the assignee a power of attorney or a specific 





authorizat.on to surrender the policy for cash, the Insurance Company 
is unable to deal with the assignee without the consent of the insured 
in reducing the policy to cash. Under an assignment, which is absolute 
in terms, but which does not carry with it a power of attorney, an 
assignee is only entitled to surrender the policy for cash after the debt 
has matured and legal proceedings have resulted in a judgment against 
the insured, or upon the insured’s death. Of course, the expense of 
legal proceedings will be eliminated if the insured is willing to join 
with the assignee in a release of his equity to the Insurance Company. 
In case the assignment does not specifically authorize the assignee to 
surrender the policy for cash during the insured’s lifetime, the power 
to sell any collateral could be included in the note and might supple- 
ment the assignment in this respect. Note forms carrying such general 
power of sale are in common use by banks in collateral transactions. 
The most satisfactory form of assignment for collateral purposes will 
contain a power of attorney which gives to the assignee absolute control 
of the policy and entitles him to surrender it for cash at any time 
without further release by the insured, assuming, of course, that the 
policy is one which has a cash value at all times. Although under this 
form of assignment, the assignee may obtain the cash value of the policy 
without the consent of the insured, the law permits him to retain only 
a sufficient amount to cover the indebtedness. If there is a balance of 
value, he receives it in trust for the insured or his legal representatives. 


5. Summary 


Points to be borne in mind when a policy is assigned as collateral: 


1. The loan should not be greater than the cash value and accumu- 
lated dividends unless there is other collateral. 


2. Arrangement should be made for payment of future premiums. 


3. The policy should be made payable to the insured’s estate before 
the assignment is executed; otherwise, all parties having an interest in 
the policy must join in the assignment. 


4. An assignment by the insured does not transfer his right to change 
the benefit. 


5. If the assignee is to control the policy, a power of attorney should 
be given him in the assignment or in the note evidencing the debt. 


SINGLE PREMIUM ANNUITY RULING BY 
NEW YORK DEPARTMENT 


To All Authorized Life Insurance Companies: 


Dear Sirs: 

Re: Single Premium Annuity Policy Forms Providing for 
the Return of the Entire Premium (Less a Small Ex- 
pense Charge) in Case of Death. 

In my circular letter of December 9, 1929, regarding the 
above matter, a prohibition was placed against a simultaneous 
issue of a life annuity and a separate life contract, which 
attempted to accomplish the same result as was being accom- 
plished under one of the special single premium annuity policy 
forms providing for the return of the entire premium (less 
a small expense charge) in case of death or in case of sur- 
render. One company has inquired whether this ruling pre- 
vents the issuance of their regular single premium life policy 
and their regular single premium life annuity contract to the 
same applicant. 

his was not the intention of the ruling. Under such a 
combination of policies there is a real risk of loss to the 
company since the life policy may be terminated at any time 
and the annuity contract continued; furthermore, the sur- 
render values are much different. As long as such elements 
are present, a company may deliver to the same insured any 
of its regular life and annuity forms. 


Yours very truly, 
ALBERT CONWAY, Superintendent. 
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NEW LOW RECORDS FOR MORTALITY IN 1929 


ONTINUED progress of the American and Canadian public health 

movement is shown in the mortality records for nearly 19,000,000 
Industrial policyholders of the Metropolitan Life Insurance Company 
during 1929 according to the company’s Statistical Bulletin. There 
occurred 8.7 deaths per 1,000 lives, a figure identical with that for 
1928. This group of insured persons comprises more than one-seventh 
of the total—and about a third of the urban population of the two 
countries. In past years its deathrate has always been an accurate 
index of what has happened among the people in general. In all 
probability, therefore, 1929 was a favorable health year for the entire 
populations. But the year established new low records for the diseases 
and conditions which have been the principal objectives of the health 
work of public and private agencies over the past three decades. The 
tuberculosis deathrate was 85.6 deaths per 100,000 policyholders, the 
lowest figure in the public health history of the American and Canadian 
wage-earning population. Typhoid fever, the scourge of city populations 
thirty years ago, registered the lowest deathrate ever recorded for this 
group of city dwellers, 2.3 per 100,000; measles and diphtheria mortality 
diminished, and for diseases and conditions associated with childbearing, 
the minimum deathrates of the twentieth century were recorded. 

The total mortality of the year was nearly one-third less than that 
for 1911. If the 1911 deathrate had prevailed in 1929, 233,633 deaths 
would have occurred among these policyholders in that year, or 70,612 
in excess of the actual number recorded! The protection afforded 
by the public health developments of the past few decades has not 
only reduced mortality, prevented sickness and alleviated suffering, but 
has enhanced the productivity of the United States and Canada by 
conserving its labor power and by reducing dependency. These are 
the major lessons of the public health record for the year just closed. 
Some of the more detailed aspects of that record may now be examined. 


1 FAVORABLE ASPECTS OF THE 1929 MORTALITY RECORD 
Tuberculosis at a New Minimum 


The outstanding public health fact of 1929 was the reduction of the 
tuberculosis deathrate to a new minimum. The deathrate now stands 
at 85.6 per 100,000. The previous low point was 90.6, recorded in 
1928. Only four years ago an important milestone in the conquest 
of tuberculosis was passed, when the mortality rate dropped below 100 
per 100,000 for the first time in the history of the American and 
Canadian wage-earning populations. As recently as 1915, no one was 
sufficiently optimistic to predict that the mortality from tuberculosis 
could be reduced to anything like the prevailing figure in so short a 
time. 

The outlook at the present time is that the downward swing of the 
deathrate will continue, and ten years from now the _ tuberculosis 
deathrate among these wage-earners will be well on its way toward 
40 deaths per 100,000. Between 1911 and 1929, tuberculosis deaths 
in the industrial population dropped 62 per cent. It will require a 
drop of only 53 per cent. from the present figure to bring the rate 
down to 40; and it is by means improbable that such a decline will 
be witnessed among the insured by 1940. 


Typhoid Fever No Longer an Important Cause of Death 


Another new low point was reached in 1929, in the mortality 
rate for typhoid fever. The deathrate (2.3 per 100,000) marks a 
decline since 1911 of 89.9 per cent. Measures for the control of 
typhoid are being more widely extended from year to year; and even 
though the disease has already become an almost negligible item in 
the mortality records, still further declines in the deathrate may be 
confidently expected. Substantial progress may still be made in rural 
areas and in the smaller cities where the disease prevails at a fairly 
high rate. 


New Low Point for the Communicable Diseases of Childhood 


The deathrate for the four principal communicable diseases of child- 
hood (measles, scarlet fever, whooping cough and diphtheria) in 1929 
was only 16.3 per 100,000, or 14.2 per cent. below the previous 
minimum of 19.0, recorded in 1928. The drop since 1911 has been 
72.3 per cent. 

The outstanding item in this group is diphtheria, with a 1929 
deathrate of only 8.5 per 100,000, as compared with 9.5 (the previous 
minimum) in 1928, and with 27.3 per 100,000 in 1911. The decline 
since 1911 has been 69 per cent. The greatly reduced diphtheria 








deathrate of 1929 unquestionably reflects the increasing use of toxin. 
antitoxin as an immunizing agent and of early antitoxin treatment 
when the disease has once been contracted. Diphtheria is coming 
under control year by year and is destined to show much lower mortality 
in the near future. The measles deathrate in 1929 was also at a new 
minimum, and was approximately one-fifth the figure recorded for 
1911. Scarlet fever duplicated its minimum deathrate of 1928 (2.6 
per 100,000). There was a small rise in the mortality from whooping 
cough. 


Suicides and Homicides 

The suicide deathrate of these insured wage-earners was 8.5 per 
100,000 in 1929, which is identical with that for 1928, but higher than 
for any other year since 1917. The disturbed economic conditions 
toward the end of 1929 apparently did not affect the suicide record 
of this group of the population. 

The homicide deathrate declined slightly. 
gone only slight fluctuations during the nineteen-year period, the maxi 


The mortality has under- 
mum figure being 7.4 and the minimum 5.8. 


Il, UNFAVORABLE ASPECTS OF THE 1929 MORTALITY 
RECORD - 
For certain diseases and conditions the 1929 mortality record was 
somewhat unfavorable. The early months of the year experienced 


the heavier part of the wave of influenza and pneumonia which 


began in November of the preceding year. There was an increas 
also in mortality from organic heart disease, from cancer, diabetes 


and automobile accidents. 


Influenza and Pneumonia 
Nineteen twenty-nine would have registered the very best of all 
health records had it not been for the effects of the influenza epidemic 
which the United 
month of January, the deatnrate for all causes was higher than for 
Thirty-one per cent. of all the deaths in 


swept States and Canada last winter. In the 
any month of the decade. 
that month were ascribed to influenza or pneumonia. In addition, 
the epidemic was responsible for greatly increased mortality from chronic 
organic conditions, more particularly heart disease and Bright's disease 
A rise in mortality from these conditions has always occurred during 
outbreaks of influenza. Health conditions, while 
February, were much worse than usual for that month 


major somewhat 
better in 
In March (the month which records the highest mortality rate in 
most years) the deathrate fell sharply: and in every subsequent month 
(save July, when the 1929 and 1928 figures were identical) 1929 
showed improvement over 1928. By the end of the year, the handicap 
arising from the influenza outbreak was entirely overcome, even though 
the disadvantage at the end of the first quarter had amounted to 17.6 
per cent. For influenza itself, the deathrate of 1929 was the highest 
since 1920. 

Only four years (1927, 1925, 1924 and 1921) registered a lower 
pneumonia deathrate than that for 19°, despite the very high mortality 
which prevailed during the influenza outbreak. If it had not been for 
the influenza epidemic, the year would probably have had the lowest 
pneumonia mortality rate ever recorded among these insured lives. 
The persistent downward trend in pneumonia mortality since 1900 has 
been held by some public health students to reflect the higher living 
standards of the American and Canadian populations. 


Organic Heart Disease Deathrate Increased in 1929 


The heart disease deathrate, in 1929, was 146.1 per 100,000 as 
compared with 144.4, the previous maximum, in 1928. The mortality 
in 1929 was three per cent. higher than in 1911. The rise in the 
deathrate from cardiac diseases has not been continuous. Between 
1911 and 1918, the fluctuations were small. In 1919, following the 
great influenza epidemic, there was a drop of 19.7 per cent. Since 
1919, however, the trend has been upward and an increase of 28.3 
per cent. has been registered. 

The rise in the rate for cardiac conditions in 1929 is chargea 
almost entirely to the effects of the influenza epidemic, which hastened 
the deaths of many thousands of persons suffering with chronic diseas«s 
After the epidemic had spent its force almost every month of 1929 
showed substantially fewer heart disease fatalities than in the cor- 
responding period of 1928. Heart disease, nevertheless, has been the 
leading cause of death in the industrial population in every year since 
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1921. Cardiac disease is oi major importance also in causing disability 
and dependence. So far, we have not had a program of research, 
treatment and public education with respect to these diseases commen- 
surate with their importance as causes of sickness and death. 

Cancer Mortality Increases Again; Maximum Rate Since 1911 


The cancer deathrate continued its slow, persistent increase to a 
new high point. The 1929 mortality rate was 77.3 deaths per 100,000 
policyholders as compared with 77.0 in 1928. The 1929 deathrate 
was 13.7 per cent. in excess of that for 1911. 

The most recent investigation into cancer mortality by the Metropol- 
itan Life Insurance Company has developed certain important aspects 
of the upward trend of the deathrate, and has shown that the gravity 
of the cancer problem is much greater than it was only five years 
ago. From 1911 to 1922, the average annual increase in the cancer 
deathrate had been seven-tenths of one per cent. per year. But, with 
the facts for five more years available, it was found that the average 
annual increase since 1911 has been over one per cent. for each of the 
last seventeen years! The mortality for cancer of the stomach and 
liver gave evidence of a significant increase between 1911 and 1927. 
Cancer of the breast, on the basis of the recent study, showed that 
the mortality is definitely increasing between 45 and 64 years. The 
most discouraging fact in the recent cancer investigation for these 
policyholders was that there was no evidence of a significant decline 


in the deathrate for cancer of any organ or part of the body! 


Diabetes Mortality Registered a New High Record in 1929 


The previous maximum deathrate for diabetes was 17.9 in 1928, 
and the rise in 1929 amounted to two per cent. The diabetes mortality 
rate has now been increasing continuously for five years. The increase as 
compared with 1911 was 38 per cent. The mortality for this disease 
was affected unfavorably by the influenza outbreak. At the end of 
the first quarter the diabetes mortality rate was 21 per cent. higher 
than for the corresponding period of 1928. Among Canadian Industrial 
policyholders the diabetes deathrate registered a decline in 1929. 

The rise in the mortality from this disease has been confined to 
the older ages of life where insulin treatment is not so generally given 
as in the younger age groups. At the younger ages, under 25 years, 


there is some slight indication of declining diabetes mortality. 


More Fatal Accidents in 1929 


The mortality rate for accidents rose slightly in 1929. This was 
due almost entirely to the alarming increase in automobile fatalities, 
although there were also more deaths than in the preceding year 
trom falls and machinery accidents. New minimum deathrates were 
recorded for burns and railroad fatalities. The 1929 deathrate for 


accidental drownings was the lowest on record, with a single exception. 


Automobile Fatalities at a New Maximum 


The situation with respect to automobile fatalities was so bad 
throughout 1929 that it was possible to announce, long before the 
year closed, that the deathrate would be much higher than ever before. 
At the end of the year, it developed that approximately one-third of 
all accidental deaths among the Industrial policyholders arose from 
the use of the automobile. The 1929 deathrate was 20.9 per 100,000, 
arise of 12 per cent. in a single year, and an increase of 809 per 
cent. since 1911! It is estimated that there was a total of more than 
31,400 automobile fatalities in the general population of Continental 
United States during 1929. This is the single item in the fatal accident 
Situation where conditions have been going from bad to worse year 
after year. One-half of the automobile fatalities are “pedestrian” cases! 
From 35 to 40 per cent. of the fatalities concern children under fifteen 
years of age. The automobile, and its use and misuse, are about as 
great a menace to child life today as measles, scarlet fever and whoop- 
ing cough combined. 

The rise in automobile killings during 1929.to the unprecedented 
figure of 31,400, calls for the prompt and effective analysis of the en- 
gineering, physiological, psychological and legal facts involved. This 
increasing annual death toll can no longer be ascribed to mere 


4 , 


accidents."” Adequate control measures must take into account the 








known factors of negligence, even malice and felony, present at the 
time or before these crippling and killing incidents arise! No life 
conservation problem in recent years has presented so many per- 
plexing aspects. It is hoped that new light will be thrown on the 
real underlying factors in this deplorable situation by the time the 
next NATIONAL CONFERENCE ON STREET AND HIGHWAY 
SAFETY meets in Washington during May, 1930. The rights of the 
31,400 persons who were killed and of approximately a million persons 
who were injured and crippled should be determined in relation to 
the privilege of using our highways for the transportation of goods 


and persons! 


Alcoholism; Poisoned Beverages during 1929 


Acute and chronic alcoholism caused 641 deaths of policyholders 
during 1929, with a deathrate of 3.4 per 100,000. This marks a slight 
increase over the record of 1928 when there were 599 deaths and a 
deathrate of 3.3 per 100,000. Deaths from acute poisoning from wood 
and denatured alcohol were not included in either of these totals. 
The 1929 alcoholism deathrate is nearly six times as high as that for 
1920, the first year of National Prohibition, in which year the lowest 
mortality from alcoholism was recorded! The 1929 mortality rate is 
approximately double that for 1918, the final year of the World War; 
and nearly two and a half times as high as the figure for 1919, the 
“Wartime Prohibition’ year. The mortality from alcoholism, since 
National Prohibition, has not been quite as high ag for any of the 
years between 1911 and 1917. Nevertheless, if deaths from wood 
and denatured alcohol poisoning were added to the totals for years 
beginning with 1920, and if the comparison were limited to policy- 
holders in the United States alone, the deathrates now prevailing 


would equal, or very closely approach, those for certain prewar years. 


Alcoholism Deaths in the United States and Canada 


The mortality from alcoholism has always been almost negligible 
in Canada, particularly in the Province of Quebec, where the Metro- 
politan has nearly 600,000 Industrial policyholders, among whom 
there were onlv three deaths from this disease in 1929. There were 
certain states in which the 1929 alcoholism deathrate was considerably 
in excess of the average. Among these were Maryland, Nebraska, 
Delaware, Rhode Island, Massachusetts, West Virginia, Vermont, 
New York, Pennsylvania and Kentucky. 

Among approximately seventeen and _ three-quarter millions of 
policyholders in the United States, 628 of these 641 alcoholism deaths 
occurred, as compared with only eleven deaths among one and one- 
quarter, millions of insured Canadians. During the eight-year period 
1922-1929, there were 4,138 deaths from this cause in the experience 
of the Industrial policyholders of the Metropolitan Life Insurance 
Company. Of these, 4,087 occurred in the United States as com- 
pared with only forty-eight deaths in Canada! If Canadian wage- 
earners had had the same alcoholism deathrate that prevailed in 
the United States during 1922-1929, there would have occurred 288 
deaths in eight years instead of the forty-eight deaths reported! 
In the wage-earning populations, at least, the alcoholism deathrate 
during the past eight years has been six times as high in the United 
States as in Canada. 

Deaths from cirrhosis of the liver, which are largely of alcoholic 
origin, numbered 1,208 in 1929, as compared with 1,217 in 1928; 
the deathrate declined to 6.5 per 100,000, from 6.7, in 1928. The 
deathrate from this disease, unlike that for alcoholism, has shown 
little variation under National Prohibition. It is lower than for years 
prior to the World War. 


Poisoned Beverages 


Thirty deaths were charged to acute poisoning by wood or de- 
natured alcohol in 1929, as compared with thirty-five in 1928 and 
twenty-nine in both 1927 and 1926. The maximum mortality from 
this cause of death occurred in the first year of National Prohibition 
(1920). With the exception of that year, and of 1921, deaths from 
acute alcoholic poisoning have been unimportant numerically among 
these policyholders. 
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PROBLEM OF OLD AGE SECURITY 


A STATEMENT OF FREDERICK H, ECKER, PRESIDENT OF THE METROPOLITAN LIFE INSURANCE COMPANY, Berore THE COMMITirr 10 
INVESTIGATE SECURITY AGAINST OLD AGE WANT IN New York STATE. 


As we go to press announcement is made that the Commission has submitted a report to the Legislature of the State of New York which 
recommends the adoption of an old-age relief system; pensions to be granted those over age seventy who are in need of relief. The 
State and Counties are to contribute evently to the cost except in New York City where the State and City wall contribute. 


We have heretofore received and given prompt response to inquiries 
made by this Commission. When I received the invitation to be present 
at this session I put together a memorandum containing information 
that we have gathered on the subject and our views, as the result of 
studies of this question, of the examination of a good deal of 
literature that has a bearing on the subject, and of our examina- 
tion of pension schemes, both at home and abroad, will be included 
in this memorandum, those at home being supported as private enter- 
prises and those abroad including plans which are operated by 
government agencies. 


Our company is entirely in accord and in agreement with the 
idea that protection should be afforded against old age want. We 
have outstanding a very large number of insurance policies, 42 or 43 
million in number, a million and a half of which are on people over 
65 years of age. All of these policies are on about 27 million in- 
dividual lives, and in our Industrial Department we have outstanding 
37% million policies insuring about 23 million lives among the 
wage earners and their families, of this country. We ourselves are 
a very large employer of labor. 


The policies are really directed to afford protection against in- 
validity, death and old age, and taking all these variations on the 
subject, we are very keenly interested in this question and in all 
questions affecting the welfare and happiness of a large part of the 
population of this country. 


This has led us into service quite beyond the contractual require- 
ments of these policies, such as nursing sick policyholders. We 
cooperate with employers and employees, and have rendered valuable 
assistance to both in studies of business, personal relationships and 
stabilization of industry in order that both the employer and the 
employee’s occupation may be secure. 


We cooperate with state boards, state authorities and legislatures 
in all matters relating to the health and welfare of people, and that 
has been one of the guiding purposes of the management of our 
company. I say we have made detailed studies of numerous old 
age pension plans, and we have experience obtained in practical 
problems incident thereto both in the installation of retirement and 
insurance programs for our own employees and for the employees 
of other employers. 


At the end of 1929, over 60 million dollars of reserve will be 
held by our. company for the protection of pensions actually being 
paid or contracted to be paid to thousands of individuals. 


Naturally, the developments here and abroad have been followed 
more or less closely and much of the testimony already submitted 
to this Commission we have endeavored to peruse. 


Statement of Problem 


We are impressed in studying the testimony given before the Com- 
mission with the misunderstanding and confusion which has arisen as 
to just what the problem of old age security is. This confusion is 
likewise apparent in much of the discussion and literature on the 
subject. It arises from assuming that the problem is the same for 
all old persons, whereas people who have grown old naturally fall 
into three separate classes. The problem of old age security is entirely 
different for each class, and no single solution is applicable. One 
class embraces those persons whose income continues in old age 
either because of investments or ability to continue working. Ob- 
viously they offer no great problem and may be disregarded in the 
present consideration. The second class includes those workmen 
who, because of superannuation, have become inefficient in their 
work and consequently lose their productive ability and earning 
power. The third class includes those individuals who have no in- 
come because of inadequate mental or physical equipment, adverse 
fortune, etc. Their condition might better be described as “absence 
of income” than as “ioss of income.” For many of the persons in 
the third group, absence of income was a problem many years before 
they might be considered to be aged. 





Misunderstanding and confusion in the discussion of superannua.- 
tion often arises because of bulking the last two classes together. 
The third class, which might be called “social,” has always existed, 
and is, in the main, a problem of society in reneral. This class in. 
cludes the unfortunates of society who produce little wealth either 
for current support or available to be accumulated for their old age. 
Provision must be made for them from the funds of the community 
as a matter of relief. In a large percentage of the cases institutional 
care is essential. Whether or not the present methods of caring for 
them are satisfactory, they present a very important and interesting 
group, but any attempt to study the problem of this class, as one 
integral part of the problem of the working class, only brings con. 
fusion. The second class, which might be called “industrial,” is, in 
the main, a product of the present organization of industry, and its 
problems should be approached with that fact in mind. Before the 
era of factories and corporations, many in that class would have had 
an income in old age because of actual saving of wealth from produc. 
tive years for use in non-productive years, whether the wealth were 
merchandise, property, or even the good-will of a shop, and they, 
therefore, then presented no problem. 


Solution Sometimes Suggested 


There is a widespread feeling that the problem of old age security 
is still unsolved and that little progress is being made toward its 
solution. It is, therefore, being suggested as a very simple solution 
that old age allowances in some restricted form be provided by legis- 
lation. The plan usually proposed is that any person may qualify 
for such an allowance providea he has reached some definite age 
such as 65, that he has no property in excess of an amount varying 
from $3,000.00 to $5,000.00 nor income in excess of an amount vary- 
ing from $300.00 to $400.00 a year. These, in effect, are usually 
known as means restrictions and are not far removed from the 
requirements necessary to prove poverty. Other qualifications proposed 
in connection with these restricted state allowances are that the ap- 
plicant must have been a resident of the State for a certain number 
of years, and show absence of criminal record, etc. The 
of such allowance is usually about $1.00 a day. 


amount 


This suggestion has at least one virtue; namely, that of simplicity, 
while at the same time it is claimed that it offers no 
ministrative difficulties. In view of these contentions it becomes of 
paramount importance to determine whether or not such 
offer a sound solution. 


serious ad- 
Suggestions 


Those who fully appreciate the question and still argue 
in favor of such a restricted allowance realize that it is not a 
complete solution but only an opening wedge to be supplemented 
with other forms of social insurance, and they frankly testify to 
this effect. Others who have not studied the matter carefully believe 
that such a solution would materially reduce the expenditures for 
both outdoor and indoor charity relief and argue from this that the 
additional cost would not be great, while at the same time they 
claim that the independence and happiness of the recipients would be 
greatly increased. Few statistics are available in this country directly 
relating to the effect that must be expected from the adoption of 
such a proposal. An excellent survey was made of the age popula- 
tion of Massachusetts in connection with the report on old age 
pensions by a commission appointed by the Massachusetts Legislature 
in 1923, which commission reported in 1925. In that survey it was 
found that a very large number of the inmates in institutions were 
in poor health and were in institutions because of the need of medical 
or hospital care. This survey indicated that the amount of savings 
in charity would be only about 10 per cent. of the cost of establishing 
an old age pension plan. Mr. Edmond S. Cogswell, who was associated 
with the Massachusetts Commission, states in a paper read before 
the Casualty Actuarial Society in November, 1925, that only 3! 
per cent. of the 25 


strongly 


inmates 65 years of age and over and only 25 
per cent. of those 70 years of age and over could leave the almshouses 
(which, he stated incidentally, were becoming infirmaries to a great 
extent), and live on allowances. He goes on to say that, because 
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aged inmates are only a portion of the total inmates of almshouses, 
only a small part of the cost of maintaining almshouses would be 
saved by the adoption of an old age allowance scheme. 

In this connection, it might be stated that the tables published 
in connection with the Massachusetts investigation revealed that 
84.4 per cent. of the persons 65 years of age and over were not 
dependent on public funds or organized charity. Of the remaining 
15.6 per cent., over half, or 8 per cent., were either United States 
military pensioners or Civil War pensioners; 6.3 per cent. were persons 
aided by organized charity, of which 3.1 per cent were either inmates 
of almshouses or private homes for the aged. In addition, 1.2 per cent. 
were in state institutions for the imsane and .1 per cent. were 
in prisons or jails. Investigations made through the agexey of the 
National Civic Federation covering different sections of New 
York, New Jersey, Pennsylvania and Connecticut substantiated these 
general results. 

The statistics given above bear out what would be anticipated 
from general reasoning. The social group includes those persons who 
for one reason or another are not able to make provision for them- 
selves. They are by no means limited to persons over 65. They 
present a problem at all ages. Many of them, because of physical or 
mental handicaps, require institutional care. Others require provision 
to be made for them in kind instead of money. Each individual 
presents a different problem as to the best relief and, as will be 
discussed later, no uniform fixed method of benefits can be a 
satisfactory remedy, 


Industrial Class 


Neither can such a plan be a satisfactory solution for the indus- 
trial class. The problem of old age security in this group varies 
considerably in different industries. In many, age 65 is the average 
age, although by no means the universal age at which an employee’s 
efficiency begins to decrease, and at which it is advisable for the 
employer to replace him with a younger man. In many industries 
the age is younger, while in others it is over 65. Any plan for an 
industrial group must recognize these differences, and an arbitrary age 
of 65 will not prove a solution. Neither will a fixed amount of 
retirement allowance be adequate for all cases, particularly an allow- 
ance of approximately $1.00 a day. 

A satisfactory retirement income must be related to a person’s mode 
of living and social status. While examples could be cited in New 
York State where $30.00 a month would be considered an adequate 
allowance, many other cases could be cited where it would be very 
inadequate. This is especially true of New York City. The problem 
of old age security is just as important for the person who has 
been earning in excess of $3,000.00 a year as it is to the unskilled 
worker who has been earning $1,200.00 to $1,500.00 a year. Ex- 
perience in Great Britain offers an excellent proof of the inadequacy 
of any flat allowance. Universal contributory old age annuities have 
been in operation there since 1927, and instead of reducing interest 
in retirement plans their growth throughout industry has continued un- 
abated. Even though this universal contributory old age allowance 
plan was in full force and effect, the Metropolitan Life Insurance 
Company entered Great Britain for the purpose of selling Group 
contracts, including retirement programs, and has found a large 
market and great need for supplementary industrial retirement plans 
over there. According to the Sixty-First Annual Trade Union Con- 
gress, held in Belfast in 1929, there are still 340,000 persons actively 
in industry in England who are age 65 or over because the allowances 
granted are not sufficiently attractive to encourage workers to retire, 
and it was suggested that more liberal retirement allowances be 
granted so that these people could take a well earned rest from their 
work and allow younger men who are waiting for a job to come 
into their place, and thus progress in both industrial efficiency and 
in diminishing the number on the unemployment register. The 
tenor of this whole report is that the state allowances must be in- 
creased or supplemented before satisfactory conditions will be obtained. 
The purpose desired has, therefore, not been accomplished in England 
and old age security has not been obtained. 


Cost 


There has been little discussion in the testimony before the New 
York Commission as to the cost which might be involved in any 
proposed allowance scheme, but before the State adopts any definite 
plan for old age security, it should have some idea of what costs 
are involved. Some calculations we have made indicate that’ the 
cost of any suggested plan would be very substantial and probably far 
in excess of anything so far intimated. 





The estimated population of New York State of age 20 or over on 
January 1, 1928, was over 7,400,000. Of these, over 549,000 are 
estimated to be age 65 and over. While this represents slightly less 
than 8 per cent. at the present time, it is likely that this percentage 
will gradually increase until it reaches 12 per cent. or more, as the 
population is at present comparatively young. Even assuming that 
only 1 per cent. of the persons over age 65 will qualify for a pension 
limited on account of the means restriction to $1.00 a day, an initial 
payment of over $2,000,000.00 per year would be necessary, and 
this would increase as the number over 65 increases until at least 
$3,000,000.00 per year will be required. The Massachusetts report 
showed that 6.3 per cent. of the aged population were persons aided 
by organized charity. If it is assumed that these constitute the 
entire group which would qualify and no allowance made for persons 
in state institutions for the insane or for persons who are United 
States military pensioners, a rapidly dwindling group which amounts 
to 6.7 per cent., the initial cost would be 6.3 times the figure just 
given, or approximately $12,600,000.00 at first, gradually increasing 
to over $18,900,000.00 per year. These figures result from assumptions 
which probably understate the percentage which will qualify. 

The Massachusetts Report estimated the population at age 65 and 
over in that State as 225,000 and that the cost of an old age allow- 
ance sufficient in amount to produce an income of $365.00 a year to 
citizens 65 years of age and over who resided in the state 15 years 
or longer and who possess property less than $3,000.00 and an annual 
income of less than $365.00, would be from $15,000,000.00 to $16,- 
000,000.00 a year. As Massachusetts has a trifle less than two-fifths 
as many age 65 and over as are in New York, the cost for New York 
State by proportion would be somewhere between $35,000,000.00 and 
$40,000,000.00 a year. 

But this is not all. The experience in other countries indicates that 
in due time any old age provision contingent upon a means restriction 
is found deficient and it has to be changed by eliminating the means 
restriction in order that the allowance be payable to everyone reach- 
ing the age who comes within certain classes; in other words, to 
cover the general rank and file of the population. For example, in 
Great Britain there are approximately 1,850,000 pensioners age 65 
and over out of a total population of about 44,500,000. The reasons 
for this are obvious. The right is first made dependent upon certain 
qualifications as to poverty and moral conduct with the purpose of 
pensioning only the really poor and the worthy poor. It is soon 
realized that the moral qualification fails of enforcement and it be- 
comes generally recognized that the poverty qualification penalizes 
thrift and invites fraud. Theré is no reason to expect other results 
in America and it, therefore, becomes important to realize the ultimate 
consequences and to become cognizant of the cost of an ultimate 
universal allowance scheme. 

A calculation was made on the assumption that a person would 
qualify for an allowance of $30.00 a month on attaining age 65 under 
a plan where 50 per cent. of those reaching age 65 would qualify. 
The immediate cost of such a plan would be approximately $99,- 
000,000.00 a year, $360.00 being payable to each one of about 275,000 
persons. The experience of almost every retirement plan in which 
the allowances are paid out of current revenue shows clearly that 
increasing costs in time will become very burdensome and, in many 
cases, even too great to continue. This $99,000,000.00 will no doubt 
increase substantially in future years and its very size suggests the 
advisability of financing upon a reserve basis, either contributory or 
non-contributory, under which the necessary funds are accumulated 
during the working period of the life of the beneficiary and not 
paid out of current revenue. This is the basis of the scheme now 
in effect in Great Britain and of many other old age schemes. In 
cidently such a scheme should probably be called old age insurance 
instead of old age allowance in order to clearly differentiate it 
from the idea of relief which any plan requiring means restriction 
has. To obtain some idea of what moneys will be involved in such 
a plan, it has been assumed that the reserves are accumulated from 
age 20 as the age at which an individual enters gainful work, and 
that each year a retirement annuity of $8.00 a year is provided so 
that during the 45 years intervening between age 20 and age 65 
there would be provided $8.00 times 45, or $360.00. 

Obviously under such a plan a man age 30 has worked ten years 
and $80.00 of his annuity has accrued, payable upon, the sole condi- 
tion that he attains age 65. When he attains the age of 40, $160.00 
has accrued upon the same condition, and when he attains age 50, 
$240.00 has so accrued. When he is 30 years of age and the $80.00 
has accrued, this $80.00 has a definite value which can be readily 
ascertained with close accuracy. In planning for a scheme which will 


Continued on next page 
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OLD AGE SECURIT Y—Continued 


provide annuities at age 65, it would probably never enter the 
average mind that the adoption of such a plan would unconsciously, 
but nevertheless automatically, assume an obligation for the ten 
years of service already rendered by the man age 30. If such an 
obligation is recognized it is assumed to be very indefinite intangible 


amount which need not be considered, whereas it is exactly the 
contrary. On just this simple basis that the proportionate amount of 
annuity incident to the years already worked has accrued to the 


benefit of only one-half of the population who are now under age 
65, then the present value of these accrued annuities is over one 
and three-quarter billion dollars. But more than this, this one 
and three-quarter billion dollars only represents the aggregate value 
of the annuities accrued as illustrated by ten years of past service 
for the man who is now age 30. The $8.00 for this year and for 
the next and succeeding years must be provided and the like amount 
for every man who is now 40 or 50 years of and the cost 
for providing the appropriate yearly accrual for year only is 
$76,000,000.00. 

Even this is not the whole picture as these figures are only in 
reference to people under age 65. It is not sufficient to agree to 
pay a man 65 years of age or over the sum of $360.00 a year and 
assume that the amount for each year will come from some source. 
The agreement to pay ought to carry the financial ability to pay. 
There should be a definite source from which the payment is to be 
made. The State ought not to agree to pay an annuity of $360.00 a 
year without appreciating its value. The value today of $360.00 a year 
to one-half the people of the State of New York who are 65 years 
and over is nearly three-quarters of a billion dollars. The total 
obligation, therefore, assumed by the State on account of years of 
life that have already been lived since age 20 is approximately two 


age, 
this 





and one-half billion dollars, while the addition to this amount for the | 
current year of life is $76,000,000.00, and all on the supposition that | 


only half of the population will qualify. 

No doubt these figures seem to be purely 
they are only a rough estimate in so far as 
available, they give a picture of what costs are 
given here because so many people deeply interested in the problem 
have no conception of the great costs involved. One bill was in- 
troduced in the Legislature last winter providing an allowance of 
$50.00 a month for worthy cases, and included an appropriation of 
$500,000.00. 
one year to less than 900 people. If there are only 900 people out 
of 549,000 in the State age 65 or over who need assistance, it can 
certainly be assumed that there is no urgent problem of old age 
security, for that number is an insignificant portion of the total. 
If the 900 is far too low, as it no doubt is, obviously the $500,000.00 


exact data are not 
involved and are 


would be grossly inadequate and the annual appropriation required | 
would be many times larger. 

It is not suggested that the cost of any program of old age 
security is, in itself, sufficient to invalidate any such program, but 


it is maintained that an extensive scheme of old age allowances is 
one of the most costly projects ever contemplated by the State, and 


that the State should only act with full knowledge of cost and 
absolute certainty that any plan involving such costs would solve 
the problem. It is our carefully considered conclusion which we 


offer here that experience in other countries and data available in 


this country and general reasoning indicate clearly that any such basis 
will not be a satisfactory solution for the social group, while for the 


industrial group, no flat basis such as that recommended will be 
satisfactory or complete, that any such program will involve great 
costs, and that before the State proceeds with such a program it 


should conduct exhaustive studies to ascertain as accurately as pos- 
sible just what the needs are and the cost of supplying them, so 
that the problem may be considered in its entirety in conjunction with 
the moral, political, financial and economic aspects. 


Reasons Cited Which Create Need 

What are the needs and why is the problem being agitated now? 
Several of the witnesses before the New York Commission have 
given certain reasons. It is claimed that Group Life insurance and 
compensation insurance are not proving satisfactory, but on the other 
hand are forcing people out of employment, that thrift under existing 
conditions today cannot be practiced, that present institutional care 
is inadequate and insufficient, and that such industrial measures as 
are being taken are not proving satisfactory. 

Group Insurance is blamed because it is claimed that, when the 
cost of insurance increases with advancing age, employers carrying 
such insurance are tempted to dispense with the old employees. While 


imaginary and while | 


This amount will provide an allowance of $600.00 for | 
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it is quite possible that examples might be cited of isolated cases 


where such a thing has occurred, nevertheless our experience in 
writing this form of insurance has shown no evidence that this js 
happening. The Metropolitan is vitally interested in this, and if 
such practices were common, it would be very detrimental to its 


own business. Our Ordinary and Industrial business is written on 
level premium forms of insurance under which premiums are paid 
by policyholders in regular level amounts. If employees drop out 
of employment after age 45 on account of the increase in cost of 
Group Insurance, it would mean that they would have no income 
from which to pay the premiums on our regular policies, and our 


main business would be adversely affected. 

It is noteworthy that the number of workers protected under Group 
Life Insurance policies issued in the United States was just 
hve million at the end of 1928. This means that only one out of 
every nine adults gainfully employed in the United States was 
insured under a Group Life policy and (excluding agriculturists) that 


be low 


then 


less than one out of every six American wage earners was so in- 
sured. These relatively low proportions would seem to indicate that 
the relation of Group Life imsurance to the old age problem in 
industry has been over-emphasized. 

Employers are not compelled to adopt Group Insurance; and the 
very motives which prompt them to do so, operate against their 
dropping employees. Even should an employer be willing to drop 
an employee in order to save any amount of Group Insurance pre. 
miums, the savings would have to be of some moment to warrant 
such action. The average amount of Group Insurance is not far from 
$1,500.00. Group Insurance is issued on the average premium basis 
and the average premium is usually only slightly affected by the 
ages of employees entering or leaving the employer's service. In 


order, however, to put the most unfavorable possible construction on 
the matter, assume the entire difference in premium due to age 
in an individual case is directly and immediately reflected in the em. 
ployer’s cost. The monthly premium for $1,500.00 of Group Insur. 
ance at age 30 is 83 cents; at age 50 it is $1.77, or 94 cents more. 
An employer therefore pays for $1,500.00 of Group Insurance ap 
proximately 3 cents per day more for an employee aged 50 
for an employee aged 30. Considering that the employer pays the 
average factory worker in New York State approximately $5.00 per 
day, it is difficult to conceive that he would seriously weigh an in 
surance saving of so small an amount as 3 cents per day against 
the important factors of experience, efficiency, personality and loyalty 
on which the daily wage is based. 

Furthermore, statistics do not indicate that 
Group Insurance show a reducing percentage of employees with ad- 


than 


employers carrying 


vancing age. The contrary is the fact. In 1918, 19.03 per cent. of 
the employees insured under Group policies were 45 years of age 
and over; in 1928, 23.09 per cent. In 1918, 11.97 per cent. of the 


employees were 50 years of age and over; in 1928, 15.03 per cent. 
In 1918, 3.50 per cent. were 60 years of age and over; in 1928, 4.92 
per cent. In 1918, 1.48 per cent. were 65 years of age and over; 
in 1928, 2.36 per cent. 

Moreover, it requires no statistics to demonstrate that 
much more unemployment at the old ages in Great Britain, Germany 
and other European countries, which clearly shows that some other 
reason than Group Insurance must be the contributing cause. 


there is 


Thrift 

It has been stated that thrift is difficult with low incomes, that 
the workers’ savings in the country have declined, that cannot 
be thrifty and at the same time upon a high 
living. Furthermore, the children keep up their 
buying, department store accounts, etc., while supporting old 
It is not here proposed to discuss the economic condition of 
country but to state briefly that, despite all of the instalment 
ing, all the automobiles and radios that have been bought, there are 
nevertheless 65,000,000 people insured and 50,000,000 bank accounts in 
the country. The recent great increase of instalment buying has 
been accompanied by a great increase in the amount of insurance sold. 
It has been the experience of the Metropolitan that in offering at 
tractive retirement programs to employees, including those with 
incomes, a very large percentage of participation by the employees 
can be obtained. They are willing to contribute two, three or even 
a larger per cent. of their earnings for a retirement program that 
is attractive. 

The social 


we 
standard of 
instalment 
folks. 

the 
buy- 


insist 
cannot 


low 


schemes of Great Britain, Germany and other foreign 
countries require compulsory contributions and consequently com- 
pulsory thrift for persons who earn less than the American work- 
ingman. In Germany the employee’s contribution for social insurance 
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AVIATION INSURANCE FROM THE LIFE AND PERSONAL ACCIDENT ANGLE 


An Address Presented Before the Insurance 
Dr. Lawrence G. Sykes, Medical Director, Connecticut 


()*! of the fascinating aspects of the insurance business is that 
there are new problems to be met, studied and solved. There 
is a tremendous challenge to meet a new situation and to carefully 
study it in order to ascertain whether our plans and ideas will have 
to be changed, so that we are in step with the latest developments 
of our business. This is, as you all know, true in sales methods and 
I can assure you that it is equally true today in underwriting at the 
Home Ofhce. 

Little did any of us realize when we read the first account of the 
memorable flight of Colonel Lindbergh the rapid strides aviation would 
make into our underwriting considerations. Prior to that time, con- 
sciously or unconsciously, aviation was a thing apart from our thoughts 
except in a sort of detached manner. It was something of a military 
nature or a growing means of fast mail transportation. In 1927 this 
question was of comparatively isolated concern among Life Insurance 
Companies. The picture has materially changed. We are here to dis- 
cuss this problem because whether in the field or at the Home Office, 
Let us examine the facts and see what con- 
clusions we can draw from experience to date. 

Let us consider the situation Life Insurance Companies met when this 
new underwriting problem appeared and in a very. short time loomed 
larger and larger until it is now one of the most puzzling under- 
writing problems for every Company. 

The Life Insurance business was and is vitally interested in the 
possibilities and the future development of aviation. . In what way are 
On January 1, 1927, the fifty leaders in volume 
of business in this country and Canada were interested to the extent 
that they were covering policyholders without restrictions as to the 
means of travel to the amount and extent of $73,276,680,279. 

In preparing a paper in 1927 on “Aviation and Life Insurance,”’ | 


we are seeking a solution. 


we vitally interested ? 


sent out a questionnaire to ascertain what the above mentioned fifty 
leaders were doing with regard to aviation. A number of Companies 
replied that they were not concerned for they did not take anyone in- 
The facts dis- 
closed, however, that they had a real potential interest represented in 
the policyholders on their books and in the increased interest evidenced 
by the public in this new means of transportation. Today this amount 
of coverage has grown to an amount of approximately $95,000,000,000. 

What was the actual situation that Life Companies met in this new 
problem? Let us visualize for a moment how differently we looked 
upon air travel in all its phases only a few years ago. Real activity 
was confined to comparatively small groups and general participation 
did not seem imminent. It is not strange as we look back that some 
companies in 1927 expressed the feeling that they were not concerned, 
for they took no one who traveled as a passenger or who was a pilot. 
In granting a Life policy contract to an individual, a new uncertain 
situation had arisen. The majority of policy contracts had no qualifica- 
tion as to aeronautical activity even for the contestable period. The 
contract offered to the public ran to termination either by death, maturity 
of contract, or non-payment of premium. The questions asked as to 
past and present aeronautical activity and future intention were scarce. 
the future going to show? Did we have to anticipate 


terested in flying either as a passenger or as a pilot. 


What was 


excessive mortality? What were the developments going to be in 
the industry? Naturally in the early infancy of this new problem, 


marked order. Disregard for conservatism in 
life underwriting, represented by inadequate rates for insuring pilots, 
proved costly to several Companies. They received the bulk of the 
business because of low rates. The loss ratio was excessive at an 
early date, for those desiring the coverage most were quick to take 
advantage of their offer. The inadequate rates were quickly with- 
drawn. Here was an underwriting problem without any background 
of experience from a mortality standpoint. Associated with this fact, 
we had a problem of a fast growing industry with conditions changing 
almost overnight. Pilots were here today and in another position 
tomorrow. New airlines were being established in new fields. The 
Air Commerce Act, regulating Federal aeronautics and interstate flying, 
had just become a law the latter part of 1926. Few states had laws 
regulating intra-state flying so that there was practically no control of 
local flying. Within the past year I made a second survey of the 


conservatism was in 


underwriting practice of the fifty leaders in volume and one of the 
interesting facts developed 
Companies during this period. 


most 


was the changed attitude of the 





Society of New York, February 14, 1930 by 


General Life Insurance Company, Hartford, Connecticut. 


In 1927 most Companies looked askance on an applicant who had 
traveled as a passenger and stated that he might travel by aeroplane 
two or three times a year in the: future and would not consider pilots 
the number of such trips allowed by practically all Companies had 
under any circumstances. The second survey developed the fact that 
increased materially and pilots were being considered by many Com- 
panies with ratings for a limited amount of insurance. 

A personal incident occurred in September, 1929, which I believe 
clearly indicates the problem that we have been confronted with and 
also shows the attitude of many in the industry itself. I was invited 
to attend a conference of aviation traffic officials and to act in an 
advisory capacity on their Insurance Committee. When it was ascer- 
tained that I was a Home Office official of a Life Insurance Company, 
L am free to confess that I did feel alone in their midst. The one 
question asked me most frequently was—‘‘When are Life Insurance 
Companies going to liberalize in their attitude toward air travel’’”” My 
answer was as follows: “‘Would you go down to the air port here 
and get into the first plane with any pilot and travel?”” The usual 
reply was—“‘Certainly not, I am more particular than that, being in the 
industry.”” Then I countered—‘‘Yet, you want the Insurance Companies 
to do that very thing, cover any and all conditions.”” They want to 
know the pilot and the ship when they travel and we likewise want 
to know these facts in underwriting. It is particularly true owing to 
the lack of uniform state regulatory laws governing intra-state flying. 

The manufacturing aspect of the industry must be considered in 
underwriting this business. The Air Commerce Bulletin of December 
2 furnishes the best picture that I have seen with regard to this. 
“Civil aviation has been in the making since 1919. However, it is 
only during the past three years that it has been undertaken in an 
organized way and upon a comprehensive schedule. During the last 
half of this three-year period it has experienced a tremendous expan- 
sion—an expansion which took place so rapidly that the industry itself 
could not keep pace with the demands upon it. This naturally brought 
about the rapid formation of numerous manufacturing units, some of 
which possessed comparatively limited means, both as to personnel and 
finances, and in which the actual economics of production and marketing 
were accorded, perhaps secondary consideration—the objective being the 
immediate production of aircraft of a type for which there was then a 
popular demand. In consequence, some of these hastily formed organi- 
zations are experiencing more or less serious problems of overproduc- 
tion. Not that there is no current demand for aircraft, because there 
decidedly is, and the manufacturer who anticipated and prepared for 
just such a situation is moving along in a normal and satisfactory way. 
Rather, it indicates that new design and development, combined with 
a thoroughly discriminating market, have served to make some former 
types less marketable. 

‘“‘Less than sixty days ago there were more than two hundred individ- 
uals, groups and corporations in the United States claiming to manu- 
facture aircraft. Obviously too many, when it is considered that 
approximately fifty automobile manufacturers are able to supply the 
nation’s demands for some three or four million passenger cars per 
year. During the three years in which the Department of Commerce 
has been participating in the promotion and the regulation of civil 
aeronautics, it has approved the product of some sixty aircraft manu- 
facturers, which means that this many manufacturers have been supply- 
ing the demand for licensed aircraft since 1927. Some of the others are 
in process of obtaining approval, will obtain it, and become a permanent 
part of the industry. Some of the approved manufacturers may or 
may not continue in a substantial way. In any case, it is only natural 
that a considerable number will, in the ordinary course of events, be 
eliminated—either by consolidation, merger, or withdrawal. It seems 
evident, therefore, that even though an appreciable number of these two 
hundred or more manufacturers were removed in one way or another, 
it would not unfavorably affect the production of well-designed and 
efficient types of aircraft. 

“In this connection, it should be explained that the licensing re- 
quirements which were put into effect by the Department of Commerce 
represent only the minimum involved in the production of an airplane 
which can be considered reasonably airworthy. These requirements, 
therefore, can be considered only as a protection to the indiscriminate 
and lay purchaser. Manufacturers have learned from experience, however, 

Continued on next page 
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that they must go well beyond these minimum requirements if they 
are to compete successfully in an open market which, as previously 
indicated, is rapidly becoming highly intelligent and thoroughly dis- 
criminating. It is apparent, therefore, that keen competition has de- 
veloped, and that there is emerging a highly specialized group of air- 
craft manufacturers who are designing, developing, and improving 
aircraft to the point where it is eminently serving its intended purpose— 
the transportation of mail, express, and passengers, with greater speed 
than is offered by any other transportation medium.” 

It can be seen from the above quotation that while much has been 
accomplished, affairs in the industry itself are far from stabilized. 
They are gradually working away from minimum requirements to a much 
higher type of production so that the future holds much that will be a 
factor in Home Office underwriting from the life and personal accident 
aspect. 

To date the Life Insurance Companies have all faced and have been 
studying this new underwriting problem. Each Company has been 
using its best judgment in handling the situation and in many’ Com- 
panies men familiar with the industry are doing the actual underwriting 
of these risks. Many are former pilots who served during the late 
War. 

It must be remembered that there is not sufficient past experience in 
any one Company or in all Companies or in the business itself to give 
an adequate experience on exposed business. It is unfortunate that the 
classification of cases cannot be on some common ground basis, for 
with a common classification it would seem that an adequate homo- 
geneous experience could more readily be obtained in the future by 
combining the experience of all Companies. 

Therefore, we have the situation that the underwriting of risks 
involving aeronautical activity must of necessity be an individual 
problem both as far as the individual risk and the Company are con- 
cerned. Each Company must blaze its own trail. 


We have seen how rapidly changes in the industry have taken place. 
Our problem would be comparatively a simple one if we had to deal 
only with our recognized air transport companies, operating on a rigidly 
enforced safety basis. 


In our business we must of necessity endeavor to look facts in the 
face. We fully realize the rapid improvements being made but we 
must also remember that there is still much to be done. Let us pause 
for a moment and read what the president of the National Aeronautic 
Association had to say following the crash in California which caused 
sixteen deaths—‘“This terrible disaster is concrete evidence that more 
and more properly lighted fields are an absolute necessity for the pro- 
tection of life and that airplane crashes should be taken out of the realm 
of the unexplained mysteries. There is a reason for every crash, and 
public confidence can only be inspired by giving this reason and putting 
the blame where it should be.”” It seems to me that this is a step 
in the right direction. We must know the facts, and I think that 
public confidence will be established more quickly when the facts are 
furnished. The responsibility must be placed where it belongs whether 
on the pilot, the operation manager or the executive. The mental 
attitude of the pilot is influenced by what his employer demands of him, 
whether by implication or by orders. If he is required to take chances 
to hold his position, accidents will occur, whereas if ordered not to fly 
in the face of unfavorable weather conditions, accidents will be at a 
minimum. There should be recognition and reward given pilots for 
safe flying so that there is a premium on a good record. The careless 
pilot should be discharged. One cannot but wonder whether our 
method of training pilots in this country may be speedy and not 
thorough in fundamental knowledge and experience. 

I want to quote some pertinent remarks made by Major Howard, 
Chief of the Air Regulating Division of the Department of Commerce 
at an occupational conference held in May, 1929. “This question of 
experience is becoming more vital every day for the reason that early 
in the development of aviation, there were more trained pilots than 
there were ships available. This situation has been reversed today in that 
there are more planes available than there are competent pilots. The 
preentage of transport pilots is going down. The percentage of student 
pilots and limited commercial pilots was small early in the year. At 
that time the majority of licensed pilots were in the transport class, 
which is the highest grading. That was because when the licensing 


practice was established, practically every pilot had sufficient ability. 
A study of the records of pilots who have been killed showed that 
they are apt to have a series of minor accidents preceding the fatal 
one. In this connection a curve plotting to show the pilots’ fatality 
tate against flying time is interesting. 


It climbs very steeply at first, 








but after about 1400 hours it starts to flatten out into a straight line.” 


It is a fact that one country abroad requires potential pilots to 
spend one year in the manufacturing plant, building aeroplanes and 
motors. Another year is spent in mastering the art of gliding before 
they start their active flying training. The penalties are severe for 
even minor accidents during their training period. If they have a 
certain number of accidents the preliminary training has to be taken 
over again in its entirety. Our problem is one of pilots, their training, 
ability and conditions under which they fly. It is realized, of course, 
that the transport companies want the most experienced and competent 
pilots they can secure. There must be a limit at the present time 
in the number of these pilots. 

Accident Companies early came into the picture of underwriting this 
coverage with liberal action which did not cost the public an extra 
premium. Their action was in part to please the public in covering 
a new means of transportation and in part owing to competition. It 
can be said, however, regardless of the cause, that they have done a 
great deal, and while there are limitations the coverage is broad 
particularly when you realize that the rates have not been raised. 

With reference to the general question, it may be said that—Indemnity 
for loss resulting from injuries sustained in passenger travel by air- 
plane or dirigible airship was covered by a policy clause or rider. 
This coverage stated—‘“The Company will pay indemnity to the extent 
of the minimum amount provided in the policy, for any loss specified 
in the contract, which shall result from injuries sustained while the 
Insured is riding as a fare-paying passenger ecither in a licensed pas- 
senger airplane or a licensed passenger dirigible airship owned and 
provided by an incorporated passenger carrier and while operated by 
a licensed passenger pilot over a definitely established regular passenger 
route of such carrier and between definitely established airports. This 
extension shall not cover loss sustained in any airplane or dirigible 
airship while it is being used for flights over water in excess of one 
hundred miles, or more than fifty miles from land, sight-seeing or 
special or chartered flights, or in any military or naval airplane or 
dirigible or in any form of aviation travel or hazard not specified in 
the contract, nor shall it cover injuries sustained by any person riding 
on a pass, or while acting as a pilot, mechanic or member of crew 
of an airplane or dirigible. The Insured is not entitled for any loss 
with reference to double, triple or quadruple indemnity, if any, is 
specified in the policy.” 

In considering the special risks from an accident standpoint, the 
problem is much the same as involved for Life Insurance; there is 
inadequate experience. In the accident coverage, however, there is the 
difference and the advantage that this business can be issued on the 
Term basis and with definite restrictions as to the exposure in that 
definite stipulations can be made as to the coverage. The contract is 
renewable each year if after investigation of the status of the risk, 
conditions have not changed and the experience has not been un- 
favorable. I understand that a few experienced airline operators have 
made arrangements with Accident Companies which enable them to 
offer accident tickets to passengers traveling on their lines. The com- 
panies are getting requests covering specific flights. Generally speaking, 
not a great deal has been done in this class of coverage because of 
limited inquiries and the lack of spread of business in this group. 

Now let us consider what the underwriting problem is with regard 
to an individual who is interested in aviation and is applying for 
Life Insurance. A Life Insurance policy is a life contract and therein 
is where the problem is different from that involved in an accident 
contract. Were it possible to know all of the facts as well as the 
intentions of the individual, our problem would be simplified. 

President Crocker of the John Hancock Life Insurance Company, 
speaking before the St. Louis Chamber of Commerce, made a significant 
statement: 

“The question is becoming of increasing interest to men whether they 
are to go up in the air with Life Insurance—or without. The positive 
demand for it in this instance is the final conclusive proof of its neces- 
sity in our present scheme of civilized existence. For those who propose 
to go into the air develop a singular want, need and desire for Life 
Insurance,—even those who under ordinary conditions might not easily 
be won by the enterprising emissaries of Life Companies toward the 
dotted line. Strange lack of faith in the boasted safety of air-travel! 
But so it is, and probably will always be so when men leave the 
ground. They know they must come down, but nobody alow or aloft 
can ever be quite certain of how they will come down. There’s the 
rub! And that is the reason why thus far, during all this hectic ¢x- 
perimental period the incompatibility between standard Life Insurance 
rates and constant and regular air-travel has not been as yet satisfac: 
torily composed.” 

Continued on page 825 
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An Evidence of Public Confidence 


New Insurance Issued 
19190 os §=6§ 39 337.673. 


1924 $60,440,136. 
1929 $93,396,730. 


Insurance in Force 
1919 qo )§=68§ 1 39 386,731. 

















1924 $281 ,092,860. 

1929 $504,481,203. 
Assets 

1919 eee §=6§. 29 355630. 

1924 $53,003,731. 

1929 $99,435,576. 





Total Income 
1979 qos §=—§:7 213,423. 
1924 $14,297,913. 
1929 $28,064,221. 


Dividends to Policyholders 
1919 ems §=6$.437,304. 
1924 $1,044,650. 
1929 $2,513,344. 
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\VIATION INSURANCE—Continued 
The monthly agency publication of a large Company this month 


» following quotation:—‘‘The Aviation question in its relation 
n is causing deep concern at the Home Office, as our ex- 
o far teaches us that applicants who are at all air-minded 
shade their answers on this subject, favorably to their own interests. 
This may not be done in a dishonest attempt to conceal, but as the 
logical consequence of their mental attitude that flying is a thoroughly 
cafe means of transportation. Only recently were we besought to 
reverse our decision on a young man whose statement contained refer- 
ence to two flights only, one of which occurred in the current year 
(and indicating no further intention), though further investigation on 
our part developed the fact that he was a student pilot. Within two 
weeks he was killed in an airplane crash! 

Such an experience, exceptional only in its immediate result, shows 
that we need co-operation on the part of our entire sales force to 
Generally speaking, our 


contains 
to select! 


perience 


eliminate at the source, this class of business. 
sales force is (or should be) in touch with local conditions, and can 
readily determine when an applicant is interested in flying, whether 
flying with a friend, paying for joyride transportation, or possibly even 
taking lessons, or undertaking ground school work with the idea of 
commercializing his skill eventually by owning or operating a plane. 
This is an exceptionally dangerous class of business, and you can 
materially help us escape this unfair hazard.”’ 

It can be seen from these quotations that there is that conscious 
or unconscious selection which has to be taken into consideration in 
the underwriting of these risks. 

The underwriting of Life Insurance risks with reference to aviation 
falls mainly into two classes. First, the casual passenger and second, 
the pilot or others who habitually travel. 

In the consideration of the casual passenger there has been a marked 
change during the past few years. Three years ago most Companies 
would not take anyone who stated that he would travel by air three 
or four times a year. Now over definite airlines up to from four to 
twelve flights a year, most of the larger Companies will take certain 
cases for standard insurance. Flights from five to ten in one group, 
ten to twelve, twenty to twenty-four, varying with the various Com- 
panies, will charge rates from $2.50 per $1,000 upward for this number 
of flights. Some few Companies are even more liberal in the number 
of flights per year allowed over definite airways as fare-paying passengers. 
A committee of the Actuarial Society of America studied the figures 
of the Department of Commerce. While the experience studied was 
limited, their findings with regard to passenger trips would indicate 
that a net annual extra premium of 25c per thousand per trip should 
be charged. 

It is the practice of some companies to limit the total amount of 
coverage that they issue where extensive travel is engaged in. The 
amount varies according to the individual Company. There is the 
advantage in this class of risk that there is the selection by the individ- 
ual of the time of their flight as well as the selection of the airline. 
In this connection considerable amount of publicity has appeared in 
the newspapers in advising the public as to the selection of the airline. 
Recently in a Radio talk, Harry F. Guggenheim, President of ‘the Daniel 
Guggenheim Fund for the Promotion of Aeronautics, who has prob- 
ably done more than any one else in this country to promote safe 
air travel, stated——‘‘Air passengers should make certain that there 
exists in the passenger air-transport systems they would patronize: 

|. Multi-engined planes capable of flying on the disability of at 
least one engine. 

2. Two pilots licensed by the Federal Government. 

Planes and engines licensed by the Federal Government. 

4. Adequate landing facilities over the route to be flown. 

5. Intensive weather reporting service over the route to be flown. 

6. Wireless or at least a visual communication system between the 
plane and the airway. 

Last and most important of all, responsibility of the operators of the 
air service.” 

It is the feeling in our Company that coverage on the casual pas- 
senger over a definite airline is a risk that we must absorb much as 
the automobile problem has been absorbed in our total experience. I 
believe that this is what most all companies have done as evidenced by 
their changed underwriting practices in the last two or three years. 

In the consideration of the passenger who travels extensively, there 
is no uniform practice among the Companies as to action. The amount 
of insurance issued and the rate charged varies so that it would be 
impossible to give a crosa section of the practices in this group. 

The same situation exists when we come to the consideration of the 
next class of risks, pilots or others who habitually travel. The action 








of Companies varies from not considering anyone in this class for insur- 
ance to those that will issue limited amounts of insurance with varying 
extra premiums. No accurate picture of this group can be portrayed 
for the underwriting practices are distinctly individual in each Company 
and furthermore are individually considered. The Actuarial Society 
committee findings would indicate that the extra premium to be 
charged pilots on the average should be in the neighborhood of $50.00 
per thousand extra. The latest Department of Commerce figures show, 
reporting as of January 15, 1930, that there are licensed 10,195 active 
pilots, and in addition to this number 30,501 student permits have been 
issued. The last group has shown an enormous increase during the 
past year and naturally affects this whole group of risks when it is 
realized that they have yet to gain their experience. In the first six 
months of 1929, 59.04% of the accidents, according to the Department 
of Commerce figures, were attributed to personnel. The next largest 
cause was credited to power plant failures which amounted to 18.08%. 
The underwriting of pilots as a group today is probably more question- 
able than it has been in the past, owing to the large percentage of 
pilots with limited experience. 

The recent decision of the Court of Appeals at Albany, N. Y. on 
the aviation rider in favor of the Metropolitan Life Insurance Company 
should be of material assistance. This decision affects only New York 
state business. It is hoped that this rider will receive universal ap- 
proval by the Insurance Departments of other states. This rider will 
serve a useful purpose in connection with insuring the owners of 
private aeroplanes and executives of large concerns where the concern 
owns and operates planes for the transportation of its officers. It 
will make it poss ble to cover for all other hazards of life to the 
amount desired where it is practically impossible to do so today. The 
Rider reads as follows: 

“SPECIAL PROVISION AS TO AERONAUTICS 

Supplemental Agreement attached to and made a part of Life Insur- 
ance Policy No. issued on the life of ee ee aes ae ee 

Death as a result, directly or indirectly, of service, travel or flight 
in any species of air craft, except as a fare-paying passenger on a 
licensed air craft operated by a licensed pilot, is a risk not assumed 
under this Policy; but, if the insured shall die as a result, directly or 
indirectly, of such service, travel or flight, the company will pay to 
the beneficiary the reserve on this Policy.” 

Attention is called to the fact that the rider does not 
travel as a fare-paying passenger on a licensed air craft operated by 


exclude 


a licensed pilot. 

I would like to comment about the reaction of the industry toward 
Life Insurance. There seems to be a feeling that the attitude of the 
Life Companies toward air travel is materially holding back the public 
from more universally accepting this means of transportation. In- 
stances have occurred where traffic has been lost to transport companies 
because prospective passengers have hesitated to use air transportation 
for fear that their Life Insurance would be affected. Our policy contracts 
speak for themselves. 

This new means of transportation was beyond practical visualization 
not many years ago. When transportation by means of the automobile 
appeared, we had a psychological background of travel—horse-drawn, 
four-wheeled carriages, wagons and other vehicles. The gasoline engine 
substitution for horses did not distort our consciousness for it pro- 
pelled a vehicle on the ground. It aroused our curiosity. 

The airplane, however, as a means of travel created in the human 
being a radically different psychological reaction. Is it any wonder 
it is slow of universal adoption, for we are creatures of habit? We 
are all observing and getting used to the idea and awaiting to be 
sold its safety. 

We know that ships at sea are slowed down in a fog, but we do 
not know why all airplanes are not ordered to land rather than to 
take a chance in a fog or unfavorable weather, traveling at a speed 
necessary to maintain flight. Air industry officials must not expect 
performance from an airplane under adverse conditions which. is not 
expected from other means of transportation. Operation managers must 
insist that pilots live up to regulations instead of taking chances. Records 
of safely completed trips without accidents are more convincing sales 
arguments than maintenance of schedule under all adverse conditions 
with accidents and fatalities. 

In conclusion I have endeavored to portray to you Aviation as it 
appears from a Life Insurance and Personal Accident Angle. Concrete 
conclusions cannot be made as to the underwriting of any specific 
group. It is fair to conclude when all facts are taken into consideration 
that: 

1. the Life and Accident Companies have more than kept pace 
with the industry, 

2. the solution rests with the industry in demonstrating its safety, 
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THE SUN LIFE OF CANADA 


The address of Mr. T. B. Macaulay, President of the Company, in moving the adoption of the Directors’ Report for the year 1929, ts 
published below. Mr. Macaulay's coalesonee regarding the market panic and the investment policy of the company are of very 


great interest because of the large common stoc 


holdings of the company and also because he ts one of the leading 


advocates of common stocks in this country. 


[t is with very special pleasure that I move the adoption 

of this fifty-ninth annual report of the Company. We 
have grown accustomed to great and increasing prosperity, 
but the achievements of the past year surpass all previous 
records in even our history. 


The New Assurances paid for reached the huge total of 
$654,000,000. Even more impressive, however, is the fact that 
this is an increase of more than forty-eight per cent over 
last, year. 


The Assurances in force now exceed $2,400,000,000, an in- 
crease of over half a billion. But a few years ago we 
rejoiced at reaching the one billion mark; we now have 
wr the second billion and are well on towards the third 
illion. 


The Income has reached $172,000,000, and the assets are 
now $568,000,000. 

More important still, the profit earnings of the year have 
risen to nearly $43,000,000. We have as usual applied a 
considerable proportion of these earnings to further strength- 
ening the position of the Company. 


Another $10,000,000 has been deducted from the market 
values shown in the report, raising that item to $30,000,000; 
$1,000,000 has been written off the Company’s buildings, while 
over $2,000,000 has been added to our various special reserves. 

The sum of $22,600,000 has been distributed as profits to 
our policyholders, and in addition to all this nearly $6,000,000 
has been added to the undistributed surplus, now more than 
$60,000,000 

This wonderful showing is, as always, based on a valuation 
of our securities enormously below the market quotations 
actually existing at the close of the year, so that the real 
strength of the Company is only partially disclosed. 

That such results should be achieved in the face of the 
Stock Exchange panic of which we have heard so much may 
at first appear strange. It is, however, not so surprising, for 
we are apt to over-estimate the importance of that crisis, 
serious though it was. What is the Stock Exchange? It is 
merely a place where public auctions are held. It differs 
from other auctions only in the articles sold, and in the 
volume of the transactions. It is no more true of this 
auction than of other auctions, that the prices bid are an 
infallible index of the real value of the articles dealt in. 
The quotations fluctuate with the optimism or the pessimism 
of the bidders. They are frequently much better evidence 
as to the bank accounts and credit of the bidders than of the 
value of the stocks bought and sold. That was exactly the 
situation during the recent price reaction. It was purely a 
Stock Exchange panic. It was not caused by any trouble in 
general business. We did not see the closing down of factor- 
ies, wholesale discharge of employees, and other symptoms 
of business distress such as marked the great depressions to 
which our minds revert. Outside the ranks of the unfor- 
tunate speculators there was little to show that anything 
unusual was happening in the Wall Street auction rooms. 
On the wildest days of the reaction the business of the 
country went on as usual. Men continued to work, children 
continued to be bern, the population to grow, the great electric 
companies continued to increase their output, enlarging their 
power houses or building new ones. The great corporations 
whose stocks we own continued to expand, continued to 
prosper and to earn even larger dividends, just as if there 
were no dealings in their shares at all. What happened was 
merely that last June, in a wild burst of enthusiasm, specu- 
lators bid up prices beyond normal levels, and this in turn 
produced a wave of selling which began as profit taking, but 
ended in a panic which carried prices as much below normal 
levels as they had previously been forced above them. The 
prices of November last, of course, showed a great drop from 
the quotations of mid-September, but in reality that great 
reaction did little more than remove the temporary bulge 
caused by the over-enthusiastic bidding of the previous 





months of the year. The actual intrinsic value of the shares 
was, of course, not affected by the fact that the speculators 
had exhausted their bank accounts and had had to lower 
their bids. 

The investor who buys for permanent holding is but little 
concerned as to the prices which may be bid for his stocks 
by those who frequent the Exchanges. What interests him 
is to know that his dividends will not only be paid regularly 
but will gradually increase with the passing years. I will 
apply this test to our own holdings. At the present time the 
dividends actually being paid on our stocks are $3,374,000 in 
excess of the dividends payable on those same shares when 
we purchased them. This is equal to one and a quarter per 
cent per annum on the book value of all our holdings. We 
have also received rights and stock privileges worth about 
$17,000,000. And the end is not yet. Even since the slump 
began on, say, October first, the dividends payable on our 
stocks have increased about $1,500,000 and we have received 
rights with a value even in these markets of $1,100,000. 

To imagine that loss was caused to any except those 
carrying shares on margin because market prices in 1929 
marched up a hill and then marched down again, is to re- 
mind me how an old friend told me mournfully some years 
ago that he had lost over a million dollars during the pre- 
ceding twelve months. When I replied sympathetically, he 
added with equal mournfulness: “Yes, I have lost over a mil- 
lion by not buying stocks a year ago when they were low.” 
The losses supposed to have been suffered by permanent in- 
vestors, such as the Sun Life, are like those of my jocular 
friend—they are not losses at all, but merely profits which 
we might have made had we known just when the peak was, 
and had altered our practice so as to sell out at that time. 

When investing our funds, we look always to the distant 
future—ten, twenty, thirty vears hence. Through our large 
stock-holdings we have become permanent partners in the 
great utility and other corporations which furnish = such 
essential service that they may almost be said to be part of 
the national life. We believe in the future of Montreal, of 
New York, of Chicago, and of all our great centres of popu- 
lation. We believe even more in the future of our entire 
nations—both Canada and the United States. What will they 
be fifty years from now? Does any one doubt their future? 
We have hitched our investment policy to the star of this 
continent, and in particular to our great cities, and just as 
surely as they continue to grow and prosper, so surely will 
our investments grow and prosper. What need we care for 
the moods or pocketbooks of in-and-out speculators? Why 
should we reverse our policy and throw our great holdings 
on the market for some possible temporary gain? Could we 
be sure that we would ever get our shares back? We 
prefer to continue as permanent partners. 

We must, of course, consider market quotations when pre- 
paring our annual report, but our policy is so to undervalue 
our holdings that there can be a tremendous drop in prices 
without even reaching the figures at which our securities are 
carried in our accounts. Last year we announced that we had 
a margin of $100,000,000 to provide for pust such a possible 
market crisis as we have experienced. We expected a reac- 
tion, but I confess that we did not expect one of such 
severity. Our assets have now been tested by one of the 
worst financial reactions in history, and you will be interested 
to know that the provision made by us for such a contingency 
proved more than ample, for even on the blackest of the 
black days we still had about $35,000,000 of the amount intact 
as a margin of excess valuation still remaining to protect our 
surplus. I am now able to say that even after distributing 
the large profits which we have announced, after making 
the further reserves to strengthen our position, and after 
adding $6,000,000 to our declared surplus, we have to-day 
the entire margin of $100,000,000 again intact. The blow has 
fallen, the slump has come, the values are marked down and 


Continued on. page 835 
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Me Summarized Annual Statement—Year 1929 
i Admitted Assets, December 31, 1929. ; ; .  §$ 542,140,977.93 
ceived Increase over 1928 $45,969,271.42 (9.26%) 
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INSURANCE DECISIONS DISCUSSED 


Courtesy of 
Woodward, Hamilton and Hobson, Louisville, Kentucky 
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LEGALITY OF STATUTES IMPOSING PENALTIES ON INSURANCE COM. 
PANIES FOR REFUSAL TO PAY LOSSES WITHOUT LITIGATION 


HE right to impose liability for penalties and attorneys 

fees on those who breach their contract obligations is 
generally recognized, though held contrary to public policy 
in some States. 


When such penalties and attorneys fees are imposed with- 
out discrimination on all persons violating contracts, the 
insurance carriers have no basis for just complaint. 


But a majority of the States now have and enforce Stat- 
utes imposing penalties and attorneys fees for failure to 
promptly pay policy losses, while every other form of contract 
may be breached without incurring any such liability; the 
legislatures have apparently singled out the insurance busi- 
ness as the one and only field where bad faith and vexatious 
failure to perform a contract must be anticipated and 
punished. 


It is discouraging to find this attitude toward the great 
business of insurance manifested by legislators, but it is 
positively startling to consider the judicial attitude which 
upholds this discrimination, despite the equal protection 
clause of the Fourteenth Amendment to the Constitution of 
the United States. 


While most States impose penalties and attorneys fees on 
insurance carriers only when the refusal to pay is vexatious, 
or in bad faith, these same States permit railroads, banks 
and all other corporations (except insurance companies) 
to refuse payment of just claims under like circumstances 
without imposing either penalty or attorneys fees on any 
except insurance companies. Indeed Arizona, Florida and 
Arkansas add to the amount contracted to be paid both 
penalties and attorneys fees as a mere consequence of suc- 
cess by plaintiff. In such States, the insurance company is 
compelled to pay approximately one fourth more than it 
contracted as a penalty for asking a judicial decision as to 
whether liability exists under the terms of its contract; that 
additional liability is not imposed because of the insurance 
carrier's bad faith, because its good faith is no defense; 
nor is it dependent on actual damage suffered by the in- 
sured, because the penalty and attorneys fees may be re- 
covered without proof of actual damage. 


To those of us who are interested in insurance law, it is 
alarming to realize that such discriminatory legislation, in 
the very face of the Equal Protection Clause, is uniformly 
upheld by the very same courts that protect railroad com- 
panies and all other citizens against such discriminatory 
violations of the equality guaranteed to all by the Fourteenth 
Amendment. 


The Supreme Court of the United States has uniformly 
condemned as void because in violation of that clause, legis- 
lation imposing penalties and attorneys fees on railroads 
for refusal to pay just claims arising out of contracts for 
carriage, and other contract claims. 


Gulf, Colorado & Sante Fe Railway Co., v. Ellis, 165 
U. S. 150; 41 L. ed. 666 
A. T.&S.F. Ry. Co. v. Vosburg, 238 U. 56, 59 L. 
ed. 1199. 
In the Ellis case, a Texas Statute allowed attorneys fees 


against railroad companies for failure to pay claims under 





certain conditions. The railroad company defended upon 
the ground that the Statute singled out railroad companies, 
and deprived them of their property when they refused to 
pay claims under $50.00 within thirty days after presentation 
of a verified claim, without imposing any corresponding lia- 


bility on other litigants under like circumstances. The Su- 
preme Court held it was obvious from a mere reading of 
the Statute that it discriminated against railroads, and in 


holding the Statute void as a violation of the Fourteenth 
Amendment, said: 


“It is not a Statute for the protection of particular 
classes of individuals supposed to need protection, 
but for the punishment of certain corporations on 
account of their delinquency.” 


In the Vosburg case (238 U. S. 56) a 
sought to impose attorneys fees upon 
cases, and the argument was made that the legislation was 
proper as an exercise of the Police power of the State, but 
the Supreme Court answered that contention by holding that 
a Police regulation, like any other law, is subject to the 
Equal Protection Clause of the Fourteenth Amendment. 


Kansas Statute 
railroads in certain 


The opinion in the Ellis case, holding that Statutes im- 
posing attorneys fees on railroads were discriminatory, and 
in violation of the Equal Protection Clause of the Fourteenth 
Amendment, was written by Mr. Justice Brewer. Five years 
later, he joined in an opinion upholding a Texas Statute 
which imposed like attorneys fees upon delinquent insur- 
ance companies in the case of Fidelity Mutual Life 
tion v. Mettler, 185 U. S. 308, 46 L. ed. 922. The contention 
made by the defendant in this insurance case was exactly the 
same that the railroad company made in the Ellis 
namely—that the Statute was unconstitutional because 
classification of those required to pay 
arbitrary and without any reasonable 


Associa- 


case, 
the 
attorneys fees was 
basis. 

In this Mettler decision, 


| a strong dissenting opinion was 
written by Mr. Justice 


Harlan, in which he said: 


“We are also informed by the opinion of this court 
that * * * the Ellis case is distinguishable * * *. 
Upon what grounds the two cases were distinguish- 
able was not stated. It is a very convenient mode 
for distinguishing the two cases, apparently in conflict, 
Ae nothing more than that they are distinguish- 
able. 


While the Supreme Court in many other cases has upheld 
this discriminatory imposition of penalties and attorneys fees 
on insurance companies, it is worthy of note that such de- 


cisions were rendered by a divided Court in practically eve: 
case. 


It is impossible to believe that the Supreme Court con- 
siders the business of insurance to be beyond the protection 
of the Fourteenth Amendment, or that such business m.\ 
be discriminated against without there is in fact a real 
substantial basis for the attempted classification which 
poses such liability on insurance companies alone. 
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We believe the real reason for this anomalous condition 
is explained by the earlier decisions of the Supreme Court 
which originally held that since an insurance company had no 
right to enter or do business in a State without first obtain- 
ing the permission of such State, that the State where ad- 
mission was desired might grant admission on such terms 
as the State desired to impose; that if the State expressly 
or by implication of existing Statutes required an insurance 
company to waive its right to remove cases to the Federal 
Court, or to pay penalties or attorneys fees upon delayed set- 
tlement of claims, that the insurance company entering the 
State under such agreement or with knowledge of such 
Statutory provisions waived its rights under the Federal 
Constitution, and consented to the terms of the Statute. It 
was so held in Doyle vy. Continental Insurance Company, 94 
U. S. 535, 24 L. ed. 148, and in Security Mutual Life Ins. Co. 
y. Prewitt, 202 U. S. 246, 50 L. ed. 1013. However, in 
Terral v. Burke Construction Co., 257 U. S. 529, 66 L. ed. 
352, Chief Justice Taft expressly overruled the Prewitt case 
and the Doyle case above cited, and holds that: 

“a State may not, in imposing conditions upon the 
privilege of a foreign corporation's doing business in 
the State, exact from it a waiver of the exercise of 
its constitutional right to resort to the Federal 
Courts, or thereafter withdraw the privilege of doing 
business because of its exercise of such _ right, 
whether waived in advance or not.” 


In other words, the Supreme Court has decided that while 
a State may exclude an insurance company from doing busi- 
ness within its borders, if it does admit the insurance com- 
pany, then such insurance company may freely apply to all 
courts for the protection of its constitutional rights, includ- 
ing those guaranteed by the Equal Protection Clause of the 
Fourteenth Amendment. It is believed, therefore, that the 
discrimination resulting from the imposition of penalties and 
attorneys fees on imsurance companies, not imposed on any 
other litigant, was originally justified upon the doctrine al- 
leged in the Doyle and the Prewitt cases; that since these 
cases have been expressly overruled, the reason for the rule 
imposing such liability on insurance companies alone is gone, 
and that the rule of lability should perish with the reason 
for its existence. 

The question is presented to the United States Circuit 
Court of Appeals for the Eighth Circuit in a case now pend- 
ing, and it is to be hoped that this Court will either abolish 
the discrimination or clearly state the grounds upon which 
it is rested, 


Editor's Note 


While it is true that insurance is so closely identified with 
the lives and property of such a large number of people 
that it properly becomes the subject of governmental control, 
it does not follow that Legisl itures have the right to impose 
upon insurance “rpg in the conduct of their business, 
peculiar disabilities or burdensome conditions which dis- 
criminate against them or deprive them of their rights under 
the Federal Constitution. When such legislation has passed 
the bounds of. propriety and becomes, in fact, discriminatory 
and violative of constitutional rights is a question about 
which there is a wide divergence of opinion in the various 
jurisdictions as has been so ably pointed out, by Messrs. 
\Voodward, Hamilton and Hobson, in the above article. 

The theory of the courts in the various jurisdictions, which 
uphold the constitutionality of statutes penalizing insurance 
companies for resisting the payment of claims, is that it is 
for the Legislature to determine when considerations of 
public policy justify the enforcement of insurance contracts, 
hy the imposition of penalties in case the litigations results 
adversely to the insurer. The trouble with this theory is 
that the penalty clause is imposed only on one of the parties 
to the litigation; if the company is successful in the litiga- 
tion, no penalty is imposed on the unsuccessful claimant. 

The article discusses the case of Fidelity Mutual Life 
\ssociation against Mettler, 185 U. S. 308, and quotes briefly 
from the dissenting opinion by Mr. Justice Harlan. In that 
case, a statute of Texas provided that life and health i 

Continued on next page 
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THE MIDLAND MUTUAL 
LIFE INSURANCE COMPANY 


WHAT WE DID IN 1929 
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UNUSUAL FEATURES 


No death claim ever contested or compromised. 

More dividends have been paid to policyholders than 
the total of all death claims. 

Policyholders’ dividends have never been reduced but 
extra dividends have been paid as earned. 
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INSURANCE DECISIONS—Continued 


surance companies which defaulted in the payment of their 
policies should pay 12% damages and, in addition, reasonable 
attorney's fees. Justice Harlan said, at another point in 
his dissenting opinion, 


“The rule embodied in the statute is not made ap- 
plicable to fire or marine insurance companies or to 
any other companies or corporations doing business 
in Texas. Does not the State by that statute deny to 
lifé and health insurance companies doing business 
within its limits the equal protection of the laws 
which -is secured by the 14th Amendment of the 
Constitution of the United States? * * * It seems 
to me that the question must be answered in the 
affirmative if any regard whatever is to be had to 
the principles announced 5 Gulf, Colorado and Sante 
Fe Ry. vs. Ellis, 165 U. 150 * * * This is such 
an arbitrary classification ot corporations and such a 
discrimination against life and health insurance com- 
panies as brings the statute within the decision in 
the Ellis case which has been often referred to by 
this court with approval * * * In my opinion, the 
statute in question comes within the constitutional 
prohibition of a denial by a State of the equal protec- 
tion of the laws and should be held void.” 


It is a strange coincidence that on February 18th, a similar 
statute was defeated in the Assembly of New York State. 
That proposed statute provided as follows: 


ADDITIONAL ALLOWANCES TO PLAINTIFF 
ON LIFE INSURANCE POLICIES: In an action 
brought to recover the amount of a policy issued on 
the life of a person, where an answer has been inter- 
posed, the Court, or justice before whom the trial 
is had, or any justice of the court in which the action 
is pending, if no trial is had, may, in his discretion, 
award an additional allowance to the plaintiff, if 
judgment is rendered in his favor, of an amount not 
exceeding fifteen per centum of the amount of the 
policy. Such award may be made on application at 
the end of the trial where the verdict has been ren- 
dered in favor of the plaintiff or thereafter and 
before entry of judgment, on notice of motion. The 
provisions of this section shall apply to all the courts 
of record of this State. 


This proposed legislation was called to our attention by 
an editorial appearing in the Brooklyn Daily Eagle on Feb- 
ruary 19th, which reads in part as follows: 


LIFE POLICIES AND LAWSUITS. 


Many bills are introduced in the Legislature each 
year with no idea that they will ever become laws 
but with the notion of putting interests of large 
capital on the defensive and dickering with them 
over the proposed hostile legislation. It was a 
* * * measure to penalize life insurance companies 
which contested policies by making them pay 15 
per cent extra if they lost in lawsuits. On a test 
in the * * * Assembly the vote was a tie 63 to 63, 
but 76 votes were needed to pass the bill. 


Whether such a measure would have been held con- 
stitutional we do not know. Probably not. That it 
was essentially unethical we believe, because we are 
convinced that the evil ostensibly aimed at is a myth 
and not a reality. The contesting of claims, save 
on strong suspicion of fraud, is not a favorite indoor 
sport of responsible life insurance companies. It 
costs more than it comes to in loss of prestige, in 
loss of new business. But where strong suspicions 
of fraud develop a contest is mere self-protection 
against other frauds. It may be, however, that the 
suspicions fall down for lack of sufficient legal evid- 
ence to make the contest successful. Then the claim- 
ant wins. But to penalize the losing company for 
not winning a good-faith contest would be a virtual 
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JANUARY LIFE INSURANCE SALES 


While the volume of life insurance production for all classes 
during January was 2.9 per cent less than in January of 
1929, ordinary insurance increased 8.0 per cent. These facts 
are shown by a statement forwarded by the Association of 
Life Insurance Presidents to the United States Department 
of Commerce for official use. The report is an aggregate 
of the figures of 44 member companies having in force 82 
per cent of the total insurance outstanding in all United States 
legal reserve life insurance companies. 

The total new paid-for business—exclusive of revivals, in- 
creases and dividend additions—of these companies amounted 
to $995,195,000 during January as against $1,024,478,000 during 
January of 1929 and $863,606,000 during January of 1928. 
Ordinary insurance in January of 1930 amounted to $712,855,- 
000 against $659.843,000 in 1929, an increase of 8.0 per cent : 
Industrial was $218,027,000 against $265,998,000 in 1929, a de- 
crease of 18.0 per cent; and Group insurance was $64,313,000 
against $98,637,000 in 1929, a decrease of 34.8 per cent. 


The amounts of new business, by classes, for January of 
1928, 1929 and 1930 with percentage increases or decreases, 
are shown in the following table: 


JANUARY NEW PAID-FOR LIFE INSURANCE—4 
UNITED STATES COMPANIES 


(Exclusive of Revivals, Increases and Dividend Additions) 


1929 1930 

over over 
Class 1928 1929 1930 1928 1929 
Ordinary $580,462,000 $659,843,000 $712,855,000 13.79% 8.0% 
Industrial 236,303,000 265,998,000 218,027,000 12.6 -18.0 
Group 46,841,000 98,637,000 64,313,000 110.6 -34.8 





$863,606,000 $1,024,478,000 $995,195,000 18.6% -2.9% 


LIFE PRODUCTION FIGURES—NEW YORK 
CITY 
(As Reported to Best Co.) 
Month of January 








Agency 1929 1930 
Mutual Life—Ives & Myrick....... $4,153,205 $4,128,604 
Penn Mutual—J. Eliott Hall ........ 3,797,480 * 4,061,690 
Mutual Benefit—Beers & DeLong .. 2,838,500 3,007 675 
Guardian—J. C. McNamara ........ 1,001,000 2,626,262 
Union Central—Chas. B. Knight.... 4,133,783 2,480,732 
Conn. Mut.—Fraser Agency ....... 4,111,300 2,301,000 
Mass. Mut.—Keane-Patterson Agcy. 1,517,500 1,603,768 
State Mut.—F. W. Pennell ........ 506,500 615,500 

CORRECTION NOTICE 


It has been called to our attention that in the December 2, 
1929, edition of our News the Investment Laws as applicable 
to the life insurance companies, prepared by Mr. H. B 
Arnold, contained an error insofar as the State of South 
Dakota is concerned. The Laws of 1929 permit Provincial 
bonds of the Dominion of Canada, railroad and public utili- 
ties as legal investments for life insurance companies. 





denial to the company of court process for the com- 
pany’s own protection ; it would be an encouragement 
to crooks to maintain an “open season” for life in- 
surance companies the year ‘round. 


We are very grateful to Messrs. Woodward, Hamilton and 
Hobson for this splendid article, and sincerely trust that 
when there is a decision in the case which they refer to as 
now pending in the United States Circuit Court of Appeals 
for the 8th District, they will find the time to discuss it for 
the benefit of our readers. 
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OLD AGE SECURIT Y—Continued 


8 per cent. of the wage earner’s income, and 
to emphasize in connection with the statement that 
citizens cannot save on account of low wages, the simple 
the German workmen with lower wages are compelled to 
S per cent. of their income each year for their insurance 


it seems 
American 
fact that 
set aside 
program, 


represents 
wise 


and furthermore, they find such compulsion possible. 

Doubt as to the future as well as mental anxiety are current 
with the great mass of workmen if their future is not in some 
way assured. Practically every man has the problem of old age 


security to be solved in an appropriate and satisfactory way to him 
individually, and industry is the logical means through which it can 
be best accomplished for each workingman. As evidence of this it 
stated that the State, as it does abroad, undertakes 
relief, industry, nevertheless, is still confronted with the 
Individual funds, imsurance contracts and other 
agencies have as large a market as they have in this country. 


can be where 
old age 


problem. pension 


Institutional Care 


Present institutional is criticized as being insufficient. This 
being so, the proper remedy is not to eliminate it but rather to ex- 
tend it and that it more nearly sufficient. 
Those responsible for institutional care will always be open to sug- 


care 


improve it so may be 


gestion and aid in any way possible. The main difficulty in this 
held of service today is not lack of knowledge or concern on the 
part of those administering the institutions, but a lack of support, 


financial and otherwise, to make them sufficient. 


Industrial Measures 
It is stated that such measures as have been taken by industries are 


not proving satisfactory. To date the steps taken have been insuffi- 


cient. This does not mean, however, that they need be insufficient 
or always will be insufficient. The problem of the aged employee, 
while only a recent one, is interesting to many people and to in- 


dustry in particular. Numerous methods of solving the problem have 
attempted. Many of the experiments unsuccessful 
but imdustry cannot be criticized as it is only by experimenting that 
any satisfactory solution can be developed. 


The Metropolitan Life Insurance 
m the study and development of methods by which protection, through 
industry, may be provided for the aged and can testify without quali- 
heation that there has been a tremendous growth of concern and 
interest on the part of the employer and employee. A great majority 


been have been 


Company has been very active 


is sincerely interested in finding the proper solution, and providing 


adequate retirement incomes at reasonable cost to the employees. 
The statement has been frequently made that industrial retirement 
plans will provide an adequate retirement income to an _ insignificant 


number of employees since a very small percentage remain with the 
same employer until retirement. However, the most important factor 
is not the number of persons who enter the employ of an employer 
dnd stay with that employer until retirement. What is important is 
the percentage of employees who reach age 65 with sufficient service 
with their last employer to qualify for a retirement income. 


An _ excellent was made several years ago of the 
over age 65 in New York, New Jersey, Pennsylvania and Connecticut. 
In this survey a table was presented showing the percentage of em- 
ployees age 65 and over in industry and commerce, classified by length 
of service with the present employer. This information was obtained 


for 11 cities by a satisfactory sample. Of the total, 47.3 per cent. had 


survey persons 


completed at least 20 years of service with the present employer. Even 
more remarkable is the fact that 25.7 per cent. had completed 35 
years of service, 55 per cent. had completed at least 15 years of 
service, while 64.2 per cent. had completed 10 years of service. In 
accordance with the usual type of industrial retirement plans, this 
would indicate that at least one-half of these employees would be 
covered if such a plan was in effect. While there is a record of 


the many employers who have formal retirement plans, there are no 
Statistics available as to the number of employers who informally 
pay retirement allowances. 

Employers treat the superannuated employee in one of the following 
ways: 


(1) Discharge with no further income. . 
(2) Retire with some sort of retirement income. 
(3) Transfer to 


without a reduction 


lighter and easier work either with or 
in pay. 


Sanenetines 





—— 


Few employers discharge an employee who has a reasonable amount 
of service without any further income. The general practice is to 
adopt some basis which provides continuance of income, 


Extensive observations in connection with retirements being paid by 
industry indicate many concerns where employees are not retired 
on an amount as small as $30.00 or $40.00 a month. Industry is 
taking care of its aged workers to a much greater extent than is 
often appreciated and a much larger percentage reach age 65 with 
a substantial amount of service than is generally assumed. The 
problem for the industrial class is being extensively studied and a 


separate distinct solution will ultimately be found. 


From what data are available it would appear that there are at 
the present time over 500 retirement plans in operation in the United 


and 


States and Canada today covering over 4,000,000 employees and 
paying about $50,000,000.00 a year to something over 100,000 retired 
employees. This does not include federal pensions, of which there 


are approximately half a million now being paid. 
While not strictly. related to the subject, but as an 
of interest it might be noted that during 1928 practically $90,000,000 00 


general item 


was paid by Life Insurance companies on Endowment policies that 
matured, and nearly $68,000,000.00 as annuity payments, including 
disability payments, while at the end of the year there was nearly 
$12,500,000,000.00 of Endowment insurance in force to be paid at 


some future date. 


State Plans Not Always Successful 


While industry has been and is experimenting with retirement 
plans, the same is also true with Government plans because it can 
hardly be said that the Government plans are satisfactory or beyond 
the experimental stage. Perhaps the oldest Government old age pen 


sion fund is that in Germany and yet the International Labor Office 
reports under date of March 25th that this fund will pay 740 million 
marks in 1929 and that by 1938 the payments will reach 1,420,000,000 
marks, at which time the fund will be completely exhausted and that 


drastic steps will be necessary, although nobody knows what thos 
steps will be. 
Neither do state old age allowance plans appear to be popula: 


When a law is passed and participation therein made compulsory, an 


opportunity is not presented to test the popularity, but when the old 
Argentina, there was no penalty at 


age pension bill was passed in 


tached for failure to participate and as a result the plan was complet 


failure. 

The financial effect is not necessarily the all important one. Tl 
morning papers of November 13th carry an item to the effect that 
Mr. J. H. Thomas, Lord Privy Seal, has struck a blow at the exist 


im system of subsidizing unemployment and confesses at the same 
time to disagreement with some of his cabinet colleagues. This news 
item goes on to state that Mr. Thomas has contended that all 
it has been the policy of Labor platform to declare for the “provision 


of work or the full maintenance of the unemployed at the expense of 


along 


the State,” but Mr. Thomas told a gathering of industrialists that 
when the nation lost its character of independence, in his opinion 
it was doomed. Mr. Thomas is then quoted as saying: “Anything 


that makes men and women rely on other efforts than their own, any- 
young men and women look to the State 
which they themselves ought to give is calculated to 
sap that independent spirit which built up the British 
is why I find myself in a somewhat different spirit to 


thing that tends to make 
for assistance 
destroy and 
race. That 


some of my colleagues.” 


Some Practical and Theoretical Aspects of Retirement 
Allowance Systems 

While the theoretical aspect of such is simple, there are 
many practical problems which still have to be overcome. The 
important practical problem at the present time is in education of the 
employer, and even more so of the employee, in the proper underlying 
principles. The education of the employer is progressing rapidly and 
it should be stated publicly and to the credit of the American cm 
ployer that he is keenly and actively interested in old age protection 
for his employees, with a very definite view of trying to find methods 
which will provide this protection. 

Various associations of employers are discussing the problem, and 
it is not unusual to find industrial retirement programs listed as an 
important subject in the program of their various meetings. [| lie 
most encouraging feature of this increased interest is that the «m- 
ployers are considering the problem, not as one of welfare, charity or 


systems 
most 


Continued on page 834 
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(I Know He’s Interested!) 





HIS agent is sure of himself, confident that what 

he is going to say will interest his prospect. The 
approach to the interview, so often a rough and 
rocky road, has been smoothed by a preliminary 
message which Mr. Prospect has already absorbed 
and which has started him thinking along receptive 
lines. Possibly he has even definitely expressed in- 
terest in the proposition by asking for more inform- 
ation and the agent is here BY INVITATION to give 
ittohim. With the way clear for straightforward 
selling talk, the sale is already half made. 

NYNL’s Mail Advertising Service places at the 
agent’s disposal a battery of interest-arousing per- 
sonal letters, covering the most popular contracts, 
mailed from the Home Office to a prospect list fur- 
nished by the agent. By enlisting the aid of the 
Service, the agent can direct a controlled, accurate 
selling *“‘attack”’? at any group of prospects he chooses. 

Agents who use the Service most swear by it. **Can 
you imagine any agent ‘cold canvassing’ when he 
can get at least six hot leads a week through the 
Mail Advertising Service?’’ asks one Minnesota agent 
who freely admits he has been **made”’ by the system. 


Other helps which this Com- 
pany furnishes its agents 
include the Northwestern 
National News, weekly 
newspaper for agents; the 
Northwestern Fireside, 
quarterly policyholders’ 
magazine; an extensive line 
ot Goodwill Builders (gifts 
at cost for prospects and 
polic ioniers );a Baby 
Health Service; and a com- 
plete supply of sales litera- 
ture. 





The loose-leaf ‘‘Pave the Way” book, 
containing specimen letters and enclos- 
ures on the most popular contracts, is 
the NwNL agent's guide to more busi- 


i i | ness. 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 


O. J. ARNOLD. pacswext 


STRONG~— Minneapolis Minn. ~ LIBERAL 


“Good Morning, Mr. Prospect” 









































Are You Ready 
tor Advancement ? 


Have you looked forward to the time 
when you would own your own business? 
Have you had the ambition to do larger 
thingsP Why not capitalize your ability 
and experience to your own advancement *? 
Build your own general agency in your 
own city, where you are known. Why not 
have the larger commissions and longer 
renewals and overwriting commissions on 
the production of men you appoint? 


We have splendid general agency open- 
ings in Pennsylvania, New Jersey, Mich- 
igan, Illinois, Ohio, Iowa, and Missouri. If 
we have no agency in your vicinity, write 
to us. 


WE OFFER YOU VERY DISTINCT 
ADVANTAGES 


Splendid General Agency Contract, long term re- 
newals. 


All standard forms of policies, both participating and 
non-participating. 


Liberal disability benefits. 


Guaranteed Premium Reduction Coupons, beginning 
at end of first year, with further cash dividends each 
year after the second, making very low net cost. 


Confidential communication is invited if you have a 
clean record and the ability to write insurance yourself 
and to develop a General Agency. You know your 
own ability and your own limitations. Can you meas- 
ure up? Can you make this the turning point in your 
life, the door to the larger opportunity and larger in- 
come of which you have dreamed ? 


* * * # 


GIRARD LIFE INSURANCE 
COMPANY 


Opposite Independence Hall 


PHILADELPHIA, PA. 
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OLD AGE SECURIT Y—Continued 


relief, but as one of business affecting production efficiency. They 

are appreciating that efficiency in the plant requires the replacement 

of an aged employee who becomes inefficient due to superannuation, 

and realize as a matter of sound business that such an employee 

should not be retired without an income. As a business problem, 

they know a business solution is required which is sound and practical. 
Some of the methods now being used are: 


. Stock purchase plans. 

. Savings and Thrift plans. 

. Retirement programs administered by the employer. 

. Retirement programs administered through separate 
trust funds or associations. 

5. Provision for old age protection by means of insurance 

contracts. 


WwW 


The stock purchase as well as the savings and thrift plans are 
matters of general knowledge that need no discussion here. Re- 
tirement plans, whether administered by the employer, through trust 
funds and associations or through an imsurance contract, all have 
the same underlying basic principles. A few illustrations might help 
to clarify them. If a working man, in a city where they charge 
five cents to ride on the street cars, should ride to his employment 
and back again’ each day, but instead of paying his ten cents each 
day should charge it at the street car company’s office with the 
understanding that when he had attained age 65, and had stopped 
riding on the cars, he would then pay his entire bill together with 
4 per cent. interest, compounded annually, he could when he was 65 
years old, and assuming that he had ridden six days a week for 
fifty years, go into the company’s office and pay his bill with a check 
for approximately $5,000. Or again suppose this working man allowed 
his rent of $30.00 a month to run on unpaid for fifty years, he would 
be owing about $50,000.00 at the end of the time and wouldn't own 
a door knob. 


Certain cardinal principles appear in these illustrations. The service 
rendered and the payment therefor are ordinarily made concurrently 
and, when the service is completed, obligation ceases. On the other 
hand, if the service is rendered but not paid for until old age arrives, 
then the accumulated bill is so large as to be unbelievable. With 
retirement incomes the same principles apply. The service that en- 
titles a man to a retirement income is rendered during the active 
years of employment. If the cost is paid year by year as the service 
is rendered, it is naturally assumed as current operating expense and 
is not excessive, but if postponed the ultimate cost is surprisingly 
staggering in its amount. In effect it is not the cost of the service 
that stuns, it is the cost of delay. 


From these illustrations another principle appears. Assume a man 
has attained the age of 65 and owes the street car company $5,000.00 
on account of unpaid car fares and interest. He finds that he cannot 
pay this but his family, recognizing the obligation, agrees to liquidate 
it by the payment of about $42.00 a month during the remainder of 
his life. The children or the grandchildren of this workingman will 
then, at a later date, be paying his car fare for the earlier period 
when he was riding and we have the second and third generation 
paying the bills incurred by the first generation instead of those 
bills having been paid directly by the first generation as they fell due. 


Change these figures now so they will apply to retirement an- 
nuities. A man 65 years of age can be expected, under present day 
conditions, to live on the average 12 years. Fifty dollars a month 
is $600.00 a year and $600.00 a year for 12 years amounts to $7,- 
200.00, so that any second or third generation that undertakes to 
pay every man 65 years of age $50.00 a month as long as he lives 
undertakes to pay $7,200.00. They will not pay it all in 12 years 
because some men now age 65 will live longer than others while 
some will live not so long, but on the average 12 years of life will 
be lived and there is a definite undertaking to pay $7,200.00. This 
$7,200.00 in turn has a determinable value at age 65 of slightly less 
than $6,000.00 as this amount considered as principal will, together 
with the interest that it earns, produce the total required. The cardi- 
nal principle of any sound system of retirement annuities is just as 
simple, namely, that the sum necessary to secure them should be ac- 
cumulated by means of both annual deposits and interest during the 
employee’s period of activity rather than to be in a position where 
they must be paid by the “second or third generation.” Applying the 
illustrations given, the necessary sum should be paid periodically into 
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a fund during the 50 years that the man is riding in the trolley car 
or living in his house. It is when this forward view is taken and 
contrasted with the backward view, that the problem appears clearly 
to be but an accumulation at age 65, equal in amount to about 120 
times the monthly income; i.e., if the income is $10.00 a month, the 
accumulation must be 120 times this, or $1,200.00. How is this funq 
to be accumulated? 


Methods of Accumulation 


The simplest and cheapest way to provide such funds is through 
a simple deposit of three or four hundred dollars on an individual's 
first birthday. By allowing this amount to accumulate, a sufficient 


sum will be available at age 65 to secure an income of $50.00 a month 
from that age on. The conversion of $400.00 into a total of $6. 
000.00 after 64 years is impressive as showing the operation of interest 
and mortality. Out of 10,000 children completing their first birth. 
day, 6,200 can be expected to live to age 65 according to present day 


mortality and $300.00 paid by each of the 19,000 becomes equivalent 
to practically $500.00 for each of the 6,200 who reach age 65 and 
$500.00 accumulated over a period of 64 years at 4 per cent. interest 
will amount to a little more than $6,000.00. In like manner, a 
deposit of $400.00 by each one of the 10,000 people becomes nearly 
$650.00 for each one of the 6,200 who survive, and this increased at 
interest of 353 per cent. instead of 4 per cent. for 64 years likewise 
produces practically $6,000.00. 


Four hundred dollars need not be paid all in one sum. It can 
be paid in five annual payments of $88.00 each, beginning at age 
one, and the same result produced, or it can be paid in ten such an- 
nual payments of slightly less than $48.00 each. In like manner. on 
the 4 per cent. basis the $300.00 at age one can be paid in five 
annual instalments of $63.00 or in ten annual instalments of $35.00 
These are illustrations of how the necessary funds might be set aside 
at very young ages and accumulated to produce the desired result 


In the daily affairs of life the question does not, as a_ general 
rule, become of particular interest until either old age approaches 
or until some one else such as an employer becomes cognizant of the 
true facts and conditions. When this happens he begins to lay 
plans to meet the problem for his employees. Just as $300.00 at ave 
one will purchase an annuity of $50.00 a month at age 65, so it will 
take $700.00 at age 20 and nearly $1,100.00 at age 30. The $700.00 
may be paid in 45 annual payments of about $35.00 each. 


Contributory Systems 


4n practical operations an employer is not always prepared to make 
this necessary payment. The employee should take some interest in 
this provision, and pay part of the amount necessary. The employee, 
however, due to the natural conservatism of human nature, is not 
prepared to make payments if he feels that death prior to age 65 will 
result in their loss. Accordingly, a different basis of calculation can 
be used, with the proviso that in event of death his money will be 
returned to him, and if he lives beyond 65 but dies before the annuity 
payment from approximately $35.00 to approximately $42.00 at age 
funded. On an annual basis this refund feature raises the annual 
payment from approximately $35.00 to approjimately $42.00 at age 
20 and makes appropriate increases at other ages. With both figures 
available, an employer can provide an annuity on the one basis pro- 
vided the employee provides on the other basis. A satisfactory and 
practical solution is thus generally arrived at, it being possible, of 
course, to vary the amount of annuity or the proportion paid by 
the employee or the employer. A definite, concrete and actuarially 
sufficient accumulation can thus be. made in such a manner that the 
independence and security of the employee wil be assured without 
charity and on the basis of self-reliant initiative, thrift and foresight. 


The extent to which this basis is being used today is more exten- 
sive than might be generally realized. Several corporations pay re- 
tirement incomes predicated upon the employees’ earnings and deposit 
the mecessary funds as soon as each year of service is rendered. 
Others accumulate trust funds from which the required amount is 
taken when the employee retires. 


Unfortunately some plans, and Government plans are the worst 
offenders in this respect, do not provide for the necessary accumulation 
but pay their retirement incomes out of yearly income. 


One excellent example of a plan embracing the principles of ac- 
cumulation of deferred income during the productive years with 
freedom of migration is in operation in 212 institutions of higher 
education and research. In general, this plan provides for an equa! 
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payment on the part of the employer and employee for the purchase 
of deferred annuities. The payments made by the employer remain 
the property of the employee, although available only in the form 
of an annuity. This plan has been in operation for some years and 
offers an interesting study in the general problem. 


Conclusion 

i. The problem of old age security is entirely different for the 
social group than for the industrial group. In the social group the 
problem is one of absence of income, which requires relief on a case 
basis. For the industrial group, the problem is one of prevention of 
loss of income by providing for the accumulation of a deferred income 
during the active working life of the employee. The problems are en- 
tirely separate, arising from entirely different causes, and should be 
studied separately, and it is impossible to find any common solution. 

2. The State should make ample provision for the social group, 
assisting to the utmost local authorities and organizations providing 
complete solution for the industrial group. 

3. The State should proceed very slowly, as far as any proposed 
plan is concerned, in regard to the industrial group. They present 
a most important problem which can be solved only by study, experi- 
ment and discussion. 

4. All the evidence available on State old age schemes in operation 
in other countries indicates that they are an unsatisfactory and in- 
complete solution of the industrial group. 

5. Provision for the industrial group should be made by and 
through industry, and the State should cooperate with industry in 
order to assist in any way it can in its effort to solve this problem. 

6. The function of the State is rather to point the way than to 
undertake itself the initiation and operation of retirement plans for 
private industry. 


THE SUN LIFE OF CANADA—Continued 
we are in a stronger position than ever before in our history. 

This practice of undervaluing our securities is now a 
permanent feature of our investment policy. 1 look forward 
to the time in the not distant future when we will have an 
undisclosed margin so huge that even the present large figure 
will appear comparatively small. It is our ambition that the 
values placed on our securities will always be buttressed by 
safeguards so great that market fluctuations will affect us 
no more than the winds that whistle around our building. 

| would not have you suppose that I am blind to the merits 
also of well selected bonds and mortgages as investments. 
There is much to be said for them. Their values, nominally 
at least, do not fluctuate greatly. They are particularly at- 
tractive at times when stock quotations appear unduly high, 
as in the latter part of last year. But while they offer greater 
resistance to price reactions, they have no power of growth. 
Personally, I prefer securities that live and advance, that keep 
pace with national growth and development—securities with 
a future, rather than stationary securities which, even if pro- 
tected against deterioration (not always successfully) by 
gold caskets, can, at best, only remain stationary and unchang- 
ing by the side of the road while the army of progress 
marches past. There is a happy medium. I think that our 
Company should always have a large amount invested in 
choice bonds, but I also think that in the best interests of 
our policyholders a considerable proportion of our assets 
should always be invested in high grade progressive common 
stocks. 

It is a wonderful report that we present, but I always 
think of the present as a mere vantage ground from which 
to get an ever further vision into the future which must be 
planned for. What is our future to be? The realities of the 
present are far in advance of anything that we even imagined 
to be possible but a few years ago, and the outlook now is 
brighter than ever. I hardly dare to make a prophecy. If 
any of you care to calculate what our position will be if we 
can maintain anything like our present rate of progress for 
even the next few years, the results will surprise you. We 
already occupy a remarkable position. We have a character 
and an individuality all our own. We have an enthusiastic 
army of policyholders, and we enjoy the confidence of the 
public in a very unusual degree. We can, I think, look for- 
ward to a future so glorious that even the achievements of 
the present will then seem small. And let us never forget, 
that every extension of our business is an extension of service 
and blessing to humanity. . . . 











INSURANCE STOCK QUOTATIONS 


As of February 18, 1930 


By H. W. Cornelius & Co., 105 S. LaSalle Street, 


Chicago, Ill. 


Bid Asked 
Pe Es hu Av ow 6 cbeeanwenen 126 — 130 
PI Fre BD a 6 656 dic cp cen hess 89 — 92 
rrr ry 64 — 66 
FSI TD oi nv nc ks vscccee' 30 — 33 
American Equitable (new).......... 24 — 27 
Amer. Ins. of Newark ............. 21 — 22Y% 
eee 113 — 116 
Automobile of Hartford (new) .... 43 — 45 
Bankers and Shippers .............. 125 — 140 
Baltimore Amer. Ins. .............. 5 — 27 
PE taccneSucaidwincesiiees 740 — 780 
RSs acke anes iipeweeas-o acne 34 — 36 
Chicago Fire and Marine .......... 20 — 23 
City of New York Ins. ............ 590 — 610 
Connecticut Gen. Life Ins. .......... 136 — 139 
Continental Insurance .............. 69 — 7/2 
Continental Casualty .............. 371Y4A— _ 39% 
Continental Assurance ............. 69 — 72 
Fidelity and Deposit ............-. 176 — 180 
Firemen’s Ins. of Newark .......... 36Y%4— 38 
ey. EEE EES ASR EY EERE 79 — 8! 
Ns rd dbasddqguewenes 215 — 225 
CT 3, ee 1075 —1125 
Glens Falls Insurance .............- 57 — S39 
Great Amer. Indemnity ............ 35 — 40 
ee ee ee et Rae 36 — 3/% 
Hartford Fire (mew) ...........-.-. 76 — 78 
BE ss ceed vcce vec e eee ewd 30 — 32 
SEOVOE FUG ics ciccecceee ds Us cow ds 53 — 55 
PE ee viexeuccescddedeniont & 33%4— 35% 
Home Fire and Security ........... 23 — 25 
Home Insurance (new) ............ 47 — 49 
cE ee eee 24 — 26 
Ins. Co. of Nor. Amer. ......c00.0; 77/ — 79 
Inter-Southern Life ..........6006. 3 — 4 
Lincoln National Life ............. 106 — 112 
ge errr rrr ree 13 — 18 
Pearvtan GRO eee %% — 97 
Merchants Fire Assurance (com.).... 115 — 130 
i BR 8 6 a ee 61 — 64 
National Gastelty:s. 65 i. eetiine. 19 — 21 
National Fire Ins. ..... ssiateeeatiianinadlabidile 70 — 73 
National Liberty . i... ccc cnteednn 17 — 18 
National Surety ...... Wivt ee tree. ee 
National Union Fire .............. 245 — 255 


Continued on next page 
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STOCK QUOTATION S—Continued 
New Brunswick Fire .............. 33 — 36 
ee EOS SSS ca cede eoetctsn 63 — 66 
OE BONG EOD cai 0s 60s c6aee cence 18 — 20 
Me I ee a ec abe 76 — 78 
Presidential Fire & Marine ........ 38 — 43 
Providence Washington (new) ...... 64 — 66 
Rochester-American Ins. .......... 48 — 5l 
PE PPP Tire 41 — 42 
Sec. Fire Ins. of N. H. (new)...... 38 — 41 
St. Paul Fire and Marine .......... 2i2 — 218 
Springheld F. and M. .............. 160 — 168 
ee a ae 2600 —2700 
eT TTL Ee Tee 28 — 30 
re 1470 —1490 
Westchester Fire Ins. .............. 59 — 62 


THE STORY OF NYLIC 


A history of the origin and development of the New York 
Life Insurance Company from 1845-1929 is the subject of a 
book written by L. F. Abbott with the above title. This his- 

















tory is a step by step account of the development of the com- 
pany since its inception as a $50,000 experiment to its present 
huge size. 
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Agency 
Managers 
~ Wanted 


| SALARY AND COMMISSION: 

Our new managerial contract adopted 

| January Ist offers a real opportunity to 

the man who has the ability to organ- 
ize and direct an agency. 


QUALIFICATIONS: Age 30 to 
45. A record of successful life insur- , 
ance work is required. Men having 
agency organization experience  pre- 
ferred. In lieu of ency organization 
experience, ability and experience as an 
executive or leader of men is essential. 


TERRITORIES: Florida, Alabama, 

Georgia, Illinois, Indiana, Iowa, Kan- ° 
sas, Michigan, Minnesota, Mississippi, 
Missouri, ebraska, Ohio, Oklahoma, 
Pennsylvania, Tennessee, Texas, Wis- 

consin. 


THE FRANKLIN LIFE 
INSURANCE COMPANY 


SPRINGFIELD, ILLINOIS 

















larger and more powerful—can 

make an unusually attractive 
offer to the man who is considering 
Life Insurance as a vocation. 


G larger a Mutual Life—yearly 


Choice territories are still available to 
life underwriters of proven ability. 


We will gladly discuss these matters 
with you in person—or you can write 
for a copy of our new book, “A Frank 
Talk On Your Future.” 


Address J. D. S. Agency Dept. 


RITY MUTUAL LIFE 
ince Company | 
hamton . New Yor 
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THE HOME LIFE INSURANCE 
COMPANY OF AMERICA 


Incorporated 1899 
PROTECTS THE ENTIRE FAMILY 


POLICIES ARE ISSUED FROM BIRTH TO 
Srxty-Five YeArs Next BirtTHpAy 


The Four Fundamental Purposes of Life In- 
surance are: 


(a) The payment of all debts that mature at 
death. 


(b) The unencumbered ownership of a home for 
the family, or its cash equivalent. 


(c) The assurance to the family of some of the 
comforts which the husband was pleased to 
give. 


(d) An old age fund for the insured. 


Basil S. Walsh, President 
Joseph L. Durkin, Secretary 


P. J. Cunnin ~ oy Vice-President 


ohn J. Gallagher, Treasurer 
George A. Huggins, Actuary 


Independence Square PHILADELPHIA, Pa. 
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1929 Increases 





New Business : P ; 24.2% 


' Insurance in Force 
Gain over 1928 ; : ; 24.7% 


Gain Total Insurance in Force . 9% 





“THE OLD RELIABLE” 
Founded 1850 
Eighty Years of Faithful Service 





MANHATTAN LIFE 
INSURANCE COMPANY 


654 Madison Avenue a/ 60th Street 
New York City 


Thomas E. Lovejoy, President 
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REPORTS UPON COMPANIES AND ASSOCIATIONS | 





AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


Eighteen Promotions 


At the February 14th annual directors’ meetings of the Aetna 
Life Insurance Company and Affiliated Companies the following 
promotions and appointments were made: 

William L. Mooney who has previously been vice-president of the 
Aetna Casualty and Surety Company and of the Accident and Lia- 
bility Department of the Aetna Life Insurance Company, has been 
advanced to vice-president of the Aetna Life Insurance Company 
as well. Mr. Mooney has been with the Aetna organization since 
October, 1907. Previously he was a general agent for the Union 
Casualty Company of St. Louis and an assistant agency manager 
with the Philadelphia Casualty Company. He lives at 47 Pleasant 
Street, West Hartford and is a member of the Hartford Club, the 
Hartford Golf Club and other organizations. 

Clifford B. Morcom is similarly advanced to vice-president of the 
Aetna Life Insurance Company. Mr. Morcom has been with the 
Aetna organization ever since his graduation from Hartford High 
School in 1902, having won successive promotions through various 
offices. In 1921 he became secretary of the Accident and Liability 
Department, two years later being elected a vice-president in that 
department. Since 1923 he has had full charge of casualty and 
surety underwriting, including the claim, inspection and field med- 
ical service departments functioning in connection with these lines. 

Robert I. Catlin, previously secretary of the Aetna Casualty and 
Surety Company, is promoted to assistant vice-president of the 
Aetna Casualty and Surety Company and of the Accident and Lia- 
bility Department of the Aetna Life Insurance Company. Mr. Catlin 
was born in Church Hill, Maryland, graduating from the local high 
school. From 1913 to 1918 he was assistant superintendent of the 
liability department of the Fidelity and Deposit Company of Balti- 
more. In February 1918 he came with the Aetna as assistant super- 
intendent of the Automobile department. Since that time he has 
won successive promotions, first as superintendent, then assistant 
secretary and then secretary of the Automobile department. Mr. 
Catlin is very well known in the automobile insurance field because 
of his membership and activity in the various committees of the 
National and Eastern Automobile Underwriters Conferences. In 
addition he is a member of the Public Safety Committee of the 
National Safety Council, a member of the Board of Directors of the 
Hartford Y. M. C. A., and a member of the Board of Trustees of 
the Open Hearth Association. Mr. Catlin lives at 40 Bishop Road, 
West Hartford. 

Four promotions were made in the Life Agency Division of the 
Aetna Life. They are as follows: 

Richard L. Place, who has been Assistant Superintendent of 
Agencies, Life Department, was elected to the office of Agency 
Secretary. 

Clyde F. Gay, connected with the Life Agency Division as Division 
Superintendent, has been appointed an Assistant Superintendent of 
of Agencies. 

James B. Moody, Jr., was appointed Assistant Superintendent of 
Agencies at the directors’ meeting. Mr. Moody entered the Agency 
Division of the Aetna Life in 1929. 

J. W. de Forest, appointed Assistant Superintendent of Agencies. 
He resigned from the Travelers in January, 1930 to identify himself 
with the Agency Division of the Aetna Life under Mr. Luther. 





AMERICAN OLD LINE INSURANCE COMPANY, 
CHICAGO, ILL. 


(Formerly Calumet National Life Insurance Company) 


Reinsures 


American Old Line Insurance Company, Omaha, Neb. 
Effective February 5, 1930 the former company changed its name 


from the Calumet National Life Insurance Company and reinsured 
the business of the American Old Line Insurance Company, Omaha, 
Neb. 

These companies have for some time been owned by the same in- 
terests and the consolidation of activities was made for the purpose 





of strengthening both organizations. American Old Line Insurance 
Company has a capital of $500,000, with surplus and contingent re. 
serve funds in excess of $450,000, with more than $20,000,000 of jp. 
surance in force and net assets of more than $2,250,000. 

The activities of the company will be directed from its home office. 
35 East Wacker Drive, Chicago, Illinois, and Mr. H. W. Kingery, 
President of American Old Line Insurance Company of Omaha, 
Nebraska, who has become financially interested, will immediately 
move to Chicago to assume active charge of the company’s business 
An office will be maintained at Omaha, Nebraska, at the present 
location of the American Old Line Insurance Company offices there. 
This office will be maintained for the purpose of promptly and 
efficiently handling the business, and extending co-operation to the 
policyholders, in Nebraska and tributary territories where the com 
pany has in excess of $10,000,000 of insurance in force. 


The principal officers of American Old Line Insurance Company 
of Chicago are: 

President, Emil G. Seip; vice-presidents, H. W. Kingery, G. A 
Spencer and Harry Snyder; secretary and treasurer, C. K. Schmidt: 


assistant secretary and assistant treasurer, H. Collins Hay. 

At the annual meeting of the company to be held in the early 
part of March, it is expected that Mr. Seip will become Chairman 
of the Board of Directors and Mr. H. W. Kingery will 
President of the enlarged institution. 

American Old Line Insurance Company will immediately embark 
upon an aggressive campaign for the acquisition of new business 
and has secured the services of Mr. Ralph D. Holt, formerly with 
the Lincoln National Life Insurance Company of Fort Wayne, In 
diana, as its Superintendent of Agents. 

Mr. Seip and some of his associates, who have owned the con 
trolling interest of the company since its organization in the early 
part of 1929, continue to hold their interest in the company. They, 
together with Snyder & Hay, Inc., in conjunction with Mr. Kingery, 
who is already well and favorably known in insurance circles, and 
a strong Board of Directors, will direct the company’s policies. 

American Old Line Insurance Company of Omaha, during 1929, 
increased its insurance in force by more than $1,000,000 and made 
a substantial gain in its surplus. The Illinois Company, starting 
business March Ist, 1929, ended the year with nearly $4,000,000 of 
insurance in force. 


become 


ATLANTIC LIFE INSURANCE COMPANY, 
RICHMOND, VA. 


Report of Examination Very Favorable 

The Atlantic Life was examined (Convention) by the Insurance 
Departments of the States of Tennessee, North Carolina, Illinois 
and Virginia as of December 31, 1929. The report, which was very 
favorable, is dated January 22, 1930. The financial statement as of 
the end of 1929 shows Total Income, $6,161,533: Total Disburse 
ments, $4,882,642; Admitted Assets, $22,188,507; Capital, $1,000,000; 
Surplus, $647,457 ; Contingency Reserve, $75,000: Insurance in Force, 
participating, $112,058,200 ; non-participating, $56,076,357. There were 
no criticisms by the examiners and hence we are not quoting any 
portion of the report. 


———__. 


CANADA LIFE ASSURANCE COMPANY, 
TORONTO, ONT. 


New Appointments 

A. N. Mitchell, Assistant General Manager, was appointed General 
Manager, at a meeting of the Board of Directors held January 31. 
W. A. P. Wood, Actuary, A. Gordon Ramsay, General Superintendent 
and L. R. Young, Treasurer, were made Assistant General Managers 
and W. Hastie, Assistant Treasurer, was promoted to the newly 
created position of Assistant to the President. The Assistant Super- 
intendents, R. G. McDonald and 8. C. McEvenue, were each appointed 
Superintendent, and two Assistant Treasurers were appointed in 
E. C. Gill and R. E. Woodcock. The only other appointments mace 
were in regard to the position of Assistant Superintendent, H. \. 
Watt and R. J. Trenouth each receiving this title. The new Genera! 
Manager, Mr. A. N. Mitchell commenced his life insurance career 
in 1901 with the Manufacturers’ Life Insurance Company, after- 
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—isgaie wards becoming General Manager of the Federal Life, which posi- A significant item in the statement is the increase in policy loans 
i tion he held until 1915, in which year he joined the Canada Life from $10,922,399.63 to $13,941,145.38. This is nearly twice the in- 
as Assistant Superintendent. From this position he was promoted crease shown in 1928 and is almost entirely due to borrowings dur- 
from time to time, until in 1926 he was ajfpointed Assistant General | ing the latter part of October and the first part of November. We 
Manager. He is well known in Canada and the United States for | made during this period about five times as many loans as normally | 
his work in connection with the Canada Life and as Chairman of the | we would have, and did it all with our usual prompt and efficient 
irance Life Agency Officers’ Association which covers both countries. As service. 
ot in ae “ " Ngan vas ab . rw ae ee an | The fall in stock prices seemed to have the effect of bringing out 
Association, the Life Underw rite rs’ and t le Agen y iheers’, he has | the stability of life insurance values and the desirability of carrying 
office done an enermous ens of constructive work in behalf of the | it as a protection. Our business was at its best in the last two ; 
ie business as a whole. months of the year. 
gery, Mr. Mitchell's newly appointed assistants, Messrs. Wood, Ramsay, 
maha, and Young, have served the Canada Life for many years, and are The Company owned stocks at the end of the year amounting at 
matey all eminently qualified for promotion and for the carrying out of | cost to $5,827,725.10 and at market value to $6,764,014 or $936,288.90 
— their special duties above mentioned. The above appointments have excess. On December 31, 1928 the stocks held at cost of $3,958,738.10 
coca heen made necessary owing to the death of the late T. G. McConkey, had a market value over book value of $1,155,661.90. We have there- 
there. General Manager of the Canada Life, whose loss is keenly felt by fore lost in market value but $219,373 during the year. The list of 
and all associates in the Company. stocks will be found in the detailed statement, and attention is 
0 the os called to the fact that a considerable part of them are preferred 
com stocks of railroads and of public utilities. The prices of preferred 
COLUMBUS MUTUAL LIFE INSURANCE COMPANY, | stocks, while not varying greatly, declined somewhat during the 
pany COLUMBUS, OHIO year, owing largely to the tightness of money, and partly because 
aw D. E. Ball Elected President satety ane yee were not as popular with the public as possible 
i. : | increase in sales price. 
midt : D. E. Ball, formerly Vice President and Secretary of the Columbus | The following table shows the kinds of securities purchased and 
Mutual Life, was elected President to succeed C. W. Brandon, who | their effective yield: 
early was elected President Emeritus. | Bonds Cost Yield of 
rman tall Government and Municipals .... $148,752.50 5.658 1.5 
come Railroad (Mortgage) .......... 588,031.25 5.058 7.4 
CONNECTICUT GENERAL LIFE INSURANCE Railroad (Equipment) ......... 67,823.20 6.000 0.8 
nbark COMPANY. PUNO QUNEEE cccdccecccccccsses 5,211,410.00 5.360 64.6 
— HARTFORD, CONN. : ae : aad 
With : , - $6,016,016.95 5.3449 74.6% 
In Extracts From President's Report Stocks 
To Policyholders: as a oc\ casodeeddeboks $662,334.66 5.052 8.3 
con The financial statement following* will show that the Company SD) Santee 2 DSS a2 he ae ee 91.278.75 4.274 1.2 
early made its usual rapid progress during the year. More than two | public Utility .............-00+: 1,275,895.51 5.764 15.8 
They, hundred seventy-five million of insurance was purchased from the Miscellameous .........eeeeeeee. 6,000.00 0.0 0.1 
gery. Company, thirty-seven million more than in 1928. One hundred sittienaeatiiticidiie sininisieatiaan a 
ye one million of this amount was group insurance. The total amount Total Stocks ......cccccccee $2.035,508.92 5.4485 25.4% 
:. of life insurance outstanding at the end of the year, $1,173,670,680, : t eres? 
1929, was one hundred and twenty-seven million more than a year ago. SETS ey rey: $8,051,525.87 5.3711 100% 
made Assets increased $14,520,356. The capital stock was increased. The rates of yield in 1929 on securities purchased were higher 
rting from two to three million by the issuance of one million new stocx than in 1928. In 1928 all bonds yielded 4.997% and stocks 5.09%, 
Mm) of at par. The par value of the shares was decreased to $10, so that showing a combined yield of 5.012%. 
in lieu of each share of $100 par there are now outstanding ten Mortgage loans yielded a greater rate of interest return in 1929 
shares of $10 par. It was hoped that the decrease in par value than in 1928, as the following table shows: 
would lead fo a more general investment in our stock, and particu- 
larly by the field and office employees, and this hope has been amply 2 
realized. More than 150 home office employees who were not here- Nember Amen ae 
tofore stockholders have become so, and a considerable number of athe — 18s 1929 92 RR. aa ey 
_ the agency force have likewise purchased stock. mo al so ae yen 41 poem 5 31 5 90 
“rw The surplus now stands at $7,394,165 and with the capital stock | Pet ie Pegi tht er oeneaey : ‘ 
° »yron . , 5 ow _ ® 
very of nate: makes an excess security to policyholders of $10,394,165. | Total e14 777 $8.695.537.33 $10.576,272.09 5.59 5 44 
as of 
urse *See table of extracts elsewhere herein. | Continued on next page 
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CONNECTICUT GENERAL LIFE INS. CO.—Continued | ne <n Upp 
} 
The rate of interest on farm loans has been, since the passage of | y ‘ onenennt f mm 
the act creating the Federal Farm Loan banks, artificially low be | £ ~ — lf, r 
cause of the exemption from taxation of their bonds; and this fact, | 2 a ns! 
‘ 2 » ' f ' _—_—_—_—_———— es 
coupled with the agricultural depression, has made farm loans com- | "ERay Cot | 


paratively unattractive. However, an insurance company cannot 
take care of its old business in this line economically without doing 
some new business. But for the last three years our farm loans 
have gradually decreased. 

Mortality this year was higher than last or than any year since 
1919. This is generally true of insurance companies this year and 
seems to be due to deaths during last winter from influenza. Other 
causes contributed their usual quota, and the result is that for the 
first ten months of 1929 the death rate per 100,000, prorated to an 
annual basis, for the combined experience of fifty-two companies 
having 84% of the number of ordinary policies outstanding Decem- 
ber 31, 1928 was 755.8 in 1929 as against the figure 704.9 for the 
vear 1928. 

There is a great deal of popular misconception in the public mind 
on the subject of the improvement in mortality which has been 
brought about in the last sixty years. To quote from a paper by 
Dr. Henry W. Cook delivered at the last meeting of the Association 
of Life Insurance Presidents, December 12, 1929, 


“While it is true that in this country during the past half 
century 17 years have been added to normal life expectancy, we 
should also keep in mind that most of this gain has been within 
the first two years of life, and that no appreciable gain is shown 
after age 50, and a very marked loss is shown in several important 
diseases such as heart disease—now the largest single mortality 
factor—in cancer, in diabetes, and in deaths from automobile ac- 
cidents. In other words, while a baby born today has an increase 
in life expectancy of 17 years, an adult 50 or over today has no 
increased expectancy in comparison with fifty years ago, and 
probably even in comparison with 2500 years ago in the days of 
Pericles. The improvement has come almost entirely in the con- 

trol of the communicable diseases caused by bacteria, and no 

gain, but a loss is demonstrable for those diseases due to faulty 
methods of living. This condition deserves our most serious con- 
sideration and can perhaps be most clearly seen in its historical 
relationships.”’ 


Life insurance companies have endeavored in various ways, such 
as the granting of free medical examinations to policyholders or the 
furnishing of attractive and interesting health leaflets to group 
policyholders, to spread the gospel of health. The real cause of the 
situation which confronts us in the later years of life is not 
remediable by a discovery of what the matter is early and conform- 
ing to a regimen and probably worrying over one’s condition, but 
in the words of Dr. Cook “Medicine must return fo its ancient and 
original association with philosophy if it is to guide the coming 
generations as helpfully in the conquest of these degenerative 
changes and other diseases due to faulty living, as it has the 
present generation in the control of the communicable diseases.” 


It is a hard thing to make youth take care of itself. But as we 
grow older we begin to realize that if we wish to be truly effective, 
we must keep the body in reasonably good condition. If the accu- 
mulation of capital is necessarily accompanied by an enfeebled and 
unhappy middle age, we are paying too dear for it. Hurry and 
worry, over-eating and under-exercising have got to be done away 
with before we can expect an improvement in the morbidity and 
mortality from age fifty onwards. 


During the year we have introduced in the field a new system of 
accounting between the agencies and the home office to the great 
benefit of all concerned and at an annual saving of at present more 
than $60,000. We have further strengthened the position of our 
agencies, issued one new plan of policy, which is filling a real need, 
and we look forward to the coming year with confidence. Never 
has the spirit of the home office or the field been better, and the 
thanks of those responsible for the management of the Company’s 
affairs are hereby gratefully given to all who have served it in 
whatsoever capacity. 


Respectfully submitted, 


Robert W. Huntington, 
President. 
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THE SOUTHERN STATES LIFE 


INSURANCE COMPANY 
ATLANTA, GEORGIA 














This new decade brings greater opportunities and 
strengthened assistance to field representatives of South- 
ern States Life. 

Participating and Non-Participating Policies 

Non-Medical Privilege 

Disability and Double Indemnity 

Trusteed Fund Monthly Income 

Ages 30 days to 65 years 

Traveling School for Agents 

Home Office Sales Promotion 


Send confidential inquiry about our contracts for In- 
dividual Producers and for General Agents. 


E. S. ALBRITTON 
Vice-President and Manager of Agencies 




















The Southland Life is one of the South’s most 
progressive companies, widely and _ favorably 
known throughout -the territory in which it 
operates. “To men of character and ability who 
have the qualifications to become successful agents 
the Southland Life offers an unparalleled oppor- 
tunity. Much virgin territory yet remains to be 
allotted. 


The Company has facilities for training men 
who are unfamiliar with the business but are 
otherwise qualified. | 





For further information address 
CLARENCE E. LINZ - ist Vice Pres. & Treasurer 
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CONNECTICUT MUTUAL LIFE INS. CO.—Continued 


since 1920, conservative, selected loans to the responsible and suc- 
cessful producers of food staples will, we believe, continue to be 
a desirable form of mortgage loan at a rate of interest consistent 
with this form of investment. The new farm loans made in 1929 
are upon an average return basis of 5.28%. 


The $12,362,592.50 of City Mortgage loans outstanding December 
31, 1929, are distributed among seventeen cities in the United States. 
These mortgages earned during 1929, 5.49% upon the investment. 
$7,671,150.00 is represented by business and commercial loans, and 
$4,691,442.50 is secured upon residences, the residential loan in prac- 
tically every case having been made to the occupant and owner of 
the property. 

43.11% of the Company’s ledger assets is composed of the follow- 
ing bonds: 


Transportation companies $25,863,694.00. 
corporations $32,429,005.00 

United States government and other government, state, province 
and municipal bonds $13,680,916.00 

Miscellaneous bonds $1,512,382.00 


Other public service 


Stock holdings of the Company at book value of $9,119,948.35 are 
5.35% of the Company’s ledger assets. The market value of these 
securities upon valuations supplied by the Insurance Commissioners 


as of December 31, 1929, was $17,424,965.00. They consist of the | 


following groups: 


$4,467,940.99 in bank and trust company shares. The established 
rates of dividends at the close of the year after numerous capital 
changes during the year indicate a return of about 6.78% on the 
book value. 


$2,933,160.00 is invested in guaranteed and preferred railroad 
shares on a basis to net about 4.84%. 

$1,718,847.36 is in railway common and other stocks, at a book 
value basis to net about 4.84%. 


The enhancement of $285,941.26 in the market value of the Com- 
pany’s stockholdings during the year is reflected in the increase 
noted in the market fluctuation and investment contingency reserve 
fund. 

Real estate holdings December 31, 1929, stood at $3,546,312.20, or 
2.08% of the ledger assets. $2,000,000 of this amount is represented 
by the Home Office property at Hartford, Connecticut. 


Mortality 
Of the $18,686,058.42 distributed to policyholders during 1929, 
$7,531,292.30 was paid out in death claims. The mortality for the 
year was 51.76% of the expected by the Table employed by the 
Company. This compares with 46.18% for the previous year, and 
with 48.85% as the average for the previous five years. 


624 deaths were caused by what we have classified as diseases of 
the heart, maturing $3,103,173 of insurance. This compares with 
601 similar deaths last year, involving $2,675,517 of insurance. 

The pronounced Influenza epidemic that began in the late fall 
of 1928, and continued for part of 1929, is directly responsible for 
$260,000 of the increased losses in 1929. There were 188 deaths 
from Influenza and Pneumonia during the past year, maturing 
$906,608 of insurance, as compared with 131 deaths in 1928, matur- 
ing $706,583 of insurance. The probability is that some deaths di- 
rectly due to other causes were indirectly the result of a weakened 
condition produced by Influenza. 


Automobile accidents again contributed a substantial amount to 
the losses of the year. 39 deaths from such causes matured policies 
for $254,487. The increasing use of motor cars, with more conges- 
tion in the cities and greater speed outside, evidently over-matches 
all regulations for safety. Deaths from automobile accidents per 
100,000 of population have been steadily rising for the past ten 
years. The total number of deaths from these causes in the United 
States in 1929 will undoubtedly exceed 30,000. Drivers have a 
better understanding of speed than of the consequences of speed in 
the case of accident. We daily judge the factor of speed, but only 
after the accident the destruction caused by high speed. The 
latent destructive force of an automobile is doubled in raising the 
speed from 30 to 42 miles per hour, and the distance within which 
the car can be brought to a full stop is also doubled. When an 
- operator, accustomed to drive a 2000 pound car 30 miles per hour, 








Te 


drives a 4000 pound car 50 miles per hour, he has increased the 
destructive force of his machine in the event of an accident by 
more than five times. 

The increasing hazard of accident makes the Double Indemnity 
provision, furnished at a very small additional premium, increas. 
ingly desirable. 41 Double Indemnity claims for $170,785 were paiq 
in 1929. 

Respectfully submitted, 
James Lee Loomis, 
President 
Hartford, Connecticut 
January 17, 1930 
Increased Gross Limits 

The following table of Connecticut Mutual limits became effective 
January 17 for male lives. Preliminary announcement appeared in 
oud February issue. The maximum that will be issued on a female 
life is one-half the limit for a male of the same age. 


Nearest Budget 3 Yr. 10 Yr, 
Age (Not Lifeand Adj.2Yr. Init. 4 Yr. 5 Yr. Cony, 
Rated Age) End. Init. Term Init. Term Conv. Term Term 
*10-14 $20,000 Not Issued 
15 30,000 Not Issued 
16 45,000 
17 poy | $30,000 NotIssued Not Issued Not Issued 
18 90,000 
19 120,000 
20 150,000 
21 190,000 
22 230,000 100,000 $75,000 $60,000 $50,000 
23 270,000 
24 310,000 
25-50 350,000 300,000 225,000 175,000 100,000 
51 340,000 
52 330,000 
53 315,000 150,000 125,000 100,000 65,000 
Hs 300,000 
55  . 280,000 
56 225,000 
57 225,000 
58 195,000 75,000 60,000 50,000 37,500 
59 165,000 (See below) ** 
60 135,000 
61 105,000 
62 90,000 
63 75,000 
64 60,000 
65 45,000 


* The minimum age at entry is actual attained age 10. 

** Four Year Initial Term is not issued above nearest age 56: 
Three Year Initial Term above 57; Two Year Initial Term above 
58; Budget Adjustment above 59. 


CORNBELT LIFE INSURANCE COMPANY, 
LINCOLN, NEB. 
Being Organized 
This company is being organized with an authorized capital of 
$250,000. W. B. Eastham of Lincoln, a former State Insurance 
Commissioner, is one of the incorporators. Other incorporators 
mentioned are L. H. Laughlin, Dr. C. E. Frey, E. B. Minnick, C. F. 
Sanden, R. M. Anderson and B. 8. Gradwohl. No other details are 
available at present. 
DES MOINES LIFE AND ANNUITY COMPANY, 
DES MOINES, IOWA 
New Standard Disability Clause 
DES MOINES LIFE AND ANNUITY COMPANY 
Total Disability Agreement 
Attached To and Made a Part of Policy No............. 
In Consideration of the application herefor and of the payment 
Se CD Ns Sas 6 ckb hwe Eek dbb Sedu deid cdceciccoeceve premium 
Dollars 
the Company hereby agrees that, upon receipt of due proof on 
forms furnished by the Company, during the lifetime of the Insured, 
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eer. dll S ae 
ed the and before the Policy anniversary nearest the Insured’s sixtieth 
ent by birthday or within four months thereafter, that the Insured has 


necome totally disabled by bodily injury or by disease (not due to 


emnity any cause or condition existing at the time of application for this 
ncregs- Agreement) 80 that he then is and will be thereby wholly pre- 
e paid vented from engaging in any business or occupation and performing ge a 


any work whatsoever for remuneration or profit, and that such 
total disability has existed continuously for not less than four con- 
secutive months; and provided further, that such due proof shall The 

be received while said Policy is in force and before failure of the 
Insured to pay any premium thereon when due, or within twelve 
months after the due date of the first unpaid premium, if it be 
shown to the satisfaction of the Company that such total disability 
eommenced not later than the last day of grace for the payment of 
such first premium so unpaid (in which case the benefits herein 
provided shall be allowed as though there had been no such failure 
to make premium payment, except that the Insured shall be liable 
to the Company for any such premium which fell due prior to the 


10 Yr, commencement of such total disability, with interest at 6% per COMPANY 











Union Central 


fective 
red in 
female 





Conv. annum thereon to the date of receipt of such due proof) : —Organized in 1867 
Term (1) Payment of each premium, according to the then current , 

method of premium payment, on said Policy and on this Agree- 

ment falling due subsequent to the beginning of such total dis- INSURANCE IN FORCE ; 

ability and in no event for a period of more than twelve months —QOne Billion Six Hundred Mil- 
ssued prior to the receipt of said due proof, shall be waived as it becomes lions 


due during the said total disability of the Insured: any premium 
so waived shall not be deducted in any settlement under said Policy, ‘ ona 
and any values and benefits provided for in said Policy shall be the ASSETS —Two Hundred Eighty Millions 
same as if said premium had been duly paid to the Company; and 


50). 000 (2) In addition the Company will pay to the Insured each com- AGES io kon to Sixty-Five 
™ pleted month (beginning with the fourth) of such total disability 
an amount equal to one per cent of the amount insured by said 
Policy; except that in no event shall the Company be liable for WOMEN —Same Ages and Rates as Men 


0.000 a period of more than twelve months prior to the acceptance of 

te proofs of claim, nor for any fractional part of a month nor for the _ ie J “11° 
first three months of such total disability. The amount payable LIMIT Five Hundred to one Million 
under said Policy at its maturity by death or otherwise shall not 


5, 000 be reduced on account of any such monthly payments made. INTEREST 
, Notwithstanding that proofs of such total disability shall have —Pay Five Per Cent on Dividends 

been accepted, the Company may for two years thereafter, at its and Policy Proceeds 
pleasure, but not oftener than once a year after such total dis- 
ability has continued for two full years, demand of the Insured due 

7.500 proof of the continuance of such total disability; and upon failure DIVIDENDS ; 
to furnish such proof, or if it appears to the Company that the —Payable End of First Year 
Insured has become able to engage in any business or occupation 
or to perform any work whatsoever for remuneration or profit, no 
further premiums will be waived, and no further payments under sancearsumapsine” d $25 

— issued on ,OOO 


paragraph (2) above will be made. 
Failure to furnish due proof within the time provided in this 
: DOUBLE INDEMNITY 


Agreement shall not invalidate any claim if it shall be shown to 
the satisfaction of the Company that it was not reasonably possible —lIssued on $25,000 


to furnish such due proof, and that such due proof was furnished 
56; as soon thereafter as was reasonably possible. SUBSTANDARD INSURANCE 
bove This Agreement shall not remain in force after the anniversary ISSUED 

of the Policy nearest the sixtieth birthday of the Insured, irre- 

spective of any premium paid or accepted in error, nor after the 

Policy shall have matured as an Endowment or become paid up for 

any reduced amount, nor while it is continued in force under the 


























Extended Term Insurance provision; and if this Agreement shall : : : - 
1 of have been issued in connection with a Term Policy, and said Term We sequen your consideration in the placing of 
aad Policy shall be converted to some other form, this Agreement shall your surplus lines of insurance. 
tors be continued only upon evidence of insurability satisfactory to the 
Eg Company and the proper readjustment of premiums; and the pro- C , th 
are visions in such Term policy granting the right of conversion to ommunicate wit 
any other form during a stated period without medical examination 
shall be inoperative, except to Endowment at Age 85 policy, through- Darby A Day 
out any period during which the Insured may be receiving any - 
disability benefits hereunder. Manager 
It is understood and agreed that the Company shall not in any 
event be held liable for waiver of premiums nor for the monthly THE UNION CENTRAL LIFE INSURANCE 
payments hereunder until they shall have become due as herein CoMPANY 
provided, and that no liability whatsoever shall attach for either 
prior to such due date, nor shall any future monthly y s ~~ 
= commuted for the benefit of the Insured. ae ee re Bankers Building Telepone STAte 5200 
um : 105 W. Adams St. CHICAGO, ILL. 
ars The payment of the additional premiums as herein provided is 
om the consideration for the additional risk incurred under the pro- 
ed. visions hereof, and does not entitle the Insured or any Beneficiary 
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SUN LIFE ASSURANCE 


Assets $568, 197,000 


Total Liabilities $4.95,390,000 


Surplus and 


Contingency Reserve $72,807,000 


Interest on Policy Proceeds, Profits, etc., 
left with the Company 


574 % 


COMPANY OF CANADA 


Heap Orrice: MONTREAL 








DES MOINES LIFE AND ANNUITY CO.—Continued 


under said Policy to any additional cash, loan, or paid-up value | 
thereunder; and, except as hereinbefore modified, failure to pay | 
any such premium hereon when due as herein provided or within | 
thirty-one days thereafter, or to pay any premium as provided in | 


said Policy, or the maturity or other termination of said Policy 
prior to the receipt of due proof of total disability as aforesaid, 
will forthwith terminate all liability of the Company hereunder 
or on account of any payments made hereon; provided, however, 
that this Agreement may be reinstated at any time upon receipt 
of evidence of insurability satisfactory to the Company and payment 
of all arrears of premiums on said Policy and on this Agreement 
with interest at the rate of six per cent per annum. 


This Agreement shall immediately terminate if the Insured shall 
engage in military or naval service in time of war. Disability 
benefits shall not apply if the disability shall result from inten- 
tionally self-inflicted injury, or from engaging as a passenger or 
otherwise in aviation or aeronautics. 

In case the Insured is a woman, who, at the time of the 
occurrence of the disability is not supporting herself by a gainful 
occupation, the words “totally disabled” under the terms of this 
Agreement shall be construed to mean such disability as totally 
prevents her from performing any of the usual duties of a house- 
wife. 


The premium set forth in said Policy includes the premium 
herein named. This Agreement may be terminated as of any anni- 
versary date of the policy upon written request of the Insured, 
and assignee, if any, accompanied by the Policy for suitable endorse- 
ment thereon; and the total premium as originally set forth will 
thereafter be reduced by the amount charged for this Agreement. 

In Witness Whereof, the DES MOINES LIFE AND ANNUITY 
COMPANY has caused this Agreement to be signed by its President 
and Secretary at its Home Office in Des Moines, Iowa, this........ 


Secretary. 





FEDERAL RESERVE LIFE INSURANCE COMPANY, 
KANSAS CITY, KAN. 


Suit Still Pending 

As announced in last month’s issue, the Federal Reserve Life, 
through J. G. Egan, Assistant Attorney General of Kansas and now 
a director of the company, has filed suit for $365,840 against the 
former officials of the company. They charge that this amount 
has been fraudulently taken from the Federal Reserve. The defend- 
ants include D. H. Holt, E. W. Merritt, Jr.. Massey Wilson, W. K. 
Herndon and C. H. Willbrand. It is alleged that the defendants 
mismanaged a transfer of stock in the company, failing to prop 
erly account for proceeds. 


FIDELITY MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 


1930 Dividends 
The Fidelity Mutual has continued its 1929 dividend scale for 


distribution during 1930 with the exception of an increase of about 
10% in the low rate life dividends. 


GIBRALTAR LIFE & ACCIDENT COMPANY, 
DENVER, COLO. 


Being Organized 

This company was incorporated during 1929 as a stock company 
‘by the same management as operated the Continental Mutual 
Insurance Company, which transacted the business of accident and 
health insurance. This latter company began business in March. 
1926 under the Colorado Mutual Act. The company’s financial 
statement for 1928 showed Admitted Assets of $27,671 with Surplus 
of $2,454. The President of the Gibraltar Life is S. Lester Quinn. 

The company has not replied to our repeated requests for data 
and the above information was obtained elsewhere. 
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GREAT SOUTHERN LIFE INSURANCE COMPANY, 
HOUSTON, TEXAS 
Reinsures 
American Southern Life Insurance Company of Lake Charles, 
Louisiana 
Effective February 11 the Great Southern Life reinsured all policies 
and purchased all assets of the American Southern Life Insurance 
Company of Lake Charles, La., after unanimous consent of stock- 
holders and approval of the insurance authorities interested. The 
American Southern, at the end of 1929, had approximately $0,000,000 
ef business in force, with assets of $850,000, bringing the. Great 
Southern totals at present to approximately $235,000,000 of insur- 
ance in force and $31,000,000 assets. No further details had been 
received when this publication went to press. 


ILLINOIS BANKERS LIFE ASSURANCE COMPANY, 
MONMOUTH, ILL. 
Robert M. Work Dies 
The Illinois Bankers announces the death on January 27, 1930 of 
Robert M. Work, who, for more than ten years, was director and 
secretary of the Illinois Bankers Life Association. 


JOHN HANCOCK MUTUAL LIFE INSURANCE 
COMPANY, 
BOSTON, MASS. 
Directors’ Report to Policyholders—E xtracts 
of some historical interest among the events of 1929 is the fact 
that your Company's assets went over the five hundred million 
dollar mark. In the previous year the three billion mark in insur- 
ance in force was reached. There is a certain significance in the 





passing of such mile-posts, for while by themselves they are but | 
accumulations of figures, they indicate that the Company is secur- | 


ing its fair share of the new life insurance business of the country. 


Your Directors here report on a year of continued progress, not | 
alone in growth, but also in the things essential to a continuance | 


of that growth :—continued improvement of methods and of organi- 
zation, conservation of operating expense and increased returns to 
policyholders. 

The figures indicate a good condition, and a gain in total assets 
of 9.26% in the year. As all securities were acquired as invest- 
ments on a conservative basis, the stock market price decline was 
without significance upon the Company's resources. Herein, as a 
dezen years before in the great epidemic, the adequacy of the 
life insurance program in emergencies has been tested and proved, 
this time in the investment region, where the conservatism of the 
methods pursued has kept the institution not only in safety but 
free from any shock whatever. 

The interest level in general was well maintained, the average 
effective rate upon the total invested funds being 5.21% as in 
1928. 96.7% of the total interest receivable in the year was col- 
lected. The delayed interest item is slightly increased owing in 
some part no doubt to the present general financial and business 
situation, and also in part to the condition of agriculture which 
has its effect on all of the many institutions lending money on 
farms. Reports, and sales of farm properties taken under fore- 
closure, invite a feeling of encouragement, but it is admitted that 
the situation will take time to work out. Increasing efforts are being 





made in preservation of these properties, while new loans are 
being made in a conservative volume in view of our program 
directed toward a nearer approach to equality as between the 
more important elements of the whole Company investment. The 
total of new and renewed farm loans made in the year was 
$26,165,800.13. 

Although based upon a primary necessity, and undoubtedly an 
asset of quality in the main and as a whole, the farm mortgage has 
been proved here and there to be the source of a slow condition 
due to economic changes, climatic disturbances, inflation and other 
adverse developments, affecting certain regions in particular in 
recent years. Thus the farm investment movement by organized 
investors which acquired momentum more than a generation back, 
has only in these later years shown tendencies which were not 
easy to foresee, to check or to escape from. While all but a minor 
percentage of our very large farm loan is in good condition, as 
befits a conservative investment in the food sources of the nation, 
the situation demands a maintenance of caution and of adequate 
terms and safeguards. 

Only a nominal delayed interest, amounting to 43/100 of 1% of 
the receivable, occurred on the loans on city property. The invest- 
ment in this kind of property continued with reasonable activity 
and the total city and suburban real estate loans made in the year 
(new and renewal) was $26,988,394.10 of which $23,443,894.10 was 
upon dwellings of various types. 

The total loan at December 31 upon dwellings was $82,139,369.94 
divided into 6,006 single or separate houses on which the loan was 
$34,925,389.74 and apartment houses mortgaged for $47,213,980.20. 

The year’s investment in public utility securities was $8,692,740.50, 
in railways $5,195,573.39 and in miscellaneous securities $10,114,560.48. 

A sharp increase in policy loans occurred in November, with a 
subsidence in December, though the demand was still above normal 
at the year’s end. This may have been due to an extent to the 
existing financial conditions, and as in the case with some part of 
the amount paid for surrendered policies, to the counter-attractions 
so alluringly displayed today before the public eye. The increase 
of the policy loan account aggregated %$8,766,677.77, bringing the 
total of such loans to $55,881,997.99, or 18.6% over prior year’s 
amount, equivalent to 5% in excess of the norm! increase of the 
several years preceding. 

The whole investment made in the year (excluding loans on the 
Company's policies) amounted to $77,157,068 on which the average 
effective rate was 5.44%. 

The operating expenses in the agencies showed a slight increase 
in percentage to the income, owing to the very rapid expansion 
of the past several years and of the unusually great volume of new 
weekly premium policies paid-for in 1929, factors which were ex- 
pected and which will be automatically taken care of as the business 
goes on and the new insurance continues to persist. The remainder 
of the operating expenses continued to show a decreased ratio as 
for some time past. 

The payments to policyholders also showed a larger increase than 
customarily owing to several factors, including the prevalence of a 
comparatively mild influenza-pneumonia epidemic in the early 
months of the year, resulting in a mortality rate for the year, of 

Continued on next page 
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JOHN HANCOCK MUTUAL LIFE INS. CO.—Continued 


4% over the average of the previous five years, and a slightly higher 
rate than the high one of 1928; also including a sharp increase in 
the dividend scale on weekly premium policies declared by the 
Directors from the earnings of those policies,—together with addi- 
tional death claim payments occasioned by the special double-indem- 
nity benefit granted by action of the Board in 1928 on all such 
policies in case of accidental death, effective beginning January 1, 
1929. 

During the year there were paid claims on the lives of 44,060 
policyholders, for an aggregate of $30,085,365. Organic heart dis- 
ease again showed as the chief cause of death, accounting for 19%. 
Influenza-pneumonia carried off 13%; Bright’s disease 8% ; tubercu- 
losis 8%; cerebral hemorrhage 6%; cancer 10% and accident 8%. 

Deaths from air-plane accidents were 24 in number and $164,226 
in aggregate insurance, exceeding the record of last year. The 
average insurance carried in this Company by the victims of these 
air-plane accidents was $6,800 per life. One of those thus perishing 
was a pilot, while the others apparently were taking flight as 
passengers for the enjoyment of the experience or for business or 
aeronautic student purposes. Three of the crashes occurred upon 
regular air-lines. 

Th automobile killed 1,031 of our policyholders, and 562 other 
policyholders chose the suicide route as an end to unbearable 
troubles. 


Payments to policyholders on account of total and permanent 
disability benefits were also heavy, and the prospect of opportunity 
for the adoption of a standardized form of disability benefit with 
terms and provisions more adequately measuring and defining the 
coverage, is welcome. 


Our writings of new paid-for insurance, plus revivals and in- 
creases, exceeded those of 1928 by 15.4% and amounted to $750,926,- 
211, of which $343,278,512 was upon the Weekly Premium plan. 
Our paid-for Group aggregated $50,947,400 while the Wholesale and 
Salary Deduction paid-for showed at $10,642,500. 


The total outstanding insurance December 31 was $3,307,549,253 
or a 9.1% increase over 1928. 


The reduction of premium costs through dividends to policyholders 
as that item has come to be known, voted by your Directors for 
1930 amounts to $19,020,000, representing the regular scales adopted 
for all classes of policies, and is an increase over the 1929 dividend 
of $1,400,000 in amount. 


The Directors desire to record their appreciation of the full co- 
operation given by the field and office forces in the pursuit of the 
activities which the report summarizes. 


For the Directors, 
WALTER L. CROCKER, President. 
Boston, February 10, 1930. 


Adopts New Standard Disability Clause 
On March 1, 1930 the John 
ard disability clause will become effective. The new clause will 
provide for the waiver of premiums and life income to the insured 
in the event of total and permanent disability prior to the anni- 
versary of the policy nearest the 60th birthday of the insured in 
the case of men, and nearest the 55th birthday of the insured in 
case of women. The insured must be disabled so as to be prevented 
from engaging in any occupation or employment for wage or profit 
and that such disability must have continued uninterruptedly for 
a period of at least four months (such disability of such duration 
being deemed to be permanent only for the purpose of determining 
cemmencement of liability). During the continuance of such dis- 
ability the company will: 


(1) Waive the payment of further premium due after the com- 
mencement of such disability, provided that no premium shall 
be waived the due date of which is more than one year prior 
to date of receipt of written notice of claim. 


(2) Pay to the insured or to the beneficiary, if disability results 
from mental incapacity, for each completed month beginning 
with the fourth month from the commencement of disability 
and throughout its continuance a sum equal to 1% of the 
face amount of the policy, provided that in no case shall any 
payments be made for the first three months of disability, 
nor for any fractional part of a month, nor for any period 
of disability more than one year prior to the date of receipt 
at the home office of the company of written notice of claim. 


Hancock Mutual’s new stand- ; 





eee 


New Disability Rates 
tPreferred Risk Whole Life—$5,000 
25 


Age 30 35 40 45 50 55 
Reg. Pr. $86.85 $98.85 $114.50 $135.15 $163.00 $201.20 $253.75 
Extra for 
Ww. P. AT 58 73 06 1.30 1.82 wa 
M. I. 318 358 409 4.77 566 684 g4 
Endowment at 85 
Reg. Pr. $19.70 $22.44 $26.00 $30.73 $37.12 $45.90 S58. 
Extra for 
WwW. P. Ry 4 1 1.07 1.46 2. 3.00 
M. I. 3.23 3.64 4.18 4.89 5.83 7.07 8 8 
20 Payment Life 
Reg. Pr. $28.55 $31.37 $34.87 $39.25 $44.92 $52.48 $62.95 
Extra for 
W. P. 40 48 64 91 140 208 3. 
M. I. 3.93 4.15 4.41 4.73 5.71 7.09 8.85 
20 Year Endowment 
Reg. Pr. $8.48 $49.13 $50.14 $51.77 $54.53 $59.25 $67.07 
Extra for 
We We 60 .70 87 1.17 1.68 2.33 3.25 
M. I. 2.73 3.19 3.91 4.99 6.05 7.35 9.04 


+ Premiums for this contract are on $5,000 basis while extra pre 
miums for disability are per $1,000. 


LINCOLN NATIONAL LIFE INSURANCE COMPANY, 
FORT WAYNE, IND. 


Executive Changes 


The annual meeting of the Stockholders of The Lincoln National 
was held in the Home Offices on Wednesday afternoon, January 
20th. President Arthur F. Hall presented a report of the ac. 
tivities of the Company during the past year. Mr. Hall reported 
that the year 1929 was the most successful year in the history 
of the Company. New business paid-for amounted to $219,- 
000,000—a 40% increase over the previous year. Business in force 
at the end of the year amounted to $812,459,912. The admitted 
assets at the end of 1929 amounted to approximately $68,000,000 
—an increase of $7,000,000 over the previous year. 

The regular dividend Df $2.00 per share was authorized, and, 
in addition, an extra dividend amounting to 50c a share was 
declared. This extra dividend is to be paid 20c at the end of 
the first quarter and 10c per share at the end of each of the 
three remaining quarters. 

The following new Directors were elected by the Stockholders to 
fill vacancies occasioned by resignation: George E. Devendorf, vice 
president American Founders Corporation, New York City; R. J. 
Stoner, Controller and Assistant Treasurer of the Company; Harry 
Shay, Assistant Manager of the Mortgage Loan Department. 
Other Directors re-elected were: R. F. Baird, Henry Beadell, 
G. A. Berghoff, M. J. Blitz, A. L. Dern, E. W. Dodez, Dr. C. H. 
English, S. M. Foster, W. M. Griffin, A. F. Hall, T. D. Hughes, 
F. S. Hunting, J. C. Hutzell, F. L. Jones, S. C. Kattell, R. C. 
Loveridge, A. J. McAndless, F. B. Mead, H. EB. Morton, B. P. 
Mossman, H. C. Rockhill, Dr. M. L. Rosenthal, F. L. Rowland, 
F. K. Safford, W. W. Scott, W. T. Shepard, F. B. Shoaff, F. J. 
Thieme, R. A. Thorne, Dr. W. E. Thornton, W. A. Watts, Sam 
Wolf. 


Franklin B. Mead, who had formerly held the position of Vice 
President of the Company, was elected to the newly created 
office of Executive Vice President. Mr. Mead has been associated 
with The Lincoln National Life Insurance Company since 1911 
—prior to which time he was Secretary and Actuory of the 
Michigan State Life Insurance Company. Alva J. McAndless. 
formerly Secretary of the Company, was elected to the office of 
Vice President and a member of the Executive Committee. He 
was also re-elected a member of the Board of Directors. Mr. 
McAndless entered the employ of The Lincoln National Life in 
1919; having previously been connected with the Detroit Life. 
He was elected to the office of Assistant Secretary in 1921 and 
Secretary in 1926. Frank L. Rowland, formerly in charge of 
the Office Administration Department, was elected to the office 
of Secretary and re-elected a member of the Board of Directors. 
Mr. Rowland entered the employ of the Company in 1923; having 
previously been associated, in the capacity of Treasurer, with a 
subsidiary of the Standard Oil Company of New Jersey. 
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LUTHERAN MUTUAL AID SOCIETY, 
WAVERLY, IOWA 


Comparative Figures 
1929 


1928 Gain 
Insurance in Force .... 23,312,838.28 $18,032,571.39 %$5,280,266.89 
(Adult) 
Juvenile Membership 2 874 1,397 1,477 
Net Ledger Assets $2,070,504.00  $1,575,335.82 $495,168.18 
Cash on Hand ......... $50,603.43 $46,248.30 $4,355.13 
New Insurance Written  $7,095,000.00 $2,513,000.00 $4,582,000.00 


(Adult and Juvenile) 
MANHATTAN LIFE INSURANCE COMPANY, 
NEW YORK CITY 
New Field Appointment 


The Manhattan Life announces the appointment of G. W. Van 
Fleet of Chicago as Agency Manager Central States, with head- 
quarters at Chicago. Mr. Van Fleet will make his headquarters 
at the Company's office in the First National Bank Bldg., Chicago, 
and will cover all the territory in the Central States in which the 
Company is licensed. The Manhattan closed the year with big 
gains. It plans an extensive Agency Development program for 
1930, particularly in the Central and Western territory in which 
the Company has in the past been operating. 


THE MANUFACTURERS LIFE INSURANCE 
COMPANY, 
TORONTO, ONT. 
Remarks by President—Mr. W. G. Gooderham 
Annual Meeting—January 16th, 1930 


The forty-third Annual Report which has just been presented 
indicates that the Company has again experienced a very pros- 
perous year and has made substantial progress in every depart- 
ment of its affairs in 1929. 

Of outstanding interest is the fact that new 
established by our representatives in the field in the production 
of over Ninety-three Millions of New Insurances an increase of 
Six Million Dollars over the amount written in 1928. The In- 
surance in Force was increased during the year by Fifty-one 
Millions of Dollars and now amounts to over Five Hundred and 
Four Millions. It is worthy of mention that in the last two 
years the Insurance in Force was increased over One Hundred 
Millions. The foregoing speaks eloquently as to the industry 
and effectiveness of our Field Organization. 

As will be noted from the Balance Sheet the Assets of the 
Company now amount to practically One Hundred Million Dol- 
lars having increased during the year by Twelve Million Dollars. 
The investment of the Company's steadily increasing funds con- 
tinues to receive the most careful attention of the Board and 
management and I am glad to be able to say that in 1929 the rate 
of interest earned by the Company was over 614%. 

The new investments made during the year consisted largely 
of high grade Bonds and First Mortgages on Real Estate, the 
rate of interest secured thereon being very satisfactory. To- 
wards the close of the year advantage was taken of the oppor- 
tunity to purchase a limited amount of carefully selected 
preferred and common stocks at what is believed attractive 
prices. Ag wiH be seen from the Balance Sheet however, the 
total amount of stocks owned by the Company at present is 
less than 1% of the total invested assets. While the proportion 
of a Company’s funds that should properly be invested in these 
junior securities should not be great, there are in our opinion 
certain of them which constitute desirable investments for a life 
insurance company. The first essential of a life insurance com- 
pany’s investments is the safety of the principal and the con- 
tinuity of the income therefrom. By careful and 
diversification however a higher yield than otherwise obtainable 
can be secured. 

The demand for policy loans from our policyholders was 
active particularly in the latter part of the year, with the result 
that the loans outstanding show an increase of Three and a Half 
Millions over the preceding year. While this is a valuable bene- 
fit to our policyholders in time of real need, the facility with 
which loans on policies may be obtained may in some measure he 
the means of defeating the object of the insurance. 


records have been 
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Increased Limits 
of Insurance 


Substantial increases in limits of insurance have 
been made effective by Fidelity. Male lives ages 
25 to 50 are now accepted for $225,000. Larger 
lines can be written in exceptional cases. 





This is an important step in a liberalizing 
program which includes increased non-medical 
and sub-standard limits and offers field workers 
wider opportunity for more resultful salesman- 
ship. 


Fidelity has more than $400,000,000 insurance 
in force. Contracts are available in thirty-nine 
States. 


Tr 


Write for booklet, “What’s Ahead ?” 


DELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT. President 











PRODUCTION ~ 


of Paid Business by this Com- 
pany showed a gain of Thirty 
Percent in 1929. If there is a 
more eloquent story of perform- 
ance by the Company in an 
Expanding Mood, you write it, 
Fieldman! Or better still, write 
for information about the op- 
portunities to join in the greater 
performance of 1930. 





California State Life 
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THE MANUFACTURERS LIFE INS. CO.—Continued 


The most oufstanding occurrence in the financial history of 
1929 was the collapse of security prices on the Stock Exchanges 
of the United States and Canada. The disturbance, which pro- 
duced an unfavorable reaction in many lines of business, has 
demonstrated very forcibly the soundness and stability of the 
institution of life insurance. Policyholders, as seldom before, 
have come to understand and appreciate the true character of 
their life insurance investment. Many were obliged to apply 
for loans on their insurance policies to tide them over the 
period of stress, and they were accommodated in exactly the 
same amounts and with the same promptness as they would 
have been under normal conditions. Any institution that igs able 
to pass through a financial crisis of this character without shar- 
ing to some extent in the tremendous losses, must be regarded 
as not only fundamentally sound and stable in its own right, 
but as securing for itself a high place as a stabilizing factor 
in the lives of the people. I look forward therefore with confi- 
dence to an increased appreciation on the part of the public of 
the value of life insurance. 


Remarks of General Manager, Mr. J. B. McKechnie 

The growth of the Company during the past year has been 
continuous and substantial in every department. 

The Annual Report submitted by the Directors to-day will, I 
am sure, be of special interest to the policyholders, shareholders 
and staff of the Company both at home and abroad, in that our 
Total Assets have now reached practically $100,000,000. and the 
Insurance in Force has passed the half billion dollar mark. 

In regard to the amount of New Insurance produced by our 
Canadian Branches, I might point out that conditions arose 
during the year which tended to somewhat restrict the writing 
of new life insurance. Apart from the stock market crash, 
which temporarily, at least, affected business conditions towards 
the clese of the year, there was a much reduced grain crop in 
Western Canada, which not only affected the prosperity of the 
farmers of Western Canada, but had a resultant effect on busi- 
ness conditions throughout the country. In spite of these condi- 
tions, however, our New Insurance in Canada shows a very 
satisfactory increase. 


In our Agencies outside of Canada also, our New Insurance | 
was substantially increased, and while nearly all our Agencies 


abroad contributed to this result, I would like to refer, in partic- 
ular, to our American Branches, which showed an increase of 40%, 
and to our British Branch, which increased its production by 
over 65%. 

Passing on to the Financial Statement, you will be interested 
to learn that the income of almost $22,000,000. received by the 
Company by way of premiums is 17% higher than in the previous 
year, and that the interest income of over $5,000,000. increased 
by 13%. The total yearly income now exceeds $28,000,000. 

The rate of interest earned during the year has already been 
referred to as exceeding 614%. 

On the other side of the Cash Account, it is interesting to note 
that the amounts paid out to living policyholders by way of 
Matured Endowments, Annuities, Dividends, etc., is almost double 
the amount paid to beneficiaries by way of death claims, thus 
giving point to the argument which is often advanced by the 
life underwriter—and very properly so—that life insurance is 
not a transaction in which “ one has to die to win.” 

The death claims for the year were somewhat lower pro- 
portionately than in the preceding year, and consequently the 
so called “mortality rate’ was below that of last year, which 
you may recall was a very satisfactory one. When one considers 
the uncertainties of life—and modern methods of transportation 
have not tended to make life any more certain—the very narrow 
fluctuations in the Company’s mortality rate from year to year 
seem very remarkable, as it is indeed very satisfactory. Taking 
our mortality rates for the past five years, the rate in any one 
of these years has not varied from the average by more than 
8%, and over the past three years has not varied by more than 
2%. 

The task of medically selecting applicants for life insurance, 
drawn as they are from various strata of society, from various 
occupations and from various age groups, and in the case of 
our own Company, from many different countries, coupled with 
the granting of insurance, on restricted terms, to lives more or 
fess. impaired, is no easy one for our Medical Board, whose 
































EIGHTEENTH 
Consecutive Month Of 


INCREASE 


FoR eighteen successive months the 
field force of Mutual Trust Life has 
produced a materially greater volume 
of new business than was produced in 








1929 GAINS 
Increase in New 
usiness ....... 22.04% 
Increase in Insurance 
in Force $16,809,052 
Increase in 
Pe ae hie $2,550,311 




















the corresponding month of the pre- 
ceding year for eighteen succes- 
sive months a constantly mounting vol- 
ume which we feel is in no small meas- 
ure due to the Home Office co-opera- 
tion, training, and assistance which are 
helping Mutual Men to Success. 


Mutual Trust 


LI FE INSURANCE COMPANY 


EDWIN A. OLSON, President 
77 West Washington Street 
CHICAGO, ILLINOIS 
cAs Faithful as OLD FAITHFUL” 
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efficient work must be highly commended and is, I know, much 
appreciated by the Directors. 

The Report refers to an increased scale of dividends to policy- 
holders which has been approved by the Directors for the coming 
year. During the year there was paid out as dividends to 
policyholders over 2% -million dollars, and there has been set 
aside an amount of approximately $3,000,000. for distribution 
jn 1950. 

The year 1929 has been an historic one, at least on this con- 
tinent, on account of the very severe panics on the stock markets, 
and some question may have arisen in your minds as to whether 
the business of the Company has been or will be affected thereby. 

The most immediate effect was in connection with loans to 
policy holders. During the first nine months of the year the 
demand for such loans seemed to be about normal, but in 
Oetober there was a substantial increase, which was continued 
during the months of November and December. Taking the year 
as a whole, the increase in loans made to policyholders was 
about 25%. A severe drop in stock market values usually causes 
a decline in the market values of bonds, even those of the 
highest quality. Under the regulations of the Canadian Insurance 
Department, life insurance companies in this country in their 
Annual Statements to the Department must value their securities 
at market prices at the close of their fiscal year. A life insur- 
ance company, therefore, under such conditions is faced with a 
femporary reduction in the value of its securities, the amount of 
such reduction depending on the character of these securities. 
It will be of interest to you to know that for the purposes of this 
Annual Report we made such a valuation, based on market values 
furnished by the Canadian Insurance Department, and found 
that, despite the very substantial decrease in market values 
generally, there was a decrease in the market values of our 
securities below the book value of less than li, or 1%. 

Whether the severe depreciation which has occurred in stock 
market values will have any appreciable effect upon the renewal 
of life insurance policies or in the writing of new insurance is a 
matter of conjecture. A study of our own experience during the 
last quarter of the year does not reveal any increase in our lapse rate 
or any decrease in the production of new business. But the 
real test may come during the present year. I am inclined to 
think, however, that if there is any unfavorable reaction, it 
will be a very temporary nature and that the probability is that 
life insurance will be more highly regarded than ever. : 

METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK. N. Y. 


A Remarkable Record 

With total assets of 3$3.010,560.051 and more than one-sixth of 
all the life insurance outstanding in the three hundred American 
companies, the Metropilitan Life Insurance Company at the end 
of last year had surpassed all previous life insurance records, 
Frederick H. Ecker, president of the company, announced in 
making public the Metropolitan annual statement for 1929. 

“The insurance written by the Metropolitan last year totalled 
$3.374,600,626, which was more than 17 per cent of the total 
written by all companies,” Mr. Ecker said, “‘while the total in 
force at the end of the year was $17,933,600,452, or 17.3 per cent 
of the amount in force in all American companies. 

“The Company wrote during the year $1,416,638,004 of Indus- 
trial insurance; $1,571,637,600 or Ordinary and $386,324,932 of 
Group. The insurance in force with the company at the end of 
1920 was; Industrial, $6,729,181,723, or 37 per cent of the total 
Industrial; Ordinary, $8,€49,002,429, or 11 1/3 per cent of the 
total Ordinary, and Group, $2,555,416,300 or 27 per cent of the 
total Group. 

“The Metropolitan's income for the year amounted to $818,- 
682.520 a gain over 1928S of more than $75,000,000. During each 
week of the year approximately $6,000,000 was received in the 
form of small premiums from Industrial policyholders. 

“Payments to policyholders during the year totalled $335,275,206. 
The Company's surplus was increased by $17,365,032 and now 
stands at $177,441,082. The dividends declared for payment to 
policyholders during the current year are the largest ever 
declared by any life insurance company—$82,264,509, of which 
$43,265,710 will be paid to Ordinary policyholders, $37,970,999 to 
Industrial, and $1,027,800 to Accident and Health. 

“The daily averages of the company’s business in 1929 was 
2,233 in number of claims paid, 20,674 in number of life insurance 
policies issued and revived ; $11,137,296 in amount of life insurance 
issued, revived and increased; 2,026,714 in payments to policy- 








holders and additions to reserve and $1,039,881 to increase of 
assets.” 


MISSOURI STATE LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


Directors Recommend Capital Increase 
The Board of Directors of the Missouri State Life have voted 


to submit to the stockholders a proposal calling for an increase 
in capital from $4,000,000 to $5,000,000, the new stock to be offered 
to stockholders of record at par value, which is $10 per share. 
The date for the stockholders meeting has not as yet been fixed. 
Correction Notice 

We call our subscribers’ attention to an error in our 1929 
Illustration book as regards the Missouri State Life’s total net 
costs as shown in the recapitulation. This error appears on page 
310, referring to the net costs of the Ordinary Life contract. 
The fifteen year net costs are shown with the twentieth year 
cash values deducted, but the correct difference for the twentieth 
year appeared. 


MODERN WOODMEN OF AMERICA 
ROCK ISLAND, ILL. 
Wins Case on Appeal 


On February 7, 1930 the Supreme Court of the State of Illinois 
granted the Modern Woodmen's petition for a re-hearing in the 
case which has received so much publicity. The court over- 
ruled the appellant's motion to change the remanding order re 
cently given and reported in prior issues of this publication. 
This decision of the Supreme court re-opened the entire case of 
the Society. The case involved the validity of certain 
by-laws of the Society adopted by the Head Camp in 
June, 1929. These by-laws, briefly, authorize the Society to in- 
crease the rates and to establish two separate departments for 
the membership. The case before the Supreme court was 
that of Jenkins, et al, vs. Talbot, et al, which was originally 
tried in the Circuit Court of Cook County in August, 1929 whereby 
certain members prayed for an injunction preventing the ehanges 
authorized in June by the Head Camp. This petition for an in- 
junction was denied by Judge Wm. V. Brothers, who entered 
a decree affirming the Head Camp’s action. An appeal was taken 
from this decision to the Supreme court of Illinois and on Decem- 
ber 20, 1929 the latter court decided that an Act of the Illinois 
Legislature, on June 16, 1919, intending to authorize the action 
of the Head Camp, was unconstitutional because it embraced 
a subject not expressed in its title and that consequently the 
separation of the surplus fund of the Society under that statute 
was unconstitutional. The court decided, however, that the 
action of the Head Camp to remedy its financial position was 
necessary and that the Society was entirely within its rights in 
increasing the rates and; in fact, that it was its duty to take 
this action. The changes made by the Head Camp in June, 1929, 
which were in controversy, apply only to those members who 
joined the Society prior to 1919. 

Reversing its previous decision, the Illinois Supreme Court, on 
Feb. 21, approved the rate changes made by the Head Camp. 
holding that the Society had authority to make the changes in 
its effort to maintain solvency. The Court, on Feb. 21, said: “It 
seems clear that the appellee Society had ample power under this 
act to* effect a readjustment such as here attempted. Under the 
authorities herein cited, it became the duty of the Society when 
it beame evident that the methods of its operation were unsound, 
to readjust its affairs so that it would proceed on a sound basis. 
This it has the authority under the central act of 1893 to do. 
This being so, it,does not become necessary to consider the valid- 
ity of the act of 1919 assailed. We find no error in the decree 
of the Circuit court, and it will therefore be affirmed.” 


MOUNTAIN STATES LIFE INSURANCE COMPANY, 
HOLLYWOOD, CAL. 
License in Dispute 

The Illinois Supreme court, on February 6, allowed this com- 
pany to file a petition of mandamus against Director Leo H. 
Lowe, of the State Department of Trade and Commerce, seeking 
to compel him to license the company to transact the business 
of health and accident insurance in Illinois. The company is 
seeking admission to the State of Illinois in order to reinsure 
the accident and health business of the Great American Casualty 
Company. A license was refused the company because its 
capitalization consists of stock of no par value and because it 
did not first qualify as a life insurance company. 

















854 BEST’S INSURANCE NEWS (Life Edition) March 1, 1930 
THE MUTUAL LIFE INSURANCE COMPANY, Manager, Edmund P. Melson. The latter was formerly cop. 
NEW YORK, N. Y. nected with the Missouri State Life Insurance Company ai! wag 

also President of the Continental Life Insurance Compiiy of 

Business of 1929 St. Louis. Other details will be published herein when availabje 


We print herewith a synopsis of the company’s business and 
standing on December 31, 1929, and also various items of par- 
ticular interest in regard to the year’s work and in connection 
with its status near the end of its eighty-seventh year. On 
December 31, 1929, The Mutual Life’s Assets were $990,934,923.61, 
and its Liabilities (less Contingency Reserve) were $928,085,330.S5. 
The gain in assets in 1929 was $63,617,644.09. During 1929 the 
company placed paid-for new business (excluding Annuities, 
Dividend Additions, Restoration, etc.) in a total of $510,738,569, 
represented by 135,896 policies. The insurance by kinds is as 
follows: Life, $437,192,594; Endowment, $36,806,117; Others, $36,- 
729,858; Total, $510,738,569. The average amount of policy placed 
by the Company during 1929 was $3,758. The 1928 average was 
$3,769. On December 31, 1929, the Company’s Contingency Re- 
serve (Surplus) was $62,849,592.76. On December 31, 1929, The 
Mutual Life had in force upon its books outstanding insurance 
(excluding annuities) in a total of $4,298,774,546, represented by 
1,347,097 policies. The insurance by kinds is as follows: Life, 
$3,699,909.066; Endowment, $310,573,452; Term and other forms, 
$196,242,294; Dividend Additions, $92,049,734; Total, $4,298,774,546. 
The average amount of policy in force on that date was $3,192, 
including Dividend Additions. In 1929 the company disbursed 
under policy contracts $127,005,222 and accumulated for policy- 
holders and beneficiaries the sum of $63,185,984, a total of $190,- 
191,206. In 1929 the Mutual Life paid Death Claims in an aggre- 
gate of $46,263,026 and matured Endowments in an aggregate of 
$3,982,470.06. In the year 1929 the Company’s Death Claims under 
policies in force one year or less amounted to $1,423,200, ex- 
cluding Double Indemnity. The number of persons who died 
during the first year of insurance under the policies representing 
this sum was 261. Double Indemnity (in a total of $153,500) 
was paid under 43 of these claims. In 1928 the Company's first- 





year Death Claims (excluding Double Indemnity) amounted to | 


$1,200,800. The number of persons who died during the first year 
of insurance under the policies representing this sum was 250. 

During the fourth quarter of 1929 The Company paid $360,663 
(excluding post mortem dividends) under policies in force less 
than one year. Double Indemnity was paid under twenty-two 
of the policies in this record. There were sixty-one persons who 
passed away within the first year of insurance under the policies 
representing the total stated. The ages of the insured ranged 
from 14 to 68. In 1929 the sum of $2,633,104.69 was paid for 
Total and Permanent Disability Benefits (including waived 
premiums). In 1928 the corresponding total was $2,159,935. In 
1929 The Mutual Life paid to beneficiaries under the Double In- 
demnity provision the sum of $1,264,453. In 1928 the correspond- 
ing total was $1,361,355. On December 31, 1929, the company had 
a total of $270,048,068.73 outstanding in first mortgage loans, at 
an average interest yield of 5.161%. No loan was under fore- 
closure, and no interest was in default. It placed $50,821,202.42 
in first mortgage loans during 1929, at an average interest yield 
of 5.472%. On December 31, 1929, it owned and held investments 
(all securities and mortgages) in a total of $807,810,512.96. The 
average yield on this total was $4.759%. During 1929 the com- 
pany invested in securities (excluding mortgages) the sum of 
$35,702,118.12, at an average yield of 4.96%. 


NATIONAL DEFENSE LIFE INSURANCE COMPANY, 
WASHINGTON, D.C. * 


Receives License 


This company was incorporated March 7, 1929 and _ licensed 
January 2, 1930 as a legal reserve life company. The paid-in 
capital is $100,000 and the paid-in surplus $21,621. The par- 
value of the stock is $10 per share. The primary purpose of 
this company, in addition to maintaining its position as a 
standard life insurance company, will be to foster and promote 
the National Defense spirit. The following were identified with 
the promotion of this company: Gen. Mark L. Hersey, retired, 
of the United States Army; Admiral R. E. Coontz, retired, of the 
United States Navy, and Mrs. A. J. Brosseau, a former Presi- 
dent of the D. A. R. The officers are: President, R. E. Coontz; 
Vice President, H. A. Jung; Secretary-Treasurer, Mark L. Hersey; 








NATIONAL LIFE INSURANCE COMPANY, 
MONTPELIER, VT. 


New Graded Premium Life Policy 


In essence this policy represents a combination of, equal parts 
or an Ordinary Life policy, a 1 Year Term automatically con. 
vertible at the end of the term to the Ordinary Life basis at 
attained age and automatically convertible 2 Year, 3 Year and 4 
Year Term contract similarly transferred to the Life plan on 
completion of the term. The purchaser thus obtains a single 
contract with an immediate low rate and four years later has a 
level premium permanent contract, the transfer from the origina] 
premium to the level premium having been made by three con. 
venient steps. Fifth year premiums continue during the life 
of the policy. This contract is not issued for amounts smaller 
than $5,000. No dividends will be available before 1931. 


The first, second, third, fourth and fifth year premiums, per 
$1,000, at representative ages, are as follows: 
Premium Per $1,000 
Age Ist Year 2nd Year 3rd Year 4th Year Oth Year 
Bee ee ee $11.90 $14.08 $16.34 $18.71 $21.18 
a  daekidecas 12.81 15.47 18.24 21.14 24.18 
> Stacvsdecée 14.06 17.34 20.74 24.33 28.09 
ae “déecdésenee 15.86 19.89 24.12 28.57 33.25 
PD seachevctée 18.55 23.55 28.82 34.37 40,22 
aD * évédabere 23.03 29.18 35.66 42.51 49.75 
a”. ‘Bwie dabees 30.38 37.81 45.68 4.02 62.87 
Cash Values Per $1,000 
Year 2 3 4 5 6 7 Ss 9 10 11 0 
Age 25 $84 $13 $28 $39 S49 $60 $71 $83 $145 £216 
 -_. e 3.00 18 3 47 6 73 S7 100 176 260 
35 600 23 42 S&S 77 8 106 122 212 30 
40 --- 10.002. 2 62 71 90 100 129 149 254 362 
45 $28 15.00 37 €& 86 109 143 155 179 299 418 
50 3.00 20.000 45 77 104 130 157 184 211 345 472 
55 6.00 26.00 55 91 122 153 18 215 245 391 523 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Investments of 1929 
January Record 
An average of $600,000 per business day, or a total of approxi- 


mately $184,000,000, was invested by New York Life Insurance 
Company in 1929, it is announced by Darwin P. Kingsley, 
President. The investment was made in mortgage loans in the 


United States and Canada, in government bonds, and in selected 
securities of leading industries, public utilities, and railroads. Of 
the total of $69,672,770 invested in mortgage loans during the 
year, $19,636,210 was placed in residential loans distributed 
throughout 287 cities in the United States and Canada, $21,765,- 
900 in business property loans, and $28,270,660 in apartment house 
loans. 


More than $56,286,300 was invested in the bonds of munici- 
palities railroads, public utilities and industrial corporations, 


and by investing $20,874,249 in preferred and guaranteed stocks 
the Company took advantage of the recently passed law which 
permits life insurance companies to invest in preferred or guar- 
anteed stocks of corporations which during each of the five years 
preceding have earned at least 4% on all of its capital stock 
outstanding. On January ist, 1930, the total investment of the 
Company in mortgage loans amounted to $560,476,778, while the 
total investment in bonds was $671,226,342. Since 1845, when the 
New York Life was organized, the Company has paid in settle- 
ment of death claims, $1,040,000,000. It has paid to or on account 


Continued on page 855 
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NEW YORK LIFE INSURANCE COMPANY—Continued 


ef living policy-holders in the form of dividends, matured en- 
dowments, surrendered policies, etc., more than $1,935,000,000, 
making a total paid to or on account of policyholders and in 
settlement of dealth claims of more than $2,975,000,000. 

New York Life in January, 1930 had the greatest business 
month in the history of the Company, receiving more than 52, 
applications for iNsurance amounting to $185,500,000. This exceeds 
the total for the entire year of 1907, and is the third record to 
he established by the New York Life since January Ist. Dur- 
ing the first six working days of the year, the Company received 
17.000 separate applications for $60,000,000 insurance, breaking all 
records for a week’s business, while on Jan. 6th the Company 
received 5,500 applications for $21,500,000 insurance, a new high 
record for a single day’s business. Almost every section of the 
United States and Canada was represented among the applica- 
tions which were from both men and women and in amounts 
varying from $500 to $500,000. Whole life policies and old age 
endowments were the most popular forms of insurance. The 
average volume of business received each working day of the 
month amounted to more than $7,130,000 and the average number 
of applications per day was 2,031. 





THE NORTHWESTERN MUTUAL LIFE INSURANCE 
COMPANY, 
MILWAUKEE, WIS. 


Extracts—Report of Executive Committee 


To the Trustees and Policyuholders of 
The Northwestern Mutual Life Insurance Company. 

During the calendar year 1929, the outstanding event in Life 
Insurance, as an institution, according to a recent survey, was 
the fact that in July, 1929, the total legal reserve life insurance 
in force in United States companies reached and passed the sum 
of $100,000,000,000, This amount is more than twice the volume 
of life insurance in all other countries of the entire world com- 
bined, although the United States contains only one-sixteenth of 
the world’s population. 

The survey further shows that, after seventy-nine years of 
activity, the United States companies, in 1922, attained the first 
$50,000,000,000, of insurance; and that, in the short period of 
the last six and one-half years, there was acquired the remain- 
ing one-half of the $100,000,000,000. now in force. This amount 
is apportioned among the three established plans of life insurance 
as follows: Ordinary, 73.800; Industrial, 17.3%; and Group, 8.9% 

It is further indicated that the social and economic benefits 
of such present amount of insurance are distributed among more 
than 65,000,000 policyholders, being an estimated average of $1540. 
per policyholder and $850. per capita of the total population of 
the United States. 

It is reported to be reasonable to expect that the second $100,- 
000,000,000. of outstanding life insurance protection in such 
United States companies will be attained in or about the year 
1940. 


The growth of life insurance in all United States companies 


‘in the single year 1929 has been unprecedented. New paid-for 


insurance alone during the past twelve months is estimated at 
£19,800,000,000., representing a volume considerably larger than 
that during the year 1928, and such increase was general through- 
out the entire country. 

The remarkable increase in life insurance in recent years is 
due, in part, to the continued generous endorsement and com- 
mendation of life insurance by the Press, Banks, Trust Com- 
panies, and other leaders of public opinion who have contributed 
in no small measure to such increase, and to whom grateful 
acknowledgment therefor is well merited. 

A conspicuous event during the past year was the recent 
collapse in the stock market, which, however, had little or no 
adverse effect upon the investments of United States life insur- 


ance companies and in no way impaired their credit or financial 


standing. 

On the contrary, this shrinkage in the market values of certain 
securities has emphasized the financial strength of life insurance 
companies, the wisdom of proper legislative limitations upon 
their investments, and the fact of the stability and security of 
life insurance in contrast with the risks and uncertainties of 
certain other classes of investments. 

Continued on next page 
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THE NORTHWESTERN MUT. LIFE INS. CO.—Continued 


The noticeable effect of this drastic deflation has been to stimu- 
late the purchase of life insurance to cover losses in less stable 
investments. 

This recent stock market collapse was a practical demonstra- 
tion of the value of an incidental service by life insurance com- 
panies under their contract obligation to make policy loans, and 
thereby to promptly furnish to their policyholders available cash 
when necessary in times of financial stress. 

It is to be regretted that many policyholders felt obliged to 
avail themselves of such service notwithstanding the fact that 
their insurance protection was thereby materially reduced or 
entirely destroyed, and in disregard of the principle that life 
insurance should never be used as security for loans except as 
a last resort, in that policy loans imperil that which should be 
regarded as the most dependable protection for the insured him- 
self and for his dependents. 

The importance of this principle should impress upon every 
borrower the wisdom of paying his policy loan at the earliest 
possible opportunity, that thereby his protection may be restored 
and his estate reestablished. 

The Northwestern Mutual Life Insurance Company, during 
1929, continued to adhere strictly to its conservative policy not 
to expand into novel fields of endeavor; and, accordingly, its 
activities have been confined, as heretofore, solely to the ordinary 
pure life insurance plan. 

The new paid-for insurance placed by the Northwestern dur- 
ing the year 1929, aggregating $379,939,583, was the largest in 
volume placed by the Company in any single year during the 
seventy-two years of its existence; and, as compared with that 
of the preceding year, 1928, shows an increase of $27,828,554, be- 
ing a gain of nearly 8%, and includes a favorable increase dur- 
ing every month of the year. 

It is gratifying to note that 52.93% of the new paid-for insur- 
ance in the Northwestern during the year, amounting to $201,- 
084,896, was upon the lives of those previously insured in the 
Company and is substantial evidence of their satisfaction. 

A comparative summary of the insurance record of the Com- 
pany for the years 1928 and 1929 may be stated briefly as fol- 


lows: 
Per-cent 














1929 1928 Incr. 

Paid-for new insurance ...... $379,939,583 $352,111,029 7.90 
Dividend additions, ete. ...... 13,126,256 12,650,678 3.76 
DE. tule ale Ldud badliaweus ved $393,065,839 $364,761,707 7.76 
a. ns alee 180,403,687 163,208,982 10.53 
i PD cineacsetcecd? $212,662,152 $201,552,725 5.51 
Total insurance in force ...... $3,913,243,002 $3,700,580,850 5.75 
Number of policies ........... 1,027,177 994,376 3.30 
RR $3,810 $3,721 2.39 








The total insurance in force in the Northwestern at the close 


of the year 1929, amounting to $3,913,243,002, is distributed under 


the three plans of Ordinary insurance as follows: 


| 








1929 1928 
% of % of | 
Amount Total Amount Total 
Me tccenetecoda $3,463,120,551 88.50 $3,251,925,143 87.88 
Bndowment .......00.8. 268,488, 237 6.86 265,177,580 7.16 
Tt hes searbeceseaues 181,634,214 4.64 183,478, 127 4.96 
DM: a ,sgdoedesee $3,.913,243,002 100.00 $3,700,580,850 100.00 


The company’s low lapse ratio and favorable mortality again 
experienced during 1929 contribute to the continuation of the pres- 
ent dividend scale for the year 1930, thereby maintaining the 
attractive feature of the low net cost of Northwestern insurance 
to its policyholders. 

The complications of modern investment and living conditions 
increasingly emphasize the fact that many perplexing problems of 
policyholders cannot be solved satisfactorily by life insurance pay- 
able to beneficiaries in a lump sum. 

To meet such conditions the service of the Northwestern pro- 
vides for the investment by the Company of the proceeds of its 
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policies and payment thereof to beneficiaries in several convenient 
forms of installment or income settlement for life or during a 
selected period of time. 

The increasing appreciation by our policyholders of the value 
ef such service is illustrated by the fact that during 1°29 alone 
policies covering over $140,000,000 of insurance in the North- 
western were endorsed for settlement under our installment and 
income plans, thus affording to beneficiaries suitable accommo- 
dation for their respective needs by safe and sound investment 
of the proceeds of their insurance and with practically no trouble 
oer expense on their part. 

The admitted assets of the Company at the end of the vear 1929 
aggregated $888,477,285, the same being an increase of $49,250,370, 
or 5.87 per cent. over and above such assets at the close of 1928, 
which assets on December 31, 1929, were invested as follows: 


% of 

Amount Total 

Mort@a@e LOAME ..cccccccccsccccvccesccsccsess $306,426,.006 44.62 
Policy loans (Avg. loan $618) .............. 149,019,276 16.77 
Premium notes and automatic loans ........ 6,548,068 74 
OB Be Oe Bee cs vcdeveweccetoeese 15,000,03: 1.69 
Other government and municipal bonds 77,101,453 8.68 
i in) Sous pie ne beeen se 6b 6s eeneee< 176,538,291 19.87 
Public utility and other bonds .............. 27,671,408 3.11 
Stocks (acquired on reorganization) ........ 84,000 O1 
Real estate—home Of79CE ....cccccccccccccess 1,574,663 18 
C—— JONG COMEPACES .....ccccccccccss S60, 507 10 
in: con seebededddeesbeese 2.972.351 “oo 

Cash on hand and at banks ................. 4,191,740 AT 
Interest and rents due and accrued ......... 14,386,336 1.62 


16,078,011 1.81 


25.052 


Premiums due and deferred ................ 
Miscellaneous assets 


$888, 477.285 





Oe, See ee, 8 ees ceeeeoes 100.00 


The entire record of the Company during the year and the pres- 
ent condition of all its affairs, in the opinion of your Executive 
Committee, discloses steady and satisfactory progress in accord 
with its well established conservative principles. This record 
and condition give promise of and justify confidence in the con- 
tinued development and prosperity of the Northwestern. 

The agency force of the Company in the field is to be con- 
gratulated for its increased production of $27,828,554 of new paid- 
for business during the year and also is to be complimented upon 
exceeding the requirements of its established quotas. These re- 
sults were brought about, in part, by a fuller appreciation of the 
merits of education and personal service and a high esteem 
for the ideals, principles and practices of the Northwestern. 

The report, received in April, 1929, of the exhaustive examina- 
tion of the Northwestern by the Insurance Departments of eight 
(S) States selected by and under the direction of the National 
Convention of Insurance Commissioners, and covering the five 
year period ending December 31, 1927, concludes as follows: 

“After completing our investigation, we find that sufficient 
reserves have been set aside, and that the assets are ample 
to protect the company’s policy obligations; that the admini- 
strative work through committees, officers and staff is thor- 
oughly done; and that the affairs of the company are honestly 
managed for the best interest of the policyholders.” 


The Policyholders’ Examining Committee for the year 1929, ap- 
pointed by the Board of Trustees, the members of which Com- 
mittee have no association whatsoever with the Company except 
as policyholders, has completed its examination of the affairs, 
transactions and records of the Company during the past year, 
and its report of such examination is herewith submitted. (See 
page 12.) 

To the policyholders of the Northwestern we desire to express 
our appreciation of their continued personal interest in the wel- 
fare of our organization. 

(Signed) Wm. D. Van Dyke, President 
Fred Vogel, Jr. 
H. F. Whitcomb 
L. J. Petit’ 
Wm. C. Quarles 
F. L. Pierce 
W. E. Black 
Howard Greene 
Executive Committee. 











Report of The Examining Committee of Policyholders 
Milwaukee, Wisconsin, January 20, 1930. 
To the Board of Trustees of 
The Northwestern Mutual Life Insurance Company. 

The Examining Committee begs to report that it held meetings 
in the City of Milwaukee on October 22nd and 23rd, December 
16th and 17th, 1929, and January 20th, 1930. The Committee con- 
ducted the authorized investigation of the business and affairs of 
the Company as required by its by-laws and employed The 
Audit Company of New York to assist in the work. The report 
of the Audit Company is hereto attached. 

The Committee further endeavored to ascertain as definitely 
as possible the functioning of each officer and department and 
has only commendation to offer in respect of the manner in which 
the affairs of the Company are being administered. Unusual care 
is exercised in the study of the financial structure and perform- 
ance of each corporation in whose securities the funds of the Com- 
pany are invested and in subsequently keeping the Company 
advised in respect of the financial soundness of such investments. 
The Company likewise exercises the same degree of care in mak- 
ing farm loans and other investments. 

During the past year the Company has been called upon to 
make substantial policy loans involving at times heavy demands 
upon its cash resources. However, the Company’s practice of 
maintaining a portion of its assets in the form of readily 
marketable government securities and other high-grade short 
term paper enabled it at all times to meet the demands upon it 
without loss and without resort to the sale of long term invest- 
ments. This policy is a sound one and merits commendation. 

In order to ascertain the extent to which the recommendations of 
preceding Examining Committees have been adopted by the Com- 
pany, the Committee thoroughly canvassed the reports of all 
Examining Committees serving from 1920 to 1929 imclusive and is 
pleased to report that the Company has adopted most of the 
recommendations therein made. In those few instances in which 
the recommendations were not adopted, either conditions had 
changed making their adoption unwise or unnecessary, or reasons 
appearing good and sufficient to this Committee as well as to the 
officers of your Company were given for failure to put those rec- 
ommendations into effect. 

The Committee calls particular attention to the sound policy 
of the Company in maintaining the contingency reserve as near as 
possible at a fixed percentage of the legal reserve. As of Decem- 
ber 31, 1929, the legal reserve amounted to $736,790,192.00, the con- 
tingency reserve $58,697,836.45, or 7.9667 per cent of the legal re- 
serve and on this percentage basis the contingency reserve has 
been maintained for. the past several years. The maintenance of 
the contingency reserve at a fixed ratio to the legal reserve pre- 
serves the equity of all policyholders, old as well as new, in the 
Company's assets, and this is true regardless of the percentage 
fixed. It is the view of the Committee, based on past experience, 
that a contingency reserve maintained at approximately eight 
per cent. is not excessive, but is ample to meet any possible 
fluctuations in future experience. It is also to be noted that after 
thus setting aside this ample surplus in the form of a contingency 
reserve, the remaining earnings enable the Company to pay divi- 
dends at a rate that makes the net cost of its insurance as low 
as that of any American company of its class. 

The policy of the Company in restricting the eligibility of 
policyholders is strongly commended. By such restriction the 
essential features of mutuality are preserved, and the Company 
is made mutual in fact as well as in law. 

The option settlement features embodied in the Company’s 
policies provide an excellent means toward asuring that the pur- 
poses for which insurance is carried will be realized and, to this 
end, the Committee believes that the Company would be rendering 
an important service to its policyholders by bringing to their 
particular attention these option settlement features and in ree- 
ommending to them the exercise of one of such option methods 
of settlement. 

The Committee cannot close this report without expressing its 
appreciation of the consideration shown and courtesy extended 
by the President, W. D. Van Dyke, and the other officers of the 
Company and for the freedom with which the members of the 
Committee were given access to every file, branch and department 
of the Company’s business. 

(Signed) Rush C. Butler, Chairman, 
Attorney-at-Law, 
Chicago, Illinois. 
Continued on next page 
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THE NORTHWESTERN MUT. LIFE INS. CO.—Continued Total Admitted Assets ...... TITITITITTTITITT iii : $12,233,111 
NOC BRORCEVE oc cccccccccccccececs ee ccccccccccececes eee 9,346,112 

Wm. W. Coleman, Secretary, CEES ccedocdecuccoccsece pecccccccceccese peeccuccvees 826,785 

President, Bucyrus-Erie Co., DUPPlUsS GB Bpesial WURES 2c ccdcssccvicccescccccesves 1,225,068 

South Milwaukee, Wis. New Premiumé ...cccccceces iweb eee cd Seeseue ovecve on 345,935 

Otto V. Meyhaus, Renewal Premiums .......... pectuc veedvecceddecceves 1,933,475 

President, Corn Exchange Total Income ..........:.:. TTT TICTIIITiTITrTiiy TT Te 3,925,898 

Savings Bank, ee NOD bb Sc cb bocce ovécdcoddbcccocetcnee 1,943,602 

Sioux Falls, South Dakota. PD ’cbabcce cote odécedssbdedetvene DOT 920 

L. J. Fellenz, PD CIEE ccbnnde dy S6ews ccceesd Subd b ood daaeds 13,452.809 

Attorney-at-Law, i 2 See oc keeckeedcs cee cbesedobee dédbecee 76,014,083 

State Senator, iS i i oi ee tn eaten ae 53.7 9% 

Fond du Lac, Wisconsin. INGE EMCOTOSE TORFMOD .ncccscccccccccccccesecccvceccece 5.34% 


C. A. Heiss, 
Comptroller, American Tele- 
phone and Telegraph Company, 
New York City. 


Report of The Audit Company of New York 
New York Chicago 
Standard Oil Building New York Life Building 
26 Broadway 39 South La Salle St. 
Messrs. Rush C. Butler, Chairman, 
William W. Coleman, Secretary, 
Hon. Louis J. Fellenz, 
Charles A. Heiss, 
Otto V. Meyhaus, 
The Examining Committee of Policyholders of 
The Northwestern Mutual Life Insurance Company, 
Milwaukee, Wisconsin. 
Dear Sirs: 
Agreeably to your request, we have made an examination of the 





books, accounts and records of The Northwestern Mutual Life 


Insurance Company at Milwaukee, Wisconsin, for the year ending 
December 31, 1929. 


We verified the cash on hand by actual count and that in banks 
by reconciliation with certificates of balance obtained from the 
depositories. The cash receipts and disbursements were audited 
in detail and found to have been accurately recorded. 


The bonds and stocks on hand were verified by actual count 
and inspection and by letters acknowledging possession from those 
holding bonds on deposit or for collection. 

All mortgage loans issued during the current period and the 
security pledged therefor were verified by actual inspection. 

In the verification of policy loans, premium notes and auto- 
matic premium loans and other assets of the Company, we satis- 
fied ourselves by comprehensive tests that these were correctly 
stated and taken into the accounts on a conservative basis of valu- 
ation. 

The liabilities as shown on the Company's Balance Sheet, other 
than the Reserves, which are certified to annually by the Insur- 
ance Department of the State of Wisconsin, were verified and are 
in agreement with the Company’s records. 

In accordance with the foregoing, we certify that the accom- 
panying Balance Sheet and the related statement of Income and 
Disbursements are true exhibits of the accounts as set forth in 
the books and in our opinion correctly present the financial posi- 
tion of the Company as of December 31, 1929, and the results from 
its transactions for the period stated. 


Very truly yours, 
The Audit Company of New York, 
(Signed) E. C. Goodman, 
Western Manager. 
Chicago, January 18, 1930. 


OHIO NATIONAL LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 
Reinsures Toledo Travelers Life Insurance Company, 


Toledo, Ohio 
On February 3, 1930 the directors of the Toledo Travelers Life 


approved the sale of the company to the Ohio National. The 
directors of the latter company met on Wednesday, February 5, 
and approved the purchase of the company subject to the approval 
of the Ohio Insurance Department. The Ohio National Life In- 
surance Company is twenty years old and its financial statement 
as of December 31, 1929 showed the following: 





The Toledo Travelers, which began business in 1914, was an out- 
growth of the Toledo Travelling Men's Association, a fraternal] 
institution. At the end of 1929 the company had insurance j 
force of $7,200,000. 


i 


PACIFIC MUTUAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 
To Increase Capital Stock 
The Pacific Mutual has received permission from the Insurance 
Department of California to sell 44,000 shares of stock, which will 
be sold at $50 per share, the rights expiring June 30th. The 
capital is thus increased from $4,400,000 to $4,840,000. 


PACIFIC NORTHWEST LIFE INSURANCE COMPANY, 
GREAT FALLS, MONT. 
Receives License 

This company was licensed January 6, 1930 as a mutual legal 
reserve company. It was organized by T. C. Bassett, who was 
formerly connected with the Lewis & Clark Life Insurance Com 
pany, and prior to that time with the State Life of Des Moines. 
Iowa. No further details have as yet been received. 





PEOPLES LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Latest Developments 

Receiver Erwin A. Meyers is experiencing difficulty in his at 
tempt to reinsure the business of this company. A new reinsur- 
ance agreement was drawn up by him and submitted to a number 
of companies. We understand that the Chicago National Life 
agreed to reinsure the business on the basis of Mr. Meyers’ 
contract; also that the Guaranty Life of Davenport, Ia., offered 
to take the business if given sufficient time to file a bid. At the 
hearing held on Feb. 11, 1930, one bidder appeared for the busi 
ness of the company, Mr. C. Edwin Johnson representing North 
ern States Life of Hammond, Ind. He asked for more time to 
consider matter. Mr. Meyers’ contract provides, briefly, for the 
reinsurance of this business under which the reinsuring compan) 
will agree to pay in full all incurred death claims, matured en 
dowments and matured or incurred disability claims. A lien will 
be placed on the cash surrender values of all contracts which sur 
render. The lien will, of course, be in proportion to the amount 
of the depreciated reserve. All future death claims will be paid 
in full, less, of course, indebtedness. Future maturing endow 
ments will receive only proportionate share of reserve plus pro 
portionate share of profits of business for 10 years after reinsur 
ance date, all policyholders being given opportunity of changing 
their contracts for others at attained age and receiving credit as 
premiums for reserve. The Peoples Life statement as of Decem.- 
ber 31, 1929 shows Assets of $1,042,082 with Liabilities, including 
$200,000 Capital, of $1,862,995, leaving a deficit of $820,913. On 
Feb. 14 a petition was filed by Chas. J. Stromberg vs. Peoples 
Life praying that defendant show cause why receiver should not 
be appointed to liquidate company after present receiver has suc 
ceeded in obtaining reinsurance contract. The Feb. 14 meeting 
was adjoined and no definite date was set for next hearing. 

Published hereafter will be found the petition applying for a 
receivership of the company as filed by Charles J. Stromberg. 
who was also the complainant in the original suit for receivership 
commented upon in prior issues of this publication. Following 
the petition will be found the statement of the Peoples Life as 
of December 31, 1929 showing the impairment; also, the new re 
insurance contract as prepared by the receiver is shown. 

Continued on next page 
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sTATE OF ILLINOIS ss has violated its charter or any law of this State, or has exceeded 
COUNTY OF COOK or is exceeding its corporate powers, or if its condition is found 


IN THE SUPERIOR COURT 
OF COOK COUNTY. 


CHARLES J. STROMBERG, 
Complainant, 

vB. IN EQUITY 
THE PEOPLES LIFE INSURANCE f- GENERAL NO. 509627. 
COMPANY, A Corporation, et al. 
Defendants. 





A 
INTERVENING PETITION ON BEHALF OF THE 
PEOPLE OF THE STATE OF ILLINOIS, EX REL. 
LEO H. LOWE, DIRECTOR OF TRADE AND COM- 
MERCE OF THE STATE OF ILLINOIS, FOR LIQUI- 
DATION AND DISSOLUTION OF THE PEOPLES 
LIFE INSURANCE COMPANY, 
TO THE HONORABLE JUDGES: 
IN CHANCERY SITTING: 
Now come the People of the State of Illinois, by and at the 
relation of Leo H, Lowe, Director of Trade and Commerce of the 
State of Illinois, by Oscar E. Carlstrom, Attorney General of 
Illinois, and by leave of court heretofore obtained, file this peti- 
tion and respectfully represent and show unto the court: 


That the Peoples Life Insurance Company, hereinafter for con- 
venience called defendant, or defendant company, is a stock life 
insurance corporation organized and existing under and by virtue 
of the laws of the State of Illinois, with its principal place of 
business in the city of Chicago, county of Cook and State of 
Illinois; that it was incorporated on or about the 8th day of 
October, 1908, and that it did commence business on or about 
the 2ist day of October, 1908, under an Act of the General 
Assembly of the State of Illinois entitled, “An Act to organize 
and regulate the business of life insurance’, approved March 26, 
1869, as subsequently amended; that from time to time its charter 
was amended as to its capitalization; that on November 16, 1914, 
its charter was amended and the amount of its capital stock was 
increased to the sum of Five Hundred Thousand ($500,000.00) Dol- 
lars, divided into fifty thousand (50,000) shares of Ten ($10.00) 
Dollars each; that from time to time the amount of paid-in capi- 
tal stock was changed and fluctuated, but in 1923 the amount 
of capital stock paid in was increased to the sum of Two Hun- 
dred Thousand ($200,000.00) Dollars, consisting of twenty thous- 
and (20,000) shares of par value of Ten ($10.00) Dollars each, and 
that at the present time said amount of Two Hundred Thousand 
($200,000.00) Dollars is the paid-in capitalization of said defend- 
ant company; that the object and purpose of the company is 
to make insurance on the lives of persons and every insurance 
pertaining thereto or connected therewith, and to grant and dis- 
pose of annuities pursuant to the provisions of the Act under 
which it was incorporated and doing business and all Acts amend- 
atory thereof and subsequent thereto; that the affairs and business 
of said company are and were transacted and administered by a 
board of directors elected by stockholders and such officers as 
were elected by the said board of directors pursuant to law and 
the by-laws of such company. 


That said defendant company is subjected to the general insur- 
ance laws of the State of Illinois as a legal reserve life insurance 
corporation, and that it is such an insurance corporation as to be 
subject to the provisions of an Act of the General Assembly of 
the State of Illinois entitled, “An Act in relation to delinquent in- 
surance companies, associations and societies,” approved June 26, 
1925, in force July 1, 1925, as amended in 1929; that said Act of 
1925 as amended in 1929 provides in substance that whenever 
any company, such as the defendant company, is insolvent or has 
neglected or refused to observe an order of the Director of Trade 
and Commerce to make good within the time prescribed by law 
any deficiency whenever its capital or its reserve shall have be- 
come impaired, or is found after an examination to be in such 
condition that its further transaction of business will be hazard- 
ous to its policyholders, or to its creditors, or to the public, or 





after examination to be such that it could not meet the require- 
ments for organization and authorization as required by law, 
then it becomes the duty of the Director of Trade and Commerce 
to report any such case to the Attorney General of this State 
whose duty it shall be to apply forthwith by petition of the 
Director, in the name of the People of the State of Lllinois, to the 
Circuit Court of the County in which the principal office of such 
company in the State is located, for an order directing such 
company upon such notice as the Circuit Court may prescribe to 
show cause why a receiver should not be appointed in accord- 
ance with the provisions of the said Act; that said Act provides, 
in substance, that the court upon a return of such order to show 
cause and after a full hearing shall enter an order either denying 
the application or finding that sufficient cause exists for the ap- 
pointment of a receiver and that in case such order showing cause 
for such appointment of a receiver shall be made, then the Direc- 
tor of Trade and Commerce shall thereupon appoint some compe- 
tent person, a resident of the State of Illinois, as such receiver; 
that if the court shall order liquidation of the business of such 
corporation, such liquidation shall be made by and under the 
direction of the receiver so appointed by the Director of Trade 
and Commerce, and that upon such application or at any time 
after the court shall order liquidation of the business of any 
such company the Director may likewise apply for the dissolu- 
tion of such company, and that the court, after due notices to all 
parties interested, and full hearing, and such other procedure as 
to the court shall seem proper, shall, for reasonable cause, decree 
a dissolution thereof. 


Iil. 


Your petitioners further represent and show unto the court that 
Leo H. Lowe is the Director of Trade and Commerce of the State 
of Illinois, and that Oscar E. Carlstrom is the Attorney General 
of the State of Illinois. 


IV. 


Your petitioners further represent that said Leo H. Lowe, as 
Director of Trade and Commerce, caused to be made by and under 
his direction an examination of the condition and affairs of said 
defendant company on or about the 2nd day of November, 1929; 
that said examination included a review of the transactions of 
said defendant company during the period of time between August 
31, 1927, and November 2, 1929, and that the condition of said 
defendant company as of November 2, 1929, is shown by said 
examination; that said examination was completed on or about 
December 17, 1929, and showed an insolvent and hazardous con- 
dition of said company so that it became the duty of the Direc- 
tor of Trade and Commerce to give notice as is provided by the 
provisions of section 10 of the Act of the General Assembly en- 
titled, “An Act to organize and regulate the business of life 
insurance,” approved March 26, 1869, as subsequently amended: 
that said Leo H. Lowe, Director of Trade and Commerce did, 
pursuant to the provisions of said section 10, notify said defend- 
ant company subsequent to December 17, 1929, to-wit, on or about 
the 3rd day of January, 1930, that he did find, pursuant to said 
examination, that the admitted assets of said defendant company 
in excess of the minimum amount of capital stock required under 
the provisions of the Act of 1869 aforesaid were less than its 
liabilities, including the net value of its policies computed by the 
standard of valuation established by said section 10 of said Act 
of 1869, and that said Leo H. Lowe, as Director of Trade and 
Commerce, did further notify said defendant company that the 
amount of such deficit was in the sum of One Million, Two 
Hundred Sixty-six Thousand, Seven Hundred Sixty-three Dol- 
lars and Sixteen Cents ($1,266,763.16), and demanded and required 
that the said deficit be made good within a period of seventeen 
(17) days, and further notified the company to discontinue the 
issuance of new policies until the deficit be made good; that said 
defendant company did not and has not to date made good said 
deficit so found by the Department of Trade and Commerce, and 
that, therefore, pursuant to the provisions of said section 10 of 
said Act of 1869, said defendant company shall be deemed in- 
solvent; that said Leo H. Lowe, Director of Trade and Commerce, 
finds from said examination that the capital stock paid up is in 


Continued on next page 
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PEOPLES LIFE INSURANCE COMPANY—Continued 


the sum of Two Hundred Thousand $(200,000.00) Dollars; that 
the total gross assets, of said defendant company is in the sum of 
Two Million, Four Hundred Three Thousand, Six Hundred LBighty- 
seven Dollars and Sixty-two Cents ($2,4038,687.62); that of said 
gross assets certain items should be deducted under the provi- 
sions of the statutes in such cases made and provided as not ad- 
mitted for the purpose of determining the solvency of such de- 
fendant company under said statutes; that the sum total of 
such non-admitted items as found by the said examination is in 
the total sum of One Million, Eight Hundred Forty-three Thous- 
and, Ninety-seven Hundred Dollars and Fifty-three Cents ($1,- 
843,097.53) ; that of such assets there are, pursuant to the provi- 
sions of said statutes, and as found by said examination pursuant 
to such statutes, admitted assets for the purpose of determining 
the solvency of said defendant company the total sum of Five 
Hundred Sixty Thousand, Five Hundred Ninety Dollars and Nine 
Cents, ($560,590.09) ; that the total liabilities exclusive of the capi- 
tal stock of said defendant company and inclusive of the reserve 
liabilities in accordance with the statutes made and provided, 
and other liabilities are in the total sum of One Million, Six Hun- 
dred Twenty-seven Thousand, Three Hundredy Fifty-three Dol- 
lars and Twenty-five Cents ($1,627,353.25) and that the im- 
pairment of the capital stock after allowing for the admitted as- 
sets in the total sum of Five Hundred Sixty Thousand, Five Hun- 
dred Twenty-seven Thousand, Three Hundred Fifty-three Dol- 
of One Million, Two Hundred Sixty-six Thousand, Seven Hundred 
Sixty-three Dollars and Sixteen Cents ($1,266,763.16) ; that the im- 
pairment of the reserve required to be maintained by said defend- 
ant company under and pursuant to the provisions of the statute 
under which it is organized and operating is in the total sum of 
One Million, Sixty-six Thousand, Seven Hundred Sixty-three 
Dollars and Sixteen Cents ($1,066,763.16). 
A 

Your petitioners further represent unto the court that said 
defendant company is insolvent, was on November 2, 1929, did 
so continue to be and is now insolvent; that it has neglected and 
refused to observe the order of the Director of Trade and Com 
merce to make good within the time prescribed by law, and by 
virtue of his notice, the deficiency by which its capital and reserve 
have become inipaired; that the condition of said defendant is 
found, after the examination by your petitioner, Leo H. Lowe as 
Director of Trade and Commerce, to be such that its further trans 
action of business will be hazardous to its policyholders, to its 
creditors and to the public; and that the condition of said defend 
ant company is found to be such that it could not meet the re- 
quirements for organization and authorization as required by law. 

Vi. 

Your petitioners further show that heretofore, pursuant to a 
petition filed in this cause to the December A. D. 1929 Term of 
this court, by Charles J. Stromberg, complainant in the principal 
cause, this court did enter an order in which, among other things, 
it enjoined and restrained certain defendants in the principal 
cause from acting and pretending to act as directors and as 
members of the board of directors of the said defendant, and that 
this court did, pursuant to said order entered on or about the 
20th day of December, 1929, appoint one Erwin A. Meyers as re- 
ceiver of all the money, property and assets of said defendant 
company, with full power to collect, marshal, conserve and safely 
keep the said money, property and assets of said defendant com- 
pany, and did further order that when the said Erwin A. Meyers 
qualified to act as such receiver he should forthwith invite, solicit 
and diligently attempt to procure a contract of reinsurance where- 
by the policies of insurance issued by said defendant company 
should be reinsured in some responsible life insurance company 
to the best interests of the policyholders of said defendant com- 
pany, and did further specifically order that nothing contained 
in said order so entered should or did authorize said receiver to 
liquidate or attempt to liquidate the said defendant company or 
to take any action or enter into any negotiations relative thereto. 

Vil, 

Your petitioners further show and represent that the condi- 
tion of said defendant company as ascertained by examination is 
such that to protect the interests of the policyholders of said de- 
fendant, their contracts of insurance should with all reasonable 
promptness and dispatch be reinsured in a responsible, able and 
solvent life insurance company under the direction of this court 
and pursuant to the statutes in such cases made and provided; 
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LEE J. DOUGHERTY 
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“THE AFFAIRS OF THE 
COMPANY ARE IN THE 
HANDS OF ABLE AND 
EXPERIENCED MEN” 


From the Convention Report 
on Atlantic Life Insurance 
Company just completed by the 
examiners of the Insurance 
Departments of four states. 







There is always a satisfaction in knowing that 
you represent a company which can undergo the 
severe scrutiny of a Convention Examination 
and emerge with words of commendation only 
—none of criticism. 


ATLANTIC LIFE INSURANCE COMPANY 
Richmond, Virginia 


Wa. H. Harrison 
Vice-Pres. & Supt. of Agencies 


Angus O. Swink 
President 


Honestly It’s the Best Policy 



















Connecticut General 
Life Insurance Company 
Hartford, Conn. 

1929 Record 


New Paid Life Insurance ............ $275,487,372 
Lite Insurance in Force Dec. 31, 1929  1,173,670,680 
Life Department Income ............. 35,537,050 
Accident Department Income 2,618,557 


Total Income 38,155,607 


Ten Years of Progress 


New Paid Life Insurance 
Year Life Insurance | in Force Assets 
1919 $99,035,330 $265,643,470 $27,596,769 
1924 146,530,349 610,516,632 63,249,313 
1929 275,487,372 1,173,670,680 130,737,307 
Sixty-Fifth Annual Statement 
ES Pe ee Pe a ee ee $1 20,343,142 
Excess Security to Policyholders ..... 10,394,165 
Assets, December 31, 1929 .......... 1 30,737,307 


Another Year of Consistent Growth 
































that unless such reinsurance be promptly consummated and the 
liabilities of the individual contracts promptly assumed by some 
responsible, able and solvent life insurance company, death 
claims will accrue and mature so as to greatly decrease the ratio 
of reserve remaining to each policyholder, and to increase further 
the impairment of reserve found by said examination; and that 
the said Erwin A. Meyers should report to this court within a 
short day his progress toward the reinsurance of said contracts 
of insurance. 
VIIl. 

Your petitioners further represent unto the court that if and 
when the policies or contracts of insurance, of said defendant, 
The Peoples' Life Insurance Company, are reinsured, the condi- 
tion of the said defendant will yet remain such that its further 
transaction of business will be hazardous to the public and that 
the affairs of said defendant should be wholly liquidated and 
the corporate entity thereof dissolved; that under the statutes 
made and provided an order ought to be entered by this court 
finding sufficient cause for the appointment of a receiver to liqui- 
date the affairs thereof and to dissolve said defendant. 

FORASMUCH, THEREFORE, as your petitioners are without 
remedy in the premises except in a court of equity, to the end 
that the said The Peoples Life Insurance Company, a corporation, 
which is hereby made party defendant, may be required to be and 
appear before this court within a short day to be fixed by this 
court, then and there to show cause, if any it has, why an order 
should not be entered by this Honorable Court, finding that rea- 
sonable and sufficient cause exists for the appointment of a re- 
ceiver to liquidate the affairs of said defendant company and dis- 
solve the corporate entity thereof, to the end that a receiver may 
be appointed pursuant to statutory authority vested in him by 
the Director of Trade and Commerce of the State of Illinois, such 
receiver to take charge of all the property, money and assets 
of said defendant company, The Peoples Life Insurance Company, 
after the reinsurance of the policies or contracts of insurance by 
the present receiver, Erwin A. Meyers, and to the end that the 
said Erwin A. Meyers, when he has completed and consummated 
the duties imposed upon him by the order of this court hereto- 
fore entered on or about the 30th day of December, 1929, may be 
discharged and relieved from such duties so imposed upon him 
and that the receiver appointed by the Director of Trade and 
Commerce may then enter upon his duties to finally liquidate 
all the affairs of said defendant company, and to the end that 
an order of this court may be entered dissolving the corporate 
entity of said defendant company. 

MAY IT PLEASE THE COURT to grant unto your petitioners 
an order to show cause as aforesaid, and directed for service to 
the sheriff of Cook County, State of Illinois, commanding him that 
he do serve the said The Peoples Life Insurance Company, a cor- 
poration, with a copy of said order to show cause and that he do 
serve Erwin A. Meyers, Receiver, with a copy of said order to 
show cause, returnable on a short day to be fixed by this court. 
then and there to answer this petition and abide the further 
orders and direction of this court. 





Director of Trade and Commerce 
of Illinois. 





Attorney General of Illinois. 
Assistant Attorneys General 
of Counsel. 


Annual Statement for the Year 1929 
1.—Capital Stock 
Amount of capital paid up ............ $200,000.00 


i ei nh elie Maia 2,350,606.05 





I1.—Income 
First year’s premiums on original policies, without 


deduction for commissions or other expenses, less 
$790.26 for first year’s reinsurance.... $53,727.00 


Continued on next page 
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PEOPLES LIFE INS. CO.—Continued Premium notes and liens voided by lapse............ 4.532.236 
ne : , Surrender values paid in cash or applied in liquida- 
(a) First year’s premiums for total and a 
a : = Re tion Of loans OF NOTER 2.0... cece eee eee eee w eens 63,260,98 
permanent disability benefits ....... 45.57 ; 
. TT; Dividends paid to policyholders in cash, or applied 
(b) For additional accidental death | 
Sal in liquidation of loans or notes ........60.cceeeees 2.24.26 
benefits included in life policies less . : ' ; ; 
ae on . : , 7 Exp. of investigation and settlement of policy claims OND 58 
$70.85 for first year’s reinsurance 448.85 . a fae 
Commissions to agents (less commission on reins.): 
- , bons aS Lesion | ‘irs rear’s premiums, $45,057.5 renewal prem- 
First year’s prems. on original policies $54,221.42 tt 516.587 ~ * § ; ' 61.055.17 
~ . . . . . Is, wth cD bt eee eee eee ees eseseeseeeeseseeeeeeeses ’ fod 
Consideration for original annuities in- ‘ aie ‘ ; 
: , ear at Compensation of managers and agents not paid by 
volving life contingencies ........... 345.43 a ‘ a 
. wine tiie commission for services in obtaining new insurance 15.585.00 
ST En deidennsenmeade cide cabees -—-- ~ = $54,566.85 a ‘ 
‘ : j Agency supervision and traveling expenses of super. 
Renewal premiums without deduction for commis- cranes “ ' mpensation for home office super 
: . ‘1s0rs (except co OTIS ‘ } © 5 , 
sions or other expenses, less $13,491.05 for reinsur- ne \ ' 
o« VERIO) ccccoececese ce eesceceweccsiocccccaseeneseecoese 12.61.00 
SG Ge BIG. 0 0b bated wesenicéwicd $331,849.84 : \ ' 
ranch office expenses, including salaries of mana 
Renewal prems. for total and perma- — 
. a —- gers and clerks not included above ............. 175.6] 
nent disability benefits, less $14.56 for ' ; —> one ' ; 
, ene @0 | Medical examiners’ fees, $7,327.00; inspection of risks, 
reinsurance on renewals ............ 376.32 $4 785.96 91199 
. . SB ECP cee eeeeresesee sees eeeseeeseeeeseeseeseeeeseese ye ~My 
Renewal prems. for additional acci- - ; 
‘ : ; Salaries and all other compensation of officers, direc 
dental death. benefits, included in life —_~- 
ae i : tors, trustees and Home Office employees .......... 4,421.08 
policies, less $835.60 for reinsurance Rent 10.451 8 
Tr, “SSbSOSeSSSSSSesSsss esses esses esseseseveeaesssoesaoens ) 2 
oie ne eee Ree ee we 1,322.41 —_ mie fh oo cael Sa 
> : eee & - Advertising, $11,524.65; printing and stationery, §5,- 
PE oc ccennetecesssenes - 333,548.57 om nie 
250.46; postage, telegraph, telephone and express, 

, lpi nail $4,256.38; exchange, $230.04 .........c cc ceeceeeeeeeees 21,279.53 
ee ED, ID, dk ne then on need pees aneene $388,115.42 ve F — aoa 
' 2 enn en Legal expenses not included in above Item 1.43.59 
Gross interest on mortgage loans ..... $15,207.37 : ! oo 
. : Peete, BGHORSED BOS GHD coceceececessoccecesece Hinh.40 
Gross interest on collateral loans, per State t sens © 908 4 

— : : ACs I ; Me casos eseseeseseeeeeoeseseses ae | L 
ET 13,857.38 — a oe ee Sanam 
“Saas a Insurance department licenses and fees ........ 2,045.7 
Gross interest on bonds and dividends 
eae : All other licenses, fees and taxes ...........6.6.c008:, Leo 
on stocks, less $635.83 accrued inter ? 
; ‘ Other disbursements: 
est on bonds acquired during the C stent ‘ $110.00: mortga — 
ss 10 races, . , mie rage iof 
year, per Schedule D .............. 1,422.28 Pierre Pt Dh am ret | =e 
: ‘ ' expense, $12.55; agency premiums, 
Gross interest on premium notes, policy $907.17 £419.72 
tt a Se socsacensocnnseesarecoeee 11,032.60 a one Ser ROSE ee boes ce aseye 
Other interest ....ccccccsccsccccccccees 16.51 Death prems. paid in advance, $7.48; 
: / . Conservation expense, $862.50; Sub- 
Total interest and rents .............. - Se 41,536.14 NSCPVAUION Expense, oA, 8 
Cash unidentified $15.63; cash deposits scriptions, 254.50 .......eseeeerees 1,154.48 
on application, $207.04 .............. $222.67 Contribution & Memberships, $448.50; 
Sundry items, $3.87; Commuted com- Home office expense, $1,228.54; Sun 
I, Ts 1,309.40 gy ES eS 1,679.08 
Taxes on real estate remitted ........ 31.73 . — ——- 3,253.28 
Federal taxes refunded ............... 576.69 Borrowed money repaid (gross) ..............6.50005: 25.000 00 
—_—--- — 2,140.49 Interest on DOFrowed MOMEY ......cccccscccccvccecss 630.08 
I i 25,000.00 Gross loss on sale or maturity of bonds, per Sched. D 1,246.25 
3ross profit on sales or maturity of real estate, per — 
DT TL. Kc¢checn ben tieeehesegubacveebesivws e6 teen 490.00 Ss CED wdecccedcecocecdecnceseccess $442,344 46 
DED nnn cncsn cesnedesedeatocrgteces ks anes $457,282.05 PND +6 hobs cccccensededbvesconsededboedsesdoceccecs $2,365,.543.4 
111.— Disbursements 1V.—Ledger Assets 
For death claims (less $500.00 reinsur.) $83,036.30 Mortgage loans on real estate ...............6.00000. $196,137.16 
For matured endowments ............. 4.346.25 Loans secured by pledge of bonds, stocks or other 
For total and permanent disability: collateral, per BcheG@ule C ..ccsccsccccccccccvecsecs 1,368, 185.00 
Prems. waived during the year (less Loans made to policyholders on this company’s poli- 
$66.69 reinsurance) | cleg aasigned as Collateral ....ccccccccccccccsecces 221,607.07 
Payments made to policyholders dur- | Premium notes on policies in force ............ 0.6665. 43,908.00 
ing the year, $4,548.00 ............ 4,614.69 | Book value of bonds, $11,000.00 and stocks, %464,- 
Net amount paid for losses and matured OS OP BD BP nob cet ccscower ceccvcsevcoes 475,875.20 
PEE shnncecdocentcenssct bbeaSee docobenadcete 141,997.24 | Cash in company’s office .............. $450.00 





OVER 
ONE HUNDRED MILLION DOLLARS 
LIFE INSURANCGE IN FORGE 


Unexcelled popular Industrial and Ordinary policies. Opportunity for 


earnest and ambitious men. 





THE COLONIAL LIFE INSURANCE COMPANY OF AMERICA 


Home Orrice — Jersey City, N. J. 
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Deposits in trust companies and banks 


not on interest, per Schedule E ..... 49,358.39 
—_—— - 49,808.39 | 
Bills receivable .....cceeeecceececveeeeseccrsesencees 6,443.02 | 
Suspense POSSESSES HOEESSSSESOHSHHEHSSSHSSEOHH ECHO E EEO EESEDS 3,579.80 


Total Ledger Assets, as per balance above ......  $2,365,543.64 


Non-Ledger Assets 


Interest due and accrued: 





Chm PROTEREED ce cccc cece dctedesvocees SS,.210.07 
Cie CORES B® ec cccbocdcocccccece 79,810.79 
On premiums notes .......6.ceeeeue 619.03 
On bonds not in default ............ 176.00 
Total interest and rents due and accrued............ 88,825.79 | 
Gross premiums due and unreported on 
New Business te- | 


(Paid-for Basis) newals 
policies in force Dec. 31, of current 
year (less reinsurance premiums) 

Gross deferred premiums on policies in 
force Dec. 31 of current year (less 


re-insurance premiums) ............ 


$922.54 $21.525.36 


3,804.10 34,973.76 


$56,499.12 
3.134.04 


$4,720.44 
2 OSO_50 


MUGGED sheSSbads cooccenedsoedscdocouce 
Daege GORGE céecccccecéoccoceves 


Net amount of uncollected and deferred 


SSCRISNEED Sec ccdiecdcvcdecceccevvesoce $1,736.85 $53,365.08 


Total net amount uncollected and deferred prems. 55,101.93 


—_~ 


I RN fle a on i a eedkuin taut ds oudies Us $2,500,471.36 
Deduct Assets Not Admitted 


Agents’ debit balances, gross ......... $6,445.02 


ee GROG bcd bbe Shoe debe cosbvecces 3,579.80 
Deposit in insolvent bank ............ 8,001.68 


Premium notes, policy loans and other 
policy assets in excess of net value 
and of other policy liabilities on indi- 


CS: SED: cewek ee 6s cedecdstace 1,369.00 
OE RO Pe eee 1.368, 185.00 
Interest on collateral loans ........... 


siaiaiiiae 2 1,467,389.29 





ey en $1,042,082.07 


V.—Liabilities, Surplus and Other Funds 


American Experience table at 3% 








Ee ee ehvdantdhendcdbe det adeews ten $1,591.118.00 

Same for dividend additions ......... 361.00 

$1,591,479.00 

Stand. Industrial 3% Ill. Stand. ....... 32,659.00 

Dt cunkethnden clhéethe cbeddete cht $1,624,138.00 
Deduct net value of risks of this com- 
pany reinsured in other solvent com- 

DRG. baebb b6060 bcd bs tee notedbcesene 6,388.00 


Net Reserve (paid-for basis), excluding disability $1,617,750.00 
Extra reserve for total and permanent disability 

benefits (less $7.00 reinsurance) $720.00: and for 

additional accidental death benefits (less $466.00 








reinsurance) $287.00 included in life policies ...... 1,007.00 
PO Ge kde ncctcadbercnediietc thhowds 430000 sh< 865.00 
Claims for matured endowments due 

OIE “GE bb ccoccoscdosodecdasccee 5,000.00 
Claims for death losses due and unpaid 22,028.21 
Claims for death losses and other Policy 

Claims resisted, excluding disability 

and additional accidental death bene- 

Ee ME Sbaco ated Ssvesos cedveececoée 2,000.00 

OR SP SEED. Sivcdcrccvodcccoe’édeee coen sede 29,028.21 
Dividends left with the company to accumulate at 

interest, and accrued interest thereon ............ 218.08 
Gross premiums paid in advance, including sur- 

render values so applied, less discount, if any 559.19 
Unearned interest and rent paid in advance 3,818.61 


Commissions to agents, due or accrued .......... 1,000.00 
Salaries, rents, office expenses, bills and accounts 
GOD GH GOGPGRE cccccccvcccceetsccacccetsccsesesecs 
Medical examiners’ fees, $79.00 and legal fees, $200.00 
GEO. GP GORGE «cc ceccocwcceccceccccsccessocescocecs 
Estimated amount hereafter payable for federal, 
state and other taxes based upon the business of 
the year of this statement .........cccceeeceeeccees 1,300.00 
Personal property tax can be settled for $400. 
Amounts set apart, apportioned, provisionally ascer- 
tained, calculated, declared or held awaiting ap- 
portionment upon deferred dividends policies, not 
ll ES OE TTT rire Pee ee 2,486.20 
All other liabilities (give items and amounts): 
$510.62 
22.75 533.37 


4,150.32 


279.00 


Deposits on application ............. 
SE CAE. 6 Ccdéedbscédecdvede 





$1,662,994.98 





SS WROD vc kccddsccdetécvodssasdddcocescececesee 200,000.00 
Unassigned funds (surplus) deficit ................ 820,912.91 
EE  dcctccebs danbocddcdedsd caneebeneorenc cases ct $1,042,082.07 


Reinsurance Contract 

WHEREAS Erwin A. Meyers is by order of the Superior Court 
of Cook County, Illinois, in the case of Charles J. Stromgberg vs. 
The Peoples Life Insurance Company, et al, No. 509627, the duly 
appointed, qualified and acting Receiver of The Peoples Life 
Insurance Company, a corporation organized and existing under 
and by virtue of the laws of Illinois, (herein called the “Peoples” 
or “Peoples Life’) and; 

WHEREAS the said Peoples Life is not possessed of sufficient 
admitted assets to make full provision for its statutory reserves 
and pay its liabilities and it is the desire to reinsure the busi- 
ness of said Peoples Life to the end that the entire value of 
its plant and business may be preserved for its policyholders, 
creditors and stockholders so far as is possible; and 

ye on nn. 6005 06d obGENE CED COCO EUOte DANSE CCRSCeECeet 
an insurance corporation organized under and by virtue of the 
Swe CC GRO BORGO GE ccccccccecscccs with its principal office and 
ee Gl Wee SOURRNE GE sccccccvevcecceceosoceds , is willing 
to reinsure the business of the Peoples Life under the follow- 
ing terms and conditions and not otherwise: 

NOW THEREFORE in consideration of the mutual acceptance 
and performance of the agreements, covenants and conditions 
hereinafter set forth it is hereby covenanted and agreed by Erwin 
A. Meyers, as Receiver of the Peoples Life Insurance Company 
Cee - Gare Ge “Ree PR GED’ u ca weeccttec coccscescontes 
(herein called the “Reinsurer’’) as follows: 

I 

The Receiver does hereby grant, bargain, sell, convey, assign, 
transfer and cede unto the Reinsurer all its insurance business, 
together with the right to collect and receive from the policy- 
holders of the Peoples all premiums, notes, loans, interest, etc., 
which may now or hereafter become due by virtue of any con- 
tract of insurance entered into by said Peoples or any contract 
of insurance assumed or reinsured by said Peoples upon the 
terms and conditions hereinafter set forth. 

II 

The Reinsurer does hereby assume and reinsure, (subject to 
the lien, terms, conditions and provisions and to the extent 
hereinafter specifically provided) subject to their terms, condi- 
tions and provisions all the outstanding life insurance policies 
and annuity contracts issued or assumed by the Peoples, which 
are in force according to their terms and the books and records 
of the Peoples on the effective date of this agreement, as here- 
inafter provided, as well as any such policies and/or contracts 
as shall be thereafter reinstated as hereinafter provided, from 
and after the date of such reinstatement, all subject, however, 
to the same rights or defense as have been, can or may here- 
after be possessed by the Peoples or said Receiver. 

Ill 

It is expressly agreed and understood that the Reinsurer does 
not assume any liability on account of dividends on participating 
policies, prior to the effective date of this agreement, and that 
no dividend shall hereafter be payable on any participating policy 
so reinsured until the lien provided for in Paragraph XXI 
hereof has been fully paid off and discharged, and if, as and 
when, said lien has been paid off and discharged, the Reinsurer 

Continued on next page 
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will then thereafter make such future accounting or payment 
of dividends on said policies as may be provided for in accord- 
ance with the terms of said policy. 


IV 

The Reinsurer agrees to reinstate and restore any policies of 
the Peoples Life, or the companies whose business it has re- 
insured or purchased which, on the effective date hereof, or here- 
after, are by their terms entitled to reinstatement and restoration, 
provided and on condition that all requirements necessary to 
reinstatement and restoration of any said policy are fulfilled to 
the satisfaction of said Reinsurer and subject to a reservation 
of any rights to exercise any and all rights and privileges as 
are given by said contracts to the insurer, and further subfect 
to the liens established in the same manner as provided in this 
contract on policies in force at the effective date of this con- 
tract. 

v 

The Reinsurer does hereby assume all obligations of the Peoples 
Life to pay unpaid death, endowment and/or disability claims 
maturing prior to or on the effective date hereof on any policy 
issued or reinsured by Peoples Life prior to the effective date 
of this contract, as herein provided, and subject to the same 
rights and defenses as have been or can be possessed by said 
Peoples Life. 


VI 

The Reinsurer hereby assumes and agrees to pay in full 
subject to the terms and conditions thereof and less any 
premium or policy loans thereon, any policy of insurance in 
force according to its terms and conditions of this agreement 
maturing by death after the effective date of this agreement 
saving and reserving to the Reinsurer any and all defenses to 
such policy which the said Peoples or said Receiver might or 
could have had thereto. No deductions shall be made from any 
such claim on account of the lien on said policy created by 
this agreement. 


VII 

Upon the maturity, after the effective date of this agreement, 
other than by death, of any endowment policy assumed or re- 
insured hereunder, and subject to the conditions of this agree- 
ment, the Reinsurer agrees to pay to the holder of such policy, 
the face amount of such policy less any premium and/or policy 
loans thereon and less the lien thereon as created by this agree- 
ment, and less interest on all such liens. 

If such endowment policy shall mature (other than by death) 
prior to December 3lst, 1939, then in addition to the foregoing 
sum, the Reinsured will pay to said policyholder at its home 
office upon demand within sixty days after each December 3lst 
following such maturity date up to and including December 3lst, 
1939, unless said contract shall be prior thereto paid in full, a 
sum of money equal to that proportion of the total profits of 
the Reinsurer on all the business reinsured hereunder for the 
year ending on such December 3list as the amount of reserve 
upon such policy at the effective date of this contract bears to 
the total reserve on all policies reinsured hereunder at the 
effective date of this contract. The total profits of the reinsurer 
on business reinsured shall be computed in the manner and on 
the form prescribed by the National Convention of Insurance 
Commissioners for the annual reports of life insurance com- 
panies in current use at the effective date of this agreement. 


Vill 

The Reinsurer hereby assumes and agrees to pay all disability 
claims on policies reinsured hereunder occurring after the effec- 
tive date of this agreement subject however to the terms and 
conditions of such policy, provided however that the Reinsurer 
shall not be called upon to pay any such disability payments 
until such time as the accrued disability payments @xceed the 
sum of the premium and policy loans on such policy, the lien 
thereon created by this agreement and interest and then only 
such excess. 


Ix 
The Reinsurer hereby assumes and agrees to carry out the 
waiver of premium clauses contained in any policy or annuity 





—— 






































et tT e' Pe ewe eeaenaneneanaeae 


7 


— 


—_ a 


- 


a ee 


_— 


a 







ee Seen eee eee ete aewewen er eae eeeeeeee eee eae reer eaeereet. 
eee eee 





oe 


A HOTEL OF CHARACTER 


The character of a hotel is indicated by the 
class of people to whom it caters. When 
leaders in the business and professional 
worlds visit Cleveland, their friends sel- 
dom ask in what hotel they may be found 
It is expected that they will make The 
Hollenden their home when in Cleveland. 


There is an atmosphere of homelike com- 
fort, efficient, yet unobtrusive service, and 
a charm of surroundings which makes the 
guest feel thoroughly at home. The Hol- 
lenden is a busy place, the rendezvous for 
busy and interesting people from all over 
the world. Its facilities are complete and 
of the very best. 


1050 Rooms 1050 BatHs 
500-Car Fireproor GARAGE. 


In Cleveland ~It's 
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contract reinsured or assumed hereunder subject however to the 
payment of interest on any premium and/or policy loans and/or 
the lien created by this agreement. 


x 
The Reinsurer does hereby assume and agree to carry out 
all provisions in any of the policies assumed or reinsured here- 
under relative to the payment of double indemnity for accidental 
death subject however to the terms and conditions of said policy 
and/or annuity contract and subject to premium and policy 
loans if any thereon. 
XI 
The Reinsurer does not assume or agree to pay any cash sur- 
render values or make any loans upon any policy assumed or 
reinsured hereunder for a period of one year from and after the 
effective date of this contract after which time the reinsurer will 
grant cash surrenders and policy loans in the manner and sub- 
ject to the terms and conditions of said policies up to the cash 
value of such policies less premium and/or policy loans thereon 
if any and less the lien thereon created by this agreement. 


XII 

If the holder of any policy assumed hereunder shall fail to 
pay any premiums specified in his policy on or before the due 
date thereof or within the grace period therein provided and 
the extended insurance in said policy becomes effective the face 
amount of such policy, less including the lien 
thereon created by this agreement, shall be continued as the 
extended term insurance for such period as hereinafter provided. 
The term for which such insurance will be so continued shall be 
such as the cash value at the date of default less any indebtedness 
to the company including the lien created by this agreement 
thereon at the date of default will purchase as a net single pre- 
mium at the attained age of the insured at the date of default 
according to the American Experience Table of Mortality with 
interest at 344°% per annum. 


indebtedness 


XIII 
If the holder of any policy assumed hereunder shall fail to 
pay any premium specified in his policy on or before the due 
date thereof or within the grace period therein provided and the 
reduced paid-up insurance option becomes effective in the man- 
ner provided in said policy the paid-up insurance shall be con- 
tinued for the life of the policyholder in such amount as the 
cash value of such policy less any indebtedness to the company 
including the lien thereon created by this agreement will pur- 
chase as a net single premium at the attained age of the insured 
at date of default in payment of premium according to the Amer- 
ican Experience Table of Mortality with interest at 31%4% per 
annum. 
XIV 
If and when the indebtedness on any policy assumed hereunder 
including the lien thereon hereby created shall equal or exceed the 
cash value expressed in said policy of insurance then said policy 
of insurance shall lapse and become null and void provided that 
the Reinsurer shall at least one month and one week prior to 
such date mail to such policyholder at his last address appearing 
on the books of the Reinsurer a written notice advising such 
policyholder that such policy will lapse and become void on such 
date. 
XV 
The Reinsurer hereby assumes and agrees to pay renewal 
commissions hereafter accrued to agents of the Peoples Life in 
accordance with their contracts as the same shall accrue in so 
far as such commissions exceed loans, advances or over-drafts 
of such agent if such agent shall be in the employ of the Re- 
insurer at the time such commissions accrue. 


XVI 
The Receiver hereby sells, assigns, conveys and sets over unto 
said Reinsurer all premium loan notes, policy loan notes and 
all other evidences of indebtedness against the policies assumed 
and reinsured hereunder for which said premium loan notes, 
policy notes and other evidences of indebtedness the Reinsurer 
shall credit the lien account hereinafter provided for with the 
face amount of such notes and evidences of indebtedness which 
qualify as admitted assets. 
XVII 
The Receiver hereby covenants and agrees to assign, convey 
and set over unto the Reinsurer such of the mortgagees, bonds 
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or other securities of the Peoples Life as shall be acceptable to 
the Reinsurer and the Reinsurer shall credit the lien account 
hereinafter provided for, for the face amount and accrued in- 
terest on all such mortgages, bonds and other evidences of in- 
debtedness as shall be accepted. 


XVIII 
The Receiver also covenants and agrees to pay over to said 
Reinsurer the sum of a ay’ ) 
in cash immediately after this contract becomes effective for 
which said sum the Reinsurer shall credit the lien account 
hereinafter provided for. 


XIX 

After this contract becomes effective the Receiver shall with 
all convenient speed marshall, collect and put in cash or accept- 
able securities all other assets of the Peoples Life so far as is 
practicable and after the payment of such obligations as the 
Court shall direct, pay the remainder to the Reinsurer which 
shall at the time of any such payment be credited upon the lien 
account hereinafter provided for, provided however, that the 
Receiver shall not be required to make any payments in excess 
of the lien hereinafter created then in effect on the policies so 
assumed. 

xx 

All insurance policies and/or annuity contracts assumed and 
reinsured hereunder shall be subject to a lien which shall be the 
aggregate amount of the death, disability and matured endow- 
ment claims accrued and unpaid at the effective date of this 
agreement plus the reserve on all such policies and/or annuity 
contracts reinsured or assumed hereunder computed in accord- 
ance with the provisions of the laws of Illinois relative to re- 
serves on such contracts as of the effective date of this agree- 
ment, from which said items shall be deducted the credits for 
premium notes, policy loan notes and policy indebtedness, also 
bonds, mortgages or securities accepted by Reinsurer and cash 
paid by said Receiver to said Reinsurer in the manner herein 
provided. Upon the receipt of subsequent payments from the 

Continued on next page 
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Affiliated with The First Nationat Banx of Boston, 
New England’s oldest and largest financial institution 











The First National Bank of Boston, our affiliated 

institution, is one of the leading financial institu- 

tions of the United States, with capital and surplus 
of $50,000,000 





a First National Old Colony Cor- 
poration is the investment affiliate of 
The First National Bank of Boston, one 
of the largest banksin the United States. 
{It is a complete investment organiza- 
tion, serving institutions and individu- 
als. Y It has twelve offices in the United 
States, interconnected by private wire 
service. ¥ It avails itself of the services of 
the Bank’sforeign branchesin Argentina 
and Cuba, their foreign resident repre- 
sentatives in London, Paris and Berlin, 
and their thousands of banking cor- 
respondents abroad. 4] We solicit your 
business. 


The = 
FIRST NATIONAL 


OLD COLONY 
_ CORPORATION 





Boston New Yor« CHICAGO 
PHILADELPHIA BALTIMORE PITTSBURGH 
CLEVELAND St. Louts HartTrorp 
WASHINGTON ATLANTA RocHESTER 











rennet 



































I a steeeinnnmmme ane dda dn 





PEOPLES LIFE INSURANCE COMPANY—Continved 
Receiver, the Reinsurer shall credit to each policy and/or ai vity 
contract assumed hereunder, which shall then be in full force: ang 
effect, that portion of the payment which the reserve on such 
policy and/or annuity contract reinsured hereunder bears (0 the 
total reserve on all such policies and/or annuity contracts re 


insured hereunder and in force at the date of such paymen' 


XXI 
Each and every insurance policy and/or annuity contract 
assumed or reinsured hereunder, in addition to the premium 
and policy loans thereon, shall be subject to that portion of 
the lien on all the business assumed hereunder, which the 
reserve on such policy and/or contract on the effective date of 


this agreement bears to the total reserve on all contracts assumed 
hereunder on the effective date of this agreement. Such lien 
shall bear interest at the rate of 5% per annum compounded 
annually from and after the effective date of this agreement on 
the anniversary date of such policy, and if not paid when due 
shall be added to the principal of such lien and bear interest 
at the same rate. 


XXII 
The holder, assignee or beneficiary of any policy and/or 
annuity contract assumed or reinsured hereunder shall have 
a direct cause of action against the Reinsurer to enforce any 


policy benefits guaranteed by the provisions of this contract 
In any controversy between the Reinsurer and the holder, assignee 
or beneficiary of any policy and/or annuity contract assumed 
or reinsured hereunder the certificate of the Secretary or of 
the Actuary of the Reinsurer under the seal of the Reinsurer 
shall be prima facie evidence of the amount of any lien on any 
policy and/or contract assumed hereunder at the date certified 
in said certificate. 
XXIII 
Within one year from the effective date hereof, the holder of 
any policy and/or contract assumed hereunder which under 
its terms and conditions and the provisions of this agreement is 
then in full force and effect, shall have the privilege of sur 
rendering any such policy and/or contract and of receiving from 
the Reinsurer, in lieu thereof, without medical examination or 
other evidence of insurability, a policy of insurance of any form 
other than term, then being issued and sold by the Reinsurer 
in the State where such policyholder resides, insuring the life 
of said policyholder for an amount not to exceed the amount of 
the policy surrendered at rates not higher than those charged 
by Reinsurer for such policies at the then attained age of such 
policyholder. Upon such surrender and exchange, such policy 
holder shall receive credit for premiums on such new policy 
equal to the statutory reserve on the policy as surrendered at 
the time of such exchange less all indebtedness thereon, includ 
ing the lien of this agreement. Nothing in this paragraph shal! 
be construed to prevent the Reinsurer from granting any such 
policyholder further or greater benefits or more favorable condi 
tions as an inducement to exchange of contracts. All persons 
in the same class or situation shall be accorded equal treatment 
during said period. 
XXIV 
The Reinsurer agrees that it will at all times during the 
period ending December 31, 1939 maintain separate, distinct. 
complete and accurate records of all its transactions governed 
by this agreement. 
XXV 
The Receiver shall, immediately after this contract becomes 
effective, deliver to the authorized representative of the Reinsurer 
all applications, medical examination reports, policy loans and 
liens, all files, registers, cards, indices, records, mailing lists and 
any and all other documents and papers pertaining to the policies 
of the Peoples Life together with the property and assets 
described in Paragraph II hereof so far as they are in the 
possession of such Receiver. 


XXVI 
This contract shall not become effective until it shall have been 
approved by the Director of Trade and Commerce of the State 
of Illinois, and by the necessary authority and in the manner 
and form required by the laws of the State under which the 
Reinsurer is incorporated. 
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IN WITNESS WHEREOF, Erwin A. Meyers as Receiver of 
The Peoples Life Insurance Company has hereunto set his hand 
and seal by and pursuant to the authority and directions of the 
Superior Court of Cook County in an order entered of record 
in said Court on the ....... day of February, 1930, and the Re- 
insurer has caused its corporate name and seal to be affixed by 
its President ‘and attested by its Secretary, all in the City of 
Chicago, this .......... day of February, 1930. 


POSTAL NATIONAL LIFE INSURANCE COMPANY 
OF AMERICA, 


NEW YORK, N. Y. 


History 

This company has been incorporafed as a stock legal reserve 
company under the laws of the state of New York on January 
10. 1929 and was licensed on June 1, 1929. It began business 
later in the year. The authorized capital is $150,000, all of 
which is paid in. The par value of the shares is $100, they were 
sold at $200 thus producing a cash surplus of $150,000 since 
there were no organization expenses, which is commendable. 

Management and Reputation 

The company is owned and controlled by its stockholders, and 
all profits belong to them. 

The insurance men connected with the company are: The 
officers and directors of the Postal Life Insurance Company of 
which it is called a companion company. 

Kinds of Insurance Written 

The company will write ordinary and accident and health in- 

surance on the non-participating plan. 
Forms of Policies Issued 

The company issues the following forms of policies: Whole 
Life, Limited Payment Life, Endowments, Annuities, Term. 

Insurance on women is written on the same basis as men. 

Policy Provisions 

Cash values available after 2nd year. Premium loan is auto- 
matic. Policy loan interest at 69% payable in advance. Cash 
values are full reserve. 

Disability benefits take the following form: waiver of pre- 
mium; $10 per mo. per thousand of insurance. Double Indemnity 
is granted. 

Gross and Net Lines 
Amount limits: No limits, retaining at present $5,000. 
Officers 

As stated above. Pres., Wm. R. Mulane; vice-president, John 
Weaver; secretary, S. B. Conklin; treasurer, J. B. Wyckoff: 
medical director, John A. Wilson: actuary, C. W. Jackson. 


Directors 
As in Postal Life. 
Territory 
Licensed in New York only. 
Form of Valuation 
Select and ultimate, Modified preliminary term (Illinois 
standard). Interest at 344%. 


PRUDENTIAL INSURANCE COMPANY OF AMERICA, 
NEWARK, N. J. 


Largest Industrial Business 

The Prudential Insurance Company of America, with home 
offices in this city, has retained its place as the largest /ndus- 
trial life insurance company in the world, according to figures 
announced in connection with the amount of business 
transacted during the calendar year 1929. Industrial insurance 
is that type of protection on which premiums are paid weekly, 
and on December 31, 1929, the Prudential reported policies in 
force amounting to $7,057,205,168. Ordinary insurance in force 
on which premiums are paid annually, semi-annually, quarterly 
or monthly, showed a total in force of $7,255,933,750. The total 
number of Prudential policies in force on December 31, 1929, was 
34,882,516. 

It was further disclosed that during 1929 the Prudential’s new 
paid-for insurance, including revivals and increases, amounted to 
$3,233,961,441. Investments by the Prudential at the close of 
1929 totalled $1,064,746,783, in mortgage loans on real estate and 
$923,624.568 on bonds and other securities. In the matter of 
claims paid during 1929, the Prudential reported 372,993, or 

Continued on next page 


























EDISON: 


Does our 
average letter cost 
50°and will the fa- 
cility of direct dic 
tation cut that cost 


in half Pe 





It will be simple to prove 
this. And it will amaze 
you to learn the high price 
you are paying for twice- 
written letters— once in a 
note book, once on a 
typewriter. 


Let us prove this. Telephone. “The 
Ediphone,” your City, or ask us for the 
book, “An Easy Way to Chart Your 
Correspondence.” 


THOMAS A. EDISON 
INC, 
ORANGE, N. J. 
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PRUDENTIAL INSURANCE CO. OF AMERICA—Cont'd. 
1,376 for every working day during the year. Since it began Life Expectancy 
business in 1875, the company has paid a total of 5,250,000 death Age 25 30 35 40 45 50) os) 
claims. Se $11.07 $12.59 $14.38 $17.31 $21.25 $27.28 $36.44 


New Aviation Rider 

A departure in life insurance practice, which will make it 
possible for aviators to protect their dependents, was announced 
February lith by Edward D. Duffield, president of the Pru- 
dential Insurance Company of America. It follows on the heels of 
the test case recently decided in favor of the Metropolitan Life. 
By the comparatively simple expedient of exempting the company 
from liability for injuries due to air mishaps, this concession is 
made possible. In notifying the Prudential’s field representatives of 
this step, President Duffield said: “The heavy extra premium nec- 
essary under a policy on the life of an aviator makes it practically 
impossible for the majority of aviators to obtain life insur- 
ance. We have, therefore, had frequent requests to issue policies 
on such lives exempting the Company from liability in event 
of death as a result of aviation. In response to this demand we 
are now willing to issue, in such states where the laws do not 
prevent, policies on aviators or others where a substantial flying 
hazard exists without extra premium on account of aviation 
risk but with the following provisions endorsed on the policy: 


““Limitation of Liability in Event of Death as a Result of 
Operating or Riding in Aircraft 

“*This policy is issued on the express condition that if it shall 
become a claim by the death of the Insured and if such death 
shall have resulted from operating, or riding in, any kind of 
air craft, whether as a passenger or otherwise, the liability of 
the Company under this Policy shall be limited to the net 
reserve on this Policy at that time; any other provisions in 
this Policy to the contrary notwithstanding. 

“*“These provisions shall also apply to any Paid-up policy 
that may be issued or put in force in accordance with the Non- 
forfeiture Provisions of this Policy.’ ” 


RELIANCE MUTUAL LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Reinsures Assessment Company 

The Reliance Mutual Life, which was reported upon in the 
preceding edition of this publication, reinsured the Covenant 
Life Insurance Company of Chicago, Ill, an assessment life as- 
sociation on January 31, 1930. The Reliance Mutual received 
through this reinsurance approximately $2,300,000 of insurance in 
force. The officers of the Reliance Mutual are the same as the 
old assessment association, which began business in 1891, 
although it operated as the Swedish Mission Friend Aid Associa- 
tion until 1927. 


SEABOARD LIFE INSURANCE COMPANY, 
HOUSTON, TEXAS 
New Rates and Values 
In the front section of this issue we comment more fully upon 
this company’s action in placing its new premium rates, effec- 
tive February 1, 1930, on the net basis, making the reduced 
premiums retroactive. A brief announcement of the company’s 
action was also made in the last issue of this publication. The 
rates and values for the most principal forms are shown below. 


Endowment at 85 


Age 25 30 35 40 45 50 » 
ee BBs ccsess $15.54 $17.76 $20.66 $24.52 $29.75 $36.97 $46.98 
Extra for W. P. 28 36 48 .66 92 1.34 1.99 


Extra for M. I. 2.29 2.62 3.06 3.63 4.37 5.36 6.69 


Ordinary Life Preferred Risk 


Age 25 30 35 40 45 50 55 
a i eostct $15.10 $17.19 $19.91 $23.50 $28.35 $34.99 $44.46 
Extra for W. P. oe 35 46 .63 388 1.26 1.88 
Extra for M. I. 2.28 2.61 3.04 3.60 4.33 5.28 6.58 
20 Payment Life 
Age 25 30 35 40 45 50 55 
tb sesces $23.68 $26.02 $28.89 $32.47 $37.09 $43.22 $51.60 
Extra for W. P. 21 2t ot 56 91 1.37 2.04 
Extra for M. I. 2.93 3.11 3.30 3.53 4.36 5.39 6.74 





Extra for W. P. 28 .36 48 .66 .92 1.34 1.99 
Extra for M. I. 2.29 2.62 3.06 3.63 4.37 5.36 6.69 


Endowment at 85 


Age 25 30 35 40 45 50 5s 
ie area $13 S17 $21 $26 $33 S40 $48 
gg: SR 33 41 52 64 80 9 118 
ins onuced 83 102 126 156 190 227 269 
Se 141 173 212 257 306 359s 
eRe 208 24 306 363 424 48S 560 
Ordinary Life P. R. 
eb 2 dh sete cs $19 $23 $29 $36 $45 $56 S67 
ey See 37 46 56 70 ST 106 12% 
at abode cdben S5 105 129 159 192 220 267 
mG abs ce veGaees 147 179 219 265 31 366 $16 
: i Se ere 213 259 311 368 427 45 0 
20 Payment Life 
Mk “Asetwesatve $2S $32 $37 $43 $50 $57 S63 
kh? Wivaéesdvoic 70 7s SS 100 113 126 140 
aa 174 195 219 247 275 302 397 
ee Ge cdscedese 301 337 377 420 463 02 535 
i Pe 456 DOS 566 626 68S 746 S00) 
Life Expectancy 

es le she dawe ts s2 5 $7 $12 $16 $20 S24 
ia Saar 11 16 22 30 3S 465 MS 
i Wsebeadcuses 32 44 Hy 73 S7 WH 1M} 
es die corsddecds 58 70 S6 109 117 107 Q4 
me Web éahesdsa 73 oO 107 125 106 33 


SEDALIA LIFE INSURANCE COMPANY, 
SEDALIA, MO. 


History 

This company was incorporated as a stock stipulated premium 
company under the laws of the State of Missouri in January 
1925 and licensed to do business the following month with th 
title American Security Life Insurance Company. At this tiny 
its head office was located in Kansas City, Mo. The authorized 
capital was $25,000 and at commencement of business the capital 
was only 20% ($5,000) paid-up, the par value of the stock being 
$25 per share. The present management of the company in 
forms us that under the original management no progress Was 
made and the company was subsequently taken over by another 
group in July, 1926. A stock selling plan ensued, during which 
time stock was sold from four to eight times its par valu 
with no regulated price. This created a group of 
fied stockholders. Irregularities were discovered in March, 192s 
and a reorganization of the company effected. A new location 
was chosen at Sedalia, Mo. and the name changed to the Sedalia 
Life Insurance Company. The Sedalia Investment Company un 
dertook the re-financing of the company and in August, 192% if 
received permission to write business. During 1930 the capita! 
was increased from $25,000 to $125,000. This has not as yet been 
issued. , 


dissatis 


Management and Reputation 

The Company is owned and controlled by the stockholders, and 
all profits belong to them. This company is managed by a group 
of Agency men and Bankers, headed by A. C. Harter, H. R 
Harris, Frank L. Mayes and A. C. Hoffman. These men with 
a group of experienced Agency men have guided the Compan) 
during the year 1929. Mr. A. C. Harter is president of the 
Sedalia Industrial Loan & Investment Company. Mr. H. R. Harris 
is president of the Third National Bank, Sedalia, Missouri. Mr. 
F. L. Mayes is president of the Commercial Bank of Warrens 
burg. Mr. A. C. Hoffman is acting secretary and treasurer of 
the company, and president of the Sedalia Investment Company. 


Kinds of Insurance Written 
The company is writing Ordinary Business on the Non-Par- 
ticipating plan. 
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Forms of Policies Issued 
The company is issuing the following forms of policies: Term, 
Ordinary Life, Limited Pay and Endowments. Insurance is 
written on women on the same basis as men, except that a 
policy limit of $2,500.00 is placed on all housewives, unless per- 
sonal financial ability to carry more. 


Policy Provisions 
Cash values are available after third year. Extended Insur- 
ance and Premium Loans are automatic, according to the clause. 
Policy limits interest at 6%, payable in advance. Cash values 
are full reserve, less surrender charge of not to exceed 144%, 
during the first ten years. 


Gross and Net Lines 

Amount limits: Life and Endowment, $50,000; Term, $10,000; 
With Disability, $25,000; With Double Indemnity, $50,000; Re- 
tains, $2,000. 

Officers 

resident, A. C. Harter; Vice-President, Chas. O. Botz; Sec- 
retary and Treasurer, A. C. Hoffman; Medical Director, Dr. A. 
E. Monroe; Actuary, John E. Higdon; Superintendent of Agents, 
J. F. Newbanks. 

Directors 

R. F. Boehme, President LeGrande Garage, Sedalia, Mo.; Chas. 
. Botz, President of the Acme Printing Co., President of Chamber 
of Commerce, Sedalia, Mo.; W. H. Breuer, Physician, Vice-Presi- 
dent St. James State Bank, St. James, Mo.; C. A. Ebling, Secre- 
tary and Treasurer of the Gross-Chandelier Company, St. Louis, 
Mo.; A. C. Harter, President of Sedalia Milling Co., President 
of the Sedalia Industrial Loan & Investment Co., Sedalia, Mo.; 
H. R. Harris, President of the Third National Bank, Director, 
Sedalia Building & Loan Association, Sedalia, Mo.;: A. L. Haun, 
County Recorders Office, Boonville, Mo.;: A. C. Hoffman, President, 
Sedalia Investment Co., Sedalia, Mo.; August C. Junge, Presi- 
dent, Junge Baking Co., Joplin, Mo.; Frank L. Mayes, President, 
Commercial Bank of Warrensburg, Mo.; Harry Milton, President, 
Milton Oil Co., Sedalia, Mo.; Al Siepman, President, Southern 
Mfg. Co., St. Louis, Mo.: Ben Weidle, President, Board of Educa- 
tion, Grand Secretary, 1.0.0.F. of Missouri, St. Louis, Mo. 

Territory in which licensed: State of Missouri. 

Form of valuation: Illinois Standard Full Preliminary Term. 
Interest at 344%. 


STATE LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 


Declares Extra Dividend 
At the last meeting of the Board of Directors an extra divi- 
dend of 50c per thousand was ordered apportioned to all pre- 
mium paying participating policies. 


. 


STONEWALL LIFE INSURANCE COMPANY, 
VICKSBURG, MISS. 


Takes over shareholdings of 


Delta National Life Insurance Company, Clarksdale, Miss. 

In the latter part of January, 1930 the Stonewall Life closed 
a deal whereby it took over the holdings of the Delta National 
Life. The Delta National was a new company and the stock 
sales had not been completed. The Stonewall Life took over 
the shareholdings without any payment therefor. The Stonewall 
Life received all the money paid for the stock of the Delta 
National with the exception of the 15% commission which went 
to the Fiscal Agent for selling the stock. There was no expense 
involved in this transaction insofar as the Stonewall Life was 
concerned, 


SUN LIFE ASSURANCE COMPANY OF CANADA, 
MONTREAL, CANADA 


Extracts—Examination Report and Directors’ Report 


The following are extracts taken from the Directors’ Report 
to the shareholders and policyholders of the company ‘or the 
year 1929, 

















The operations during the past year have resulted in highly 
satisfactory gains in all departments. New policies paid for 
numbered 161,391 for a net amount of $654,451,143.27, an advance 
of $213,206,752.36, or more than forty-eight per cent, over the 
previous year. This marked increase and the fact that the aver- 
age policy, for the first time, exceeded $4,000, affords impressive 
evidence of the ever-growing popularity of the company. After 
deducting amounts reassured, the total assurances in force 
amount to $2,401,237,036.94, an increase of $504,321,102.37. This 
advance is notable not merely for its magnitude, but because 
when allowance is made for terminations by death and maturity, 
it represents a remarkably high rate of continuance, and evi- 
dences great satisfaction on the part of our policyholders. Poli- 
cies in force now number 745,775 and in addition 178,000 cer- 
tificates of assurance are held by employees of corporations and 
firms under the Group plan. While every field of operation con- 
tributed substantially to these advances, the increase in new 
assurances in Canada, amounting to 28 per cent over the pre- 
vious year, was particularly gratifying, being entirely contributed 
by already established agencies. The total net income advanced 
by $28,110,377.96 to $172,857,771.69. Payments to policyholders 
and beneficiaries for death claims, matured endowments, profits, 
etc., amounted to $69,174,892.94. The total so paid since 
organization has now reached $419,674,988.23. - The amount paid 
to policyholders since organization, together with the amount 
at present held for their security or benefit, exceeds the total 
amount received from them in premiums by $139,290,474.03. 

The assets now total $568,197,954.92, an increase of $79,239,248.11. 
The rate of interest earned on the mean invested assets has 
risen to 7.02 per cent. This figure includes a certain amount from 
bonuses and stock privileges accruing on many of the Com- 
pany’s holdings, but if these were entirely eliminated the rate 
would still be 6.60 per cent. A net profit of $13,077,284.62 was 
realized from the redemption or sale of securities. The surplus 
earned during the year, based on the values entered in the ac- 
counts, amounted to $42,863,578.59, but from this sum substantial 
appropriations have as usual been made to further strengthen 

Continued on next page 

















_ Agency 
Opportunities _ 


4} The Amicable Life Insurance Company, of Waco, 
} Texas, has a number of agency openings in its terri- 
tory——the states of Texas, New Mexico, Oklahoma and 





1 Louisiana. Very liberal contracts. 

i Guaranteed Low Rates 

i Ordinary Life, Select Risk (Age 35 $19.66) 

i 20 Pay Life Select Risk (Age 35 $27.08) 

i Age Limits—one day to 68 years 

| Full Second Year Values—Loan Value end first year | 
| Disability and Double Indemnity i 
Profit-sharing Benefits Ht 
Circularization of Prospective Applicants Hy 





| | 
If interested in agency in Texas, address Company jj 
direct. | 


For agencies in other states address: 





NEW MEXICO 
Elva Shafer, Manager 
Lobby White Bldg., (or 

210 S. Pennsylvania Ave.) 
Roswell, New Mexico 


LOUISIANA 


Thos. S. Gill, Manager 
410 Triad —“e, > 
Baton Rouge, La. 


OKLAHOMA 


H. D. Mouzon, State Mgr., 
704 Commerce Exchange 


—-. 
Oklahoma City, Okla. 
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SUN LIFE ASSURANCE CO. OF CANADA—Continued 
the position of the company. An additional $10,000,000.00 has been 
deducted from the market values of our securities as a provision 
against possible market fluctuations, raising the amount thus 
set aside for this purpose in the accounts to $30,000,000.00. A 
further $1,000,000.00 has been written off the company’s buildings. 
$931,000.00 has been appropriated to raise the annuity reserves 
to the Rutherford table of valuation, with interest at 3% per 
cent. This exacting standard requires reserves $2,656,000.00 in 
excess of those of the Dominion Government standard. $1,200,- 
000.00 has been set aside as additional provision for claims arising 
from total disability, death claims as yet unreported, and pos- 
sible claims under cancelled policies on which a surrender value 
or reinstatement might be applied for. $22,606,265.67 has been 
paid or allotted as profits for the year to policyholders. The 
special amount entered as a liability to provide for unforeseen 
contingencies has been maintained at $12,500,000.00. After making 
all these deductions and allocations, $5,868.899.96 has been added 
to the undivided surplus, bringing the total over liabilities, con- 
tingency accounts and capital stock to 3$60,307,762.44. 

In accordance with our usual conservative practice the securi- 
ties owned by the company have again been valued at figures 
much below the market quotations current at the close of the 
year. This undervaluation represents an important element of 
strength to the company additional to the specific provisions in 
the statements. Your Directors are pleased to announce that the 
high scale of profits at present allotted to participating policy 
holders will be continued during the ensuing year, while the Spe- 
cial Dividend on maturing policies, introduced last year, has been 
extended to include policies maturing after having been in force 
five years or longer, and the scale of benefit has been increased. 
The business of the company has always been conducted under the 
exacting provisions of the Canadian Insurance law and the rigid 
supervision of the Insurance Department of the Government of 
Canada. Ever since we entered the United States in 1895 the 
company has been under similar supervision there and is now 
subject to the regulations of thirty-eight states of the Union 
which require periodical examination of the affairs of all com- 
panies licensed in their territory. In the discharge of their 
regular duties a committee of twenty-two examiners, represent- 
ing the States of Michigan, Massachusetts, Minnesota, Ohio, Ten- 
nessee, Washington, Virginia, West Virginia, Florida and the 
District of Columbia recently completed an exhaustive examina- 
tion into every department of the Company's affairs. The report 
of this committee makes gratifying reference to the liberal treat- 
ment accorded to our policyholders, and provides authoritative 
testimony to the company’s strength. Even adopting the low 
valuations placed by us on our securities, the committee still 
reported a surplus at the close of last year $1,333,921.71 in excess 
of the figure claimed by the company. Extracts from the report 
are appended hereto. 

In order to improve our service to policyholders in Great 
Britain the Administrative Office in London has been invested 
with enlarged powers. Authority has been granted to issue 
policies and to transact other general business without prior 
reference to Head Office. This acceleration of service will materi- 
ally aid the development of our business in Great Britain, and 
will be widely appreciated. 


Extracts from the Report of the Committee of Examiners 
(whose names are set out above), in connection with the exam- 
ination of the Sun Life Assurance Company as of December 
31, 1928. 


History 

This Company was incorporated the 18th day of March, 1865, as 
the Sun Insurance Company of Montreal. In the original charter, 
it was provided that the capital stock should be $2,000,000.00, with 
authority to increase to $4,000,000.00, and the Company was given 
the power to write general insurance business. An amendment to the 
charter was procured the 12th day of May, 1870, which provided that 
the life and accident insurance written by the Company should be 
kept in a separate branch known as the “Life Branch,” and the 
capital of the Life Branch should be $1,000,000.00 with authority to 
increase to $2,000,000.00, and that the Life Branch might begin 
business as soon as subscriptions had been received for five thousand 
shares (5,000) and $50,000.00 had been paid thereon. 

On April 14th, 1871, the name of the Company was changed to 
The Sun Mutual Life Insurance Company of Montreal, by charter 
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amendment, and the powers of the Company restricted to life and 
accident insurance. The Company immediately began business, the 
first policy being issued on May 1, 1871. On May 17, 1882, the name 
of the Company was changed to the Sun Life Assurance Company of 
Canada, by further charter amendment. 

Until 1880, the Company confined its business to Canada. In that 
year, however, it began extending its operations into the foreign 
field, beginning in the West Indies. It has since extended its opera- 
tions to cover a large portion of the entire world. 

During the course of its history, the Company has had only three 
Presidents : Thomas Workman, from 1871 to 1889; Robertson Macau- 
lay, from 1889 to 1915, and Thomas B. Macaulay, who has been 
President since 1915. 


Capital Stock 

At the time of organization, five thousand shares (5, 000) of capital 
stock were issued with a subscribed value of $100.00 per share, on 
which $10.00 per share was paid in cash by the shareholders. 

In December 1876, a stock bonus of $2.50 per share was de- 
clared, making a total paid-up capital of $62,500.00. 

In December 1896, a further stock bonus of $2.50 per share was 
declared, making a total paid-up capital of $75,000.00. On the 
same date, two thousand (2,000) new shares were issued at $45.00 
per share, of which $15.00 per share was assigned to paid-up 
capital and $30.00 to surplus. 

In July 1910, a stock bonus of $10.00 per share was declared, mak- 
ing the paid-up capital $25.00 per share, and at the same time, three 
thousand (3,000) new shares were issued at $45.00 per share, of 
which $25.00 per share was assigned to paid-up capital and $20.00 to 
surplus. 

In July 1915, a stock bonus of $10.00 per share was declared, in- 
creasing the paid-up value of the shares to $35.00. 

In July 1918, a further stock bonus of $12.50 per share was de- 
clared, increasing the paid-up value to $47.50, and in July 1919, 
another bonus of $2.50 per share was declared. 
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At the close of 1920, there were ten thousand shares (10,000) 
outstanding with a subscribed value of $1,000,000.00, on which 
$500,000.00, or $50.00 per share, had been paid-in. 

In February 1921, the Company issued ten thousand (10,000) 
additional shares of capital with a subscribed value of $1,000,000.00, 
on which $35.00 per share was paid-in. 

In August 1925, an additional payment of $15.00 per share on the 
jast issue of ten thousand shares (10,000) was required, bringing 
the total number of shares to twenty thousand (20,000), on each 
of which $50.00 had been paid-in. 

In February 1926, a stock bonus of $25.00 per share was declared, 
making the paid-up value of each share $75.00. 

On September 13, 1927, a payment of $25.00 per share on each 
eutstanding share was required, thus making a total capital of 
twenty thousand shares (20,000) with a subscribed value of $2,000,- 
o.00, all of which was fully paid-in. 

of the $2,000,000.00 capital, $1,155,000.00 was paid in cash, and 
$845,000.00 represents stock bonuses. In addition, $120,000.00 was 
contributed to surplus. 


Orangization and Management 
By the terms of the By-laws, the management of the Company is 
vested in a Board of Directors consisting of seventeen members, 
eleven of whom are elected by the shareholders from their own num- 
ber, and six by the participating policyholders from their own 
number. The present Directors of the Company are as follows: 


Shareholders’ Directors 
T. B. Macaulay, Arthur B. Wood, Robert Adair, J. Redpath 


Dougall, Herbert S. Holt, J. W. MeConnell, Carl Riordon, L. A. 
Taschereau, James C. Tory, Lorne C. Webster and Abner Kingman. 


Policyholders’ Directors 
Wm. M. Birks, Raoul Dandurand, Ross H. McMaster, C. B. Me- 


Naucht, C. E. Neil and John W. Ross. 

There are two standing committees of the Board as follows: 

The Investment Comittee, whose duty it is to consider and make 
recommendations to the Board in regard to investments and financial 
questions arising therferom. This Committee consists of the fol- 
lowing: 

Raoul Dandurand, H. 8S. Holt, Abner Kingman, J. W. McConnell, 
John W. Ross, R. H. McMaster, C. B. McNaught, T. B. Macaulay, 
Cc. E. Neil, Lorne C. Webster and Arthur B. Wood. 

The General Committee, whose duty it is to consider and deal with 
all questions arising out of the general business of the Company 
apart from investments and matters connected therewith, is com- 
posed of the following: 


Robert Adair, Wm. M. Birks, J. R. Dougall, T. B. Macaulay, Carl 
Riordon, L. A. Taschereau, James C. Tory and Arthur B. Wood. 

The Officers of the Company consist of the following: 

T. B. Macaulay, President and Managing Director; Arthur B. 
Wood, Vice-President and Actuary; H. W. K. Hale, Secretary ; 
EK. A. Maecnutt, Treasurer. 

There is an Officers "Advisory Committee which deals with all 
matters of general Company policy, exclusive of agency and invest- 
ment matters, consisting of the following: 

Arthur B. Wood, Vice-President; E. A. Macnutt, Treasurer; H. W. 
K. Hale, Secretary; H. P. Thornhill, Assistant Treasurer; C. S. V. 
Branch, Assistant Secretary; D. L. Macaulay, Assistant Secretary ; 
E. E. Duckworth, Assistant Secretary; J. J. Cooper, Assistant 
Actuary; J. W. Simpson, Superintendent of Agencies. 

In addition, there are several subsidiary committees composed of 
officers and superintendents of departments, the most important of 
which are the Agency Committee, the Mortgage Committee and the 
Claims Committee. 

The Board of Directors meet monthly, and the various committees 
meet as often as it is deemed necessary. 





Territory 

The Company operates throughout the Dominion of Canada, 
Newfoundland, Cuba, Porto Rico, Santo Domingo, Haiti, Philippine 
Islands, Bermuda, Mexico, British Honduras, Nicaragua, Guatemala, 
British West Indies, Colombia, French Guiana, Peru, Chile, Argen- 
tine Republic, Great Britain, Irish Free State, Malta, Syria, 
Palestine, South Africa, Egypt, India, Burmah, Ceylon, Straits 
Settlements, Java, China, Japan, and is licensed in the follow- 
ing States of the United States: 
| Alabama, Arkansas, California, Colorado, Connecticut, Delaware, 
Florida, Georgia, Idaho, Illinois, Indiana,. Iowa, Kentucky, Louisi- 
ana, Maine, Maryland, Massachusetts, Michigan, Minnesota, Mis- 
souri, Montana, New Hampshire, North Carolina, New Jersey, Ohio, 
Oregon, Pennsylvania, Rhode Island, South Carolina, Tennessee, 
Utah, Vermont, Virginia, Washington, West Virginia, Wyoming; 
also the District of Columbia and the territory of Hawaii. 

We inspected the licenses held by the Company permitting it to 
do business in each of the above States. 





Reassured Companies 
The Company has from time to time through merger and reassur- 


ance taken over the business of the following companies: 
1890 The Citizens Insurance Company of Canada, Montreal, Quebec 
1910, The Royal Victoria Life Insurance Company of Canada, Mon- 
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SUN LIFE ASSURANCE CO. OF CANADA—Continued | Currencies 

1913 The Home Life Association of Canada, Toronto, Ontario | The Company is required to transact business in many different 

1915 The Federal Life Assurance Company of Canada, Hamilton, | currencies, and for convenience in keeping its accounts, it is neces. 
Ontario | sary to adopt a standard schedule of rates of exchange to be used 

1915 The Security Life Insurance Company of Canada, (Participat- | by all departments in making up annual statement figures. In the 
ing Business only) Toronto, Ontario case of all annual statement items, there is available a complete 

1916 The Prudential Life Insurance Company, Winnipeg, Manitoba | separation of the business written in gold currencies most frequently 


1917 The British Columbia Life Assurance Company, Vancouver, | “ed and in the paper and silver currencies. Many departments 
B.C keep an absolute separation of all currencies. In the Actuarial De. 


partment, however, small amounts of business written in gold eur. 
rencies are recorded at the gold equivalent value of such currency 
taken at par. Actual market rates on these currencies never appear 
to vary very greatly from par and the amount involved is compara. 
tively small. 


1918 The Provincial Life Assurance Company, Montreal, Quebec 

1925 The First Reinsurance Company of Hartford, (Life Business 
only) Hartford, Connecticut 

1924 The Northwestern Life Assurance Company, Winnipeg, Mani- 
toba 

1924 The China Mutual Life Insurance Company, Shanghai 


In making up its annual statement the Company made no adjust- 
ment on account of the fact that the rates of exchange used differed 


1924 The Shanghai Life Insurance Company, Shanghai somewhat from the actual rates of exchange on December 31, 1928. 
1926 The Cleveland Life Insurance Company, Cleveland, Ohio | This was particularly true in the case of francs on which the Com. 
1928 The Western Union Life Insurance Company, Spokane, Wash- pany used a rate of ten cents, while the actual rate was only three 
ington. and nine-tenths cents. The reason for using the high rate was not 
apparent to us because the franc has been stabilized at three and 

In addition, certain foreign business of the New York Life Insur- nine-tenths cents for some time. 
ance Company, New York City, the Equitable Life Assurance Society We prepared a statement of the assets and liabilities by applying 
of the U. 8., New York City, and the Mutual Life Insurance Com- the actual market rates of exchange as of December 31, 1928 in all of 
pany of New York, was taken over during the years 1922 to 1926. the currencies most frequently used and found that on the basis of 
Six of these companies have been reassured since the last examina- rates adopted and used by the Company, the liabilities were over- 


tion. In the case of these companies, the Reassurance Agreements stated to a greater degree than were the assets. Had the actual 
were examined and investigation was made to determine if the market rates of exchange been used as of December 31, 1928. the 
Company was fulfilling its contract as regards the policyholders of surplus of the Company would have been increased by approximately 
the reassured companies. The records of the Company indicate that $2,000,000.00. The rates adopted and used by the Company were in 
this is the case. Practically the same Reassurance Agreement has practically all cases higher than the actual market rates. 

been used in all instances. These Agreements provide in general as It is our opinion that in its annual statement the Company should 
follows : determine the difference in assets and liabilities as computed by the 
adopted exchange rates and as computed by the actual exchange 
rates at the end of the year, and should make a correction therefor 
in both the assets and the liabilities in order to show total assets 
and total liabilities on a correct market basis. 


That a separate account shall be kept by the Sun Life for the polli- 
cies reassured, and there shall be credited to this account the net 
assets transferred at the time of reassurance and all premiums and 
other payments thereafter received upon said policies, also, interest 
at the average net rate earned on the total funds of the Sun Life, ~ 
and all profits arising from the sales, exchanges, or other dealings Ledger Accounts 
with such assets. There shall be charged to the fund all death In attempting to check the income, disbursements, and ledger 
claims and other expenditures arising out of said policies and busi- | assets as shown in the annual statement with the trial balance, we 
ness and an expense charge not to exceed ten per cent (10%) of the found that the ledger accounts do not follow entirely the require- 
premiums. Dividends according to the scale in use by the reassured ments of the convention form of annual statement blank. The 
company at the time of reassurance are to be paid and deducted ledger accounts had to be consolidated in a large number of cases 





from the fund. There shall also be deducted any losses which may to arrive at the statement figures, and in many other cases, ledger 
be incurred on the investments or assets of the reassured company accounts of large items had to be broken down into many smaller 
or any depreciation in market value of any investments or assets. items, particularly in order to check the disbursements. We believe 


When the accumulated amount at the credit of this account shall that the Company should maintain its books and records, par- 
equal or exceed the total liabilities of every kind in connection with ticularly its general ledger, in such form that they are more readily 
the business arising out of said policies, such liabilities and reserves adaptable to an audit based upon the requirements of the National 
being calculated on the Sun Life basis, then the business shall be | Convention blank. This would save considerable time in making an 
merged with the Sun Life business, and thereafter all policyholders examination or audit. We also found that in making up the 
of the reassured company shall be given the same benefits and printed annual statement submitted to the various American Insur- 
privileges as are given to Sun Life policyholders of the same class. ance Departments, the form followed was not identical with the 
convention form as it should be. The management has been advised 
that its printed annual statements will be unacceptable in many 
. . States unless their form as printed shall conform strictly with the 
Paid-for Basis items in the convention blank. All items should be printed whether 
The regulations of the Dominion of Canada Insurance Department or not there is any entry for them, and any items which the Com- 
require that the Company’s records and reports be rendered upon a pany finds necessary to insert which have not been printed in the 
written basis. The same basis has been used by the Company in | convention form, should be inserted by the Company in italics. 
preparing the annual statements filed with the various Insurance 
Departments, although American Departments require the figures General Check 
to be reported on a paid-for basis. The Company did, however, make 
a special addition to the loading on new outstanding and deferred 
premiums designed to give effect to the difference between the writ- 
ten and paid-for basis. 


Compilation of Annual Statement 


For the purpose of making an extensive general check of all of 
the records of the Company affecting annual statement items, seven- 
teen hundred (1700) policies were selected, five hundred (500) of 
which were on Canadian business of the 1919 issue, and twelve 
In making up the balance sheet in this report, we have adjusted | pundred (1200) were on foreign business, including United States, 


all the figures to a paid-for basis. In doing this, certain approxima- | of the 1922 issue. All of the numbers of each group were in consecu 
tions were required inasmuch as the records of the Company show | ¢ive order. 

only the amount of unreported business as at December 31, 1928, Cards were made up for each of these policies from the policy 
and not the premiums or reserves thereon. abstracts giving all data available on the abstracts. These cards 


Accurate figures have been kept, however, for all of these items were then checked with the original applications, and in the case 
on United States business only, and by applying the same ratios as f the Canadian policies, a complete detailed check was made throuch 
were applied on United States business, we have placed all of the every record of the Company which was affected by these policies 
records upon a paid-for basis. This necessitated adjustments in the up to the time of termination or to the present time on those 
uncollected and deferred premiums, the policy reserve, and the re- | policies still in force. This included a check of the premium carts, 
serve for disability benefits. Continued on page 874 
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SUN LIFE ASSURANCE CO. OF CANADA—Continued 
actuarial cards including the valuation cards, the disability cards 
and double indemnity cards, policy loan cards, the automatic pre- 
mium loan cards, deferred premium cards, the profits cards, the 
history cards, and in the case of terminations, records of death 
claims and surrender values including paid-up and extended insur- 
ance and not taken policies. 

In case of foreign business, the time available did not permit 
such a complete check, but we did make a check on foreign business 
with the majority of these records. This check developed many 
points which will be brought out later in connection with various 
statement items. We found, however, that, in general, the card 
records of the Company are reasonably accurate, and those of the 
Actuarial Department were found to be in excellent order. 


Income and Disbursements 


As a test check of the premium income, daily reports of the 
Detroit and Toronto Divisions for a complete month ending Decem- 
ber 12, 1928, were checked to the daily summaries of these Divisions, 
The daily summaries were then checked with the distribution ledger. 
All entries examined were substantiated by a general voucher or 
receipt. From the daily division report, copies are made at the 
Home Office on which the receipts are distributed to the premium, 
profits, loan, and non-forfeiture departments. All records examined 
in these Departments show them to be as reported by the Division. 
The Cashier’s receipts for the month of December were checked 
solid into the distribution ledgers. This record included all receipts 
not reported through the Division offices. From the distribution 
ledger, the postings for the month of December were checked to the 
general ledger and found to be correct. 

In verification of disbursements, we made a solid check of the 
general Home Office disbursements for the month of December 1928 
as disclosed by the numerical voucher file. Every voucher drawn 
during the month was checked into the distribution ledgers and 
from these ledgers to the general ledger. All vouchers were found 
to have been entered in the distribution ledger. 

In addition to the general Home Office disbursements, there are 
separate bank accounts and separate series of checks for cashier's 
disbursements, pay rolls, medical fees, and dividends paid to stock- 
holders. On the cashier’s disbursements, all entries for December 
1928 were checked and found to have been properly entered. Among 
the general disbursements vouchers were found several reimburse- 
ments to the cashier which agreed with the total disbursements 
shown in the cashier’s disbursement book. 

The Company makes up its pay roll by machine, writing the 
check, the pay roll, and pay roll ledger, at one operation. The 
employees are paid twice a month. Both pay rolls for December 
1928 were checked and found to be correctly entered. The salaries 
paid to officers during the year were checked with the pay roll 
ledger. All checks drawn on the bank account for medical fees 
during December 1928 were checked to the disbursement book and 
agreed with the postings. 

Dividends are paid to stockholders quarterly at the rate of 25% 
per annum. The dividend paid on October 1, 1928, was checked to 
the dividend cards and represented 64%,% on the outstanding capital 
stock of $2,000,000.00. 

Included with the income in the annual statement is an item 
designated “Ledger assets, other than premiums, received from 
other companies for assuming their risks,” $8,860,365.18. We made 
a careful analysis of this item and found that it represents the net 
amount of assets taken over from the Western Union Life Insurance 
Company when that company was reassured, less an adjustment 
item of $8,000.50 in connection with the reassurance of the foreign 
busines sof the New York Life Insurance Company. The make-up 
of this item is as follows: 





Total Ledger Assets taken OVEr .......csecccceeeecens $11,997,361 03 
Paid to stockholders of Western Union 
DD + ip chhndenes o6ed6nsdpewesescenocese $2,947,714 00 
Decrease by adjustment—Real Estate.. 152,084 57 
Miscellaneous adjustment items ........ 29,196 78 
New York Life Adjustment ............ 8,000 50 3,136,995 85 
NO on ccaccvendsboone st b000s0nens ess .+++ $8,860,365 18 


It is our opinion that this item should have been shown in the 
annual statement in more detail in order to truly reflect the trans- 
action. 





rr 


The Company reported no borrowed money in income and disburse. 
ments although we found that the Company did borrow $9,427,925.9 
during 1928, all of which was repaid during the year. The annua! 
statement blank requires this item to be reported gross, and we 
have, therefore, shown this amount both as income and disburse. 
ments. The interest on borrowed money as shown in disbursements 
consists of the interest paid on these loans and also $21,573.42 
interest charged on the bank overdrafts. 

In the disbursement item calling for compensation to Managers 
and agents not paid by commission, the Company has made a prac- 
tice of including agents’ balances charged off. Although the annua! 
statement shows no outstanding agents’ balances on December 31. 
1928, the ledger shows balances of $303,689.16 and a reserve for bag 
debts of exactly the same amount. This reserve has been built up 
by charging each year to compensation of Managers and agents not 
paid by commission, the amount necessary to build up this reserve 
to equal the outstanding balances. During 1928, the amount thus 
charged to this account was $72,792.18. The remainder of the re 
serve had been charged to this account in previous years. This 
treatment was obviously incorrect. A specific item for aventys’ 
balances charged off is provided in the annual statement, and if 
the Company desires to charge off all of the outstanding balances 
at the end of each year, it should be done through this item 
Subsequent recoveries should be reported under the income item 
“From agents’ balances previously charged off.” 


Our figure for the increase in ledger liabilities does not agree with 
that reported by the Company for the reason that certain items 
treated as ledger liabilities by the Company have been deducted as 
credits from the ledgef assets in our balance sheet. 


The remaining income and disbursements items appear to be self 
explanatory. 


Assets 


Real Estate 

In Schedule “A” of the 1928 annual statement, the Company 
reported real estate with a total book value of $9,719,379.61, from 
which the Company made a deduction of $1,701,408.32 representing 
depreciation and expected losseg, the balance of $8,017,971.29 being 
shown as a ledger asset. Titles to all parcels of real estate shown 
in the Schedule were examined and found in order, and the book 
values were verified from the Company's real estate accounts. 

Properties occupied and used in whole or in part by the Company) 
for office purposes, in addition to the Head Office and the old Head 
Office in Montreal, are owned by the Company, in Hamilton, Ottawa, 
and Toronto, Ontario; Sherbrooke, Quehec; London, England: 
Shanghai, China, and Bombay, India. The total book value of such 
Company's properties, including the Head Office properties in Mon 
treal, was, on December 31, 1928, $8,604,219.27. 

Included in the real estate are four pieces of property on which 
the Company has leaseholds instead of a fee simple interest. These 
leaseholds cover the land on which are located the Company's build 
ings in London, England; Bombay, India; and Toronto, Ontario; 
and property in Cleveland, Ohio, taken over from the Cleveland 
Life. The Toronto lease is for a term of twenty-one (21) years, 
renewable, dated February 28, 1914. The other three leases are to! 
ninety-nine (99) years with ninety-seven (97), seventy-two (72), 
and ninety (90) years to run respectively. The book value on 
December 31, 1928 of such leasehold properties was $2,042,304.79. 

In addition to the real estate items shown by the Company in 
Schedule “A,” our examination showed that the Company included in 
its mortgage account many properties on which foreclosure had 
been completed and title vested in the Sun Life Assurance Compan) 
of Canada. The book value of such properties was $408,735.76. 
This amount we have transferred from mortgages to real estate in 
our financial statement. 

No definite policy for depreciation on its properties has been pur- 
sued by the Company. In December 1928, it charged off $500,000.00 
on the Head Office. Previous to 1928, an additional $1,000,000.00 
of depreciation had been charged off. In lieu of specific depreciation 
on the other properties, the deduction of $1,701,408.32, as mentioned 
above, has been made. This amount, however, was intended to pro- 
vide for future losses on mortgages as well as real estate. 


The Company reports that the market value of its properties is 
the same as the book value. These values were not supported by 
appraisals, however. After careful analysis of all real estate and 
mortgages of the Company, it is our opinion that the best method 
of handling these items is to allow in the assets the book value of 
the properties and to set up in the liabilities a contingent reserve 
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of $2,500,000.00 to care for future depreciation and losses on both 
real estate and mortgages. This has been done in our statement. 

In 1928, the Company charged as rent for occupancy 
$190,284.00. Of this total, $150,000.00 represents rental 
charged itself on the Head Office property. The net income on the 
investment of Head Office property with this rental charge is less 
in 1928. Inasmuch as the Company is assuming a valua- | closure, 
tion rate of 3%, we think that the rental charge on this asset is 
entirely too low and that it should be increased. 

Rents due and accrued on December 31, 1928 on the Company’s 
amounting to $20,049.08 were verified and have been al- 
lowed as a non-ledger asset. 


mortgages, deeds, notes, assignments, apraisals, abstracts, attorneys 





As previously mentioned, we found one hundred and forty-six 
| (146) cases reported as mortgages on which the Company actually 
of its own held title on December 31, 1928. These loans, including borrowers 
charges, amounted to $408,733.76, and have been shown as real estate 


in our financial statement. 

On December 31, 1928, the amount of loans in process of fore- 
including borrowers charges, was $98,330.79. 

Loans outside the Province of Quebec are generally made through 
the division offices of the Company and all legal matters pertaining 
thereto are handled by local attorneys. The original legal opinions 
which often refer to existing liens or to certain discrepancies in 
title are not supplemented by later opinions showing that the liens 
have been discharged or the discrepancies rectified. In the Province 
of Quebec, numerous loans are made direct by the Home Office and 
Mortgage Loans the Company’s General Counsel renders a legal opinion wherein ex- 


ao its annual statement, the Company papercee a ledger account ceptions to prior liens and chain of title are mentioned. Such ap- 
ol mortgage loans amounting to $33,337,665.59. This account was plications are then placed in the hands of a Notary Public for the 
made up of 5,206 loans, having a face value of $33,392,000.64, from | tinal consummation of the loans but neither he nor the General 
which was deducted a reserve of $54,425.05 charged to the account of | Gounsel render a subsequent opinion as to whether or not all defects 
the Northwestern Life Insurance Company to offset future losses on in title have been eliminated. No doubt all exceptions of material 
mortgages that were assumed at the time of the purchase of that | importance are given proper attention. However, a supplemental 


All documents pertaining to the loans, consisting of | pinion or confirmation of title should be rendered before the 
final consummation of any mortgage loan. 


and insurance policies, were carefully examined in con- A considerable number of mortgages owned by the Company were 

nection with each loan file. assumed through purchase of the following Companies: 

Under the Dominion Law, it is not necessary to execute a mort- 
gage note, and for that reason, the Company does not take notes Home Life of Toronto, 1913 
in connection with its mortgages except in the United States. A Federal Life, Hamilton, Ontario, 191) _ 
considerable number of discrepancies were found, but in most cases British Columbia Life, Vancouver, 191% 
these were rectified during the course of the examination and we Mxca ofr cs — ong gay 1924 
were assured that the remaining instances will receive prompt at- Cleveland Life, Cleveland, Ohio, 1926 


Western Union, Spokane, Washington, 1928. 


There are included in the mortgage account many items of bor- The files regarding the mortgage loans assumed by the Company 
rowers charges, representing such items as taxes, fire insurance 
premiums, repairs and expenses, for which the Company made an 
additional cash advance to the mortgagee. These borrowers charges 
amount to $93,613.05. 


through the reassurance of the Western Union Life are kept at the 
Spokane Branch of the Sun Life with the exception of the mortgage 
Continued on nezt page 
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SUN LIFE ASSURANCE CO. OF CANADA—Continued 
notes which are kept on deposit with the Spokane and Eastern 
Trust Company of Spokane, Washington. These files were examined 
and reported on by the Insurance Department of the State of Wash- 
ington. 

The mortgages assumed through the reassurance of the China 
Mutual and Shanghai Life, amounting to $648,809.35, are on deposit 
in trust with the Hong Kong and Shanghai Banking Corporation of 
Shanghai and Manila. Therefore, no verification of this investment 
could be made at the Home Office except the examination of a 
receipt from the depository. 

In connection with the mortgages assumed through the purchase 
of the Cleveland Life Insurance Company, it was noted that the 
usual abstract of title was not in the files of the Company relating 
to most of the loans in Ohio and West Virginia. In these par- 
ticular instances, loans were accompanied by what is called a Cer- 
tificate of Title, prepared by an attorney, to which was also attached 
his legal opinion of the title. In the absence of a guaranteed title 
policy, it is our opinion that a complete abstract of title should be 
in the possession of the company. 

A large number of the appraisals found in the files had been 
made so long ago that we considered them of little value in deter- 
mining whether or not the mortgage was properly secured at the 
present time. In lieu of securing appraisals on the mortgages at 
the present time, we deemed it more feasible to set up a contingent 
reserve for expected losses on both mortgages and real estate. This 
has been done as is fully described in our comment on real estate. 

We calculated past due and accrued interest on each loan, and the 
amount obtained, $750,746.82, has been allowed as a non-ledger asset. 
The interest paid in advance amounting to $5,032.63 has been set 
up as a liability. 

Collateral Loans 
1928, the Company had outstanding three (3) 
collateral loans totalling $33,149.70. The loan notes and collateral 
were examined in each case and found to be in order. The value of 
the collateral amply protects the Company's equity on each loan. 


On December 31, 


Policy Loans and Premium Notes 

The policy loan ledger account on December 31, 1928 amounted 
to $46,922.918.95. The Company had prepared a seriatim list of 
loans as of December 31, 1928 in reconciliation of the ledger account. 
These loans were listed by agency divisions. We compared the total 
of the lists with the Company’s summary and reconciled the ledger 
account. A test check was made between the lists and policy loan 
agreements and also with the premium cards. 

It was found that due to a miscarriage of instructions, the 
policy loan department had failed to cancel loans totalling $1583,- 
600.99 on which the reserve had been entirely cancelled. It had 
also failed to revive and reinstate loans totalling $22,693.21. Interest 
falling due in November and December on foreign loans amounting 
to $106,828.00 had not been capitalized as it should have been. On 
the other hand, the policy loan department had already capitalized 
interest amounting to $92,123.36 falling due during January 1929 on 
American and Canadian loans. 

The result of all of these corrections was that the ledger account 
on policy loans exceeded the reserve by $146,203.14, which should 
have been deducted as a non-admitted asset. In addition, certain 
policy loans exceeded the reserve thereon by $3,545.82, making a 
total non-admitted asset of $149,748.86, as shown by our financial 
statement. The excess of $3,545.82 was carried by the Company in 
the policy reserve in its annual statement. 

The premium note account, amounting to $45,111.16, represents 
chiefly notes taken over in connection with reassurance of the Cleve- 
land Life Insurance Company and the Home Life Association. All 
of these notes constitute liens against the policies. An extensive 
test check was made and it was found that the notes agreed with 
the Company’s records. 

The Company estimated the amount of accrued interest on policy 
loans and premium notes by making a special calculation in the 
ease of all of the loans in which special rates were applied and 
assuming one-half (%) year’s accrued interest on the remainder 
which represented regular Sun Life loans. We examined the Com- 
pany’s method of calculation and found that credit was taken for 
accrued interest on certain loans on which no further interest would 
be collected. We made corrections for these items and calculated 
the net accrued interest on policy loans and premium loans as 
$1,098,254.48, which has been allowed as a non-ledger asset. 

















Included in the policy loan account are loans on policie, Which 
have matured and which should have been automatically paid gp 
the maturity dates. We have allowed no accrued interest on these 
loans and believe that in the future the Company should either 
cancel the loan at maturity or omit such loans in estimating the 
amount of accrued interest. 


Automatic Premium Loans 

This account is balanced by the Company periodically. The lists 
of individual loans as at December 31, 1928 were available and we 
checked the totals of all of these lists to the Company's summary, 
and proved the ledger figure. We also made an extensive test check 
of several of the lists with the card files in the Non-forfeiture De 
partment. These cards were in turn test checked with the pre 
mium cards and back to the original applications of the policies. 
No errors in this account were found. The accrued interest 
automatic premium loans on December 31, 1928 was estimated ip 
the same manner as was the policy loan accrued interest. We 
checked the Company's calculation of this figure which amounted to 
$198,954.20 and found it correct. It has been allowed 
ledger asset. 


as a hon 


Bonds and Stocks 

ledger accounts of the Company show bonds having book 
of $92,904,247.61, and stocks having a book value of $252,431, 

The ownership of these securities was verified by counting 
all of the securities kept by the Company in its vault at the Home 
Office and inspecting certificates of deposit for those in possession 
of various governmental agencies and other depositories in connec 
tion with statutory requirements. The descriptions of securities in 
Schedule “D" were checked and the ledger figures were proved 


The 
value 


475.22 


The proportion of stocks, particularly common stocks, owned by 
this Company is unusually large, the book value of common stocks 
representing 48.69° > of the total ledger assets, and preferred stocks 
representing 5.499%. 

We made a careful analysis of the class of securities invested in 
and find that with the exception of securities of companies dealing in 
electric light, power and gas, which comprise 18.73% of the total 
ledger assets, the securities ofthe Company appear to be partie. 
ularly well diversified. The securities of pulp and paper companies 
amount to 7.839% of total ledger assets; oil companies 7.19 ; tele 
phone and telegraph companies 5.71% ; companies dealing in food 
products 2.989%: tobacco companies 2.720; bank and trust 
panies 2%. Not more than of the are invested in 
securities of any other single industry. 

The Insurance Act of the Dominion of Canada under which 
Company operates permits investment of the funds life 
panies in government, municipal, district, real estate, and industria! 
bonds, preferred stocks of any company which has paid recular 
dividends upon such stock for not less than five (5) years preceding 
purchase, and common stocks of any company upon which recula! 
dividends of at least 4% per annum have been paid for seven (7 
years preceding purchase provided that in case of stocks having no 
par value the Company must have paid either $4.00 per share o! 
$500,000.00 per year in lieu of the 4% per annum. All stocks and 
bonds included in the assets were investigated and found to con 
form to the requirements of this Act. 


com 


2% assets the 
the 


} 


On the books of the Company, bonds are carried at their amortized 
value, while stocks are carried at plus the value ol 
any rights which the Company has exercised in the purchase ot 
additional stock. 


cost 75% of 


In its annual statement, the Company computed market values 
on its securities by using rates which were considerably lower than 
the rates furnished by the Canadian Government in many cases, 
particularly in the case of large blocks of common stock. It 
securities were under-valued about $63,000,000.00, and in addition a 
deduction of $20,000,000.00 was made from the market values shown. 
In our financial statement we have valued the bonds and stocks at 
the rates published by the Canadian government. This resulted in 
an excess of market value over book value of $6,138,205.03 in the 
case of bonds, and $121,056,612.01 in the case of stocks. We are in 
agreement with the Company that such market rates should not 
be used without some modification in arriving at surplus, and we 
have, therefore, set up in the liabilities a contingency reserve of 
$80,000,000.00 to provide for fluctuation in the market value of bonds 
and stocks. We believe this method of treatment is preferable to 
the method adopted by the Company in making up its annual state 
ment. 
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Due and accrued interest on bonds was computed in each case, 
This resulted in a non-ledger figure of $1,069,274.01. In addition, we 
nave also allowed the Company credit for $779,827.28 representing 
dividends declared but unpaid on stocks on which the quotations 
ysed on December 31, 1928 were ex-dividend. 


Deposits in Banks 

tank balances as shown by the Company's records were verified 
in the usual manner. Statements were obtained from the various 
depositories, which were used in reconciling the ledger accounts. 

Reference to the Company's annual statement for the year 1928 
will show that the gross debits to banks have been shown as an 
asset, and the gross credits, representing overdrafts, have been 
shown as a liability. This practice is inconsistent with the require- 
ments of the Convention blank, consequently, we have corrected the 
asset items and eliminated the liability item. 

Interest accrued on bank deposits, amounting to $13,434.68, was 


verified. 


Reinsurance Reserve on Deposit with Ceding Company 

This is a deposit originally made by the First Reinsurance Com- 
pany with the Aetna Life Insurance Company and assigned to the 
Sun Life when that Company took over the business of the First 
Reinsurance Company. We have examined a copy of the assignment 
and also a certificate signed by the Vice-President of the Aetna 
Life Insurance Company showing the above amount as the amount 
on deposit on December 31, 192s. 

Interest on this deposit is paid at the net rate earned by the Aetna 
Life. The amount earned during 1928 paid in 1929 was found to be 
$41.537.17. which is shown as a non-ledger asset. 


Uncollected and Deferred Premiums 

The company obtained the figure for uncollected premiums for its 
annual statement by listing from the premium cards. All of these 
lists having been preserved, we made complete checks from the lists 
to the summaries, and also checked all of the miscellaneous items 
going into this account. We also made a complete check of the lists 
for one American, one Canadian and two Foreign Agencies with the 
premium cards. The listing in genefal was quite accurately done, 
but we found several errors in the addition of the lists and in the 
summaries, These errors offset each other to a large extent, so that 
the net difference amounted to $12,275.00. 

The company maintains a Hollerith file of deferred premium cards 
but the total amount at the end of the year was taken from a regis- 
ter in which is kept a running account of the various groups. We 
reconciled the deferred premium figure in the annual statement with 
this register but a test check with the cards developed wide dis- 
erepancies. The Company was requested to make a check of all 
deferred premium cards with the valuation cards for business in 
This was immediately begun but only the Canadian business, 


force 





about two-thirds of the American business, and a small portion of 
the foreign business had been, completed at the close of the exam- 
ination. This disclosed many cards in the file which should have 
been cancelled and indicated an over-statement of approximately 
3%. In making up our figure for deferred premiums, we used the 
correct figures on Canadian business and made a 3% deduction from 
the Company’s figures on American and foreign business. 

The large difference between our figure and the Company’s figure 
for deferred and uncollected premiums is due chiefly to the fact that 
our figures are on the paid-for basis while the Company’s figures 
were made upon the written basis. 

We established the loading on the uncollected and deferred pre 
miums by computing the ratio of the loading to the gross premiums 
from the records of total business in force, developed by the <Act- 
uarial Department. This indicated an average loading of 20.9%. 
The gain and loss exhibit showed loading for the year averaging 
20.77%. In making up our estimate, we used 21%. In its annual 
statement, the Company used 35% on new business and 20% on 
renewal business. The large ratio in the case of new business was 
used in order to bring the net result of the Company’s statement 
approximately close to a paid-for basis, although the figures reported 
were necessarily on a written basis. 


Other Assets 

In its annual statement, the Company reported accounts receivable 
of $67,937.17. This is a net figure consisting of debits of $68,520.27 
and credits of $583.10. In accordance with the accepted definition 
of admitted assets, we have deducted the total debits as a non- 
admitted asset. This item consisted almost entirely of accounts 
with employees representing advances for various reasons including 
the purchase of insurance policies in the Sun Life. The accounts 
are to a large extent secured by salaries but the item does not seem 
to be one which can be properly classified as an admitted asset. 

The Company also shows agents ‘balances, debit $6,993.68, credit 0. 
We analyzed this account carefully and found that the amount 
reported was a net figure and did not represent agents’ balances at 
all. It is, in fact, a part of the general suspense accounts of the 
Company. The remaining part of the suspense accounts was in- 
cluded by the Company in the item designated ““Net Payments in 
Advance of Division Offices’ Report.”’ Our analysis of the suspense 
items in both accounts developed gross debits of $1,088,555.85 and 
credits of $420,689.60. After carefully considering each item, it is 
our opinion that an item amounting to $114,414.14 does not comply 
with the requirements of an admitted asset, and this amount, there- 
fore, has been deducted as non-admitted. 

Of the amount deducted as non-admitted from the two preceding 
accounts $77,385.35 had been collected by the Company up to August 
31, 1929. 

The figure shown in our financial statement as “Net payments in 


Continued on next page 
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SUN LIFE ASSURANCE CO. OF CANADA—Continued 
advance of division offices’ reports,”’ represents this item as reported 
by the Company less the amount transferred by us to the Miscel- 
laneous Suspense Account. The Company closed the records of the 
several Departments at various dates prior to December 31, 1928, 
and in order to bring the annual statement figures up to December 
3ist on a cash basis, all receipts coming into the Home Office 
between the date of closing and December 3list have been set up as 
a liability, and all of the disbursements made during the correspond- 
ing period have been set up in this asset account. The amount of 
such disbursements was verified. 

The Company reported as a ledger asset, “Cash in division and 
loan offices’ amounting to $114,454.02. This item, which is self- 
explanatory, was verified by us and is allowed as an admitted asset. 

Among the non-ledger assets is an item of $2,569.80 due from 
reassured companies. This consists of $2,405.00, paid as a surrender 
value in error on reassurance assumed, and $164.80 paid as a sur- 
render value on account of reassurance ceded but not collected 
from the ceding company. These amounts were verified. 


Liabilities 
Policy Reserves 

The Company's valuation of its business is taken from Hollerith 
cards which are “grouped according to the usual reserve classifica- 
tions and the totals listed on valuation sheets. The reserve is 
obtained by valuing the entire business in force on January Ist as 
at the following December 31st and carrying this result forward by 
adjusting for the net movement of business during the current year, 
which net movement represents the difference between the amount 
of increases including new business during the current year and 
the amount of terminations for the same period. In addition to 
these valuation cards, the Company maintains classification registers 
of business in force under which individual policies are grouped 
according to the usual valuation groups. Each group on the 
valuation sheets, therefore, is supported by a list of individual 
policies in the classification register which is the basic record of the 
Actuarial Department. 


Various ages and plans taken at random from the classification 
register were summed and totals compared with the valuation 
sheets listed from the Hollerith cards. Reserve factors on the 
valuation sheets were also checked. In addition, we made an 
extensive check of the individual items in the classification register 
in connection with our general check heretofore described. 

The Company forwards copies of its valuation sheets and ledgers 
to the Michigan Insurance Department and the valuation of the 
outstanding business is made by that Department. Our checks of 
the records of the Company indicate that the data submitted to the 
Michigan Department is accurate. 


There are, however, many miscellaneous items of reserve which 
go into the total reserve figure, the valuation of which is not 
verified by the Michigan Department. All of these items were either 
completely valued or extensively test checked during the course of 
this examination. 


All of the regular business of the Company is valued on the Om(5) 
table with 3% interest. There is included in the reserve, however, 
an additional amount of $1,449,543.18 to bring the reserve on 
Tropical business up to the American Tropical Table and the 
reserve on Sub-Tropical business up to the Sun Life Sub-Tropical 
Table. The latter Table has been constructed by using rates of 
mortality equal to the mean between the Northern Rates used by 
the Sun Life and the American Tropical rates. This additional 
reserve was computed by using a set of ratios developed from the 
distribution of business as at December 31, 1927. A recalculation 
has been made, based on the distribution as at December 31, 1928. 
This produced an extra reserve of $1,413,845.20, thus indicating that 
the Company has ample reserve for this item in its annual state- 
ment. 

Annuities have been valued upon the British Offices’ Select An- 
nuity Tables, male and female, with 34%4% interest. Inasmuch as it 
is doubtful if these tables properly measure the longevity of an- 
nuitants at the present time, an additional reserve of $2,000,000.00 
has been carried by the Company on this account. We believe this 
extra reserve to be desirable and have also included it in our 
balance sheet. 

There is also included in the reserve an additional $100,000.00 for 
the increase in the exchange value of tical currency. The gold 
content in this coin was recently changed, resulting in a rise in 





eee 
ee 


value from 37¢ to 45¢. Inasmuch as the valuation records for 


policies written in this currency were all punched for the golg 
equivalent value on the old basis, it was necessary to carry an 
additional reserve on this account. The amount of reserve carrieg 
seems to us to be ample. 

We verified the fact that the Company is carrying proper def. 


ciency reserves in the case of those policies on which premiums are 
lower than the Canadian requirements, 


It is our opinion that the policy reserve carried by the Company 
is correctly computed and is ample to take care of al! policy 
obligations. 


We did find, however, that the Company has been issuing a tep 
year renewable term policy on the reserve dividend plan which is 
in fact treated as an ordinary life policy and on which the premium 
very closely approximates an ordinary life premium. This policy 
provides for an increased rate at the attained age on each renewal, 
but the Company always figures the reserve dividend at such an 
amount that it exactly provides for the difference in premium for 
the next ten years at renewal, In other words, the assured never 
pays any increase of premium. The policy is valued as a ten year 
term but when a disability claim occurs, the Company waives the 
ordinary life premium. It is our opinion that although this may 
be treated as a ten year term policy in the calculation of the policy 
reserve, the difference between that reserve and the reserve on an 
ordinary life basis should be included in the reserve dividend 
liability. 


Disability Reserve—Active Lives 

Prior to 1918 the benefit provided by the Company was a waiver 
of premium or payment of the sum assured in twenty equal annual 
instalments. In 1918, the Company adopted a clause providing for 
waiver of premium and payment of an annual income of 10% of 
the sum assured. The benefit issued since 1922 provides for waiver 
of premium and monthly income of 1% of the sum assured, and 
contains the usual ninety-day clause. Waiver of premium only is 
also issued at the present time. 

Although the Company has not changed the form of benefit since 
1922, the rates were increased in 1924 and a further increase was 
made effective July 1, 1929. - 


Disability reserves have been computed by applying factors to 
the gross premiums in force, these figures being available from 
Hollerith Cards. These factors were produced by making an actual 
valuation acording to a table based on the Om(5) rate of mortality 
and Hunter's rate of disability with 3% interest and securing the 
ratio of these reserves to the 1922 gross premiums. The same 
factors have been applied on the 1924 gross premiums. 


We made a careful investigation of the calculation of the dis- 
ability reserve and are of the opinion that the reserve produced is 
equal approximately to 120% of Hunter's 3% reserve on benefits 
providing for the ninety-day clause and 100° of Hunter's reserve 
on the other benefits. 


In view of the limited experience available for computing proper 
disability reserves at the end of last year, we consider that this 
method was satisfactory and have used it in our report. 


Since January 1, 1929, however, the Company has worked up a 
set of reserves based upon the recent report of the Disability Com- 
mittee of the Actuarial Society of America. 

Considering that its experience was approximately midway between 
Classes 2 and 3 of this report, an approximate valuation of the 
outstanding liability as at December 31, 1928, on this basis would 
produce a reserve of $235,658.00 higher than the one included in 
the annual statement. 


This new basis seems to us to be the best obtainable at the 
present time, and we would suggest that it be used by the Com 
pany in the calculation of the disability reserve for future annua! 
statements. 


Reserve for Accidental Death Benefits 

This item represents the reserve for double indemnity benefits 
included in life policies. It was computed by taking 50% of the 
gross extra premium charged for the benefit and in the case of 
Limited Payment policies, the excess of the extra premium over 
the premium charged under a Whole Life Policy was accumulated 
with interest and benefit of survivorship on the basis of the 
Om(5) table with 3%% interest in addition to the 50% of the 
Whole Life premium. The Company’s calculation of this item was 
extensively test checked. 
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Present Value of Supplementary Contracts 

Supplementary contracts not involving life contingencies are 
ysted in a register and valued by the Actuarial Department. We 
checked the valuation of these items and verified the Company’s 
figures. In the case of some forms of supplementary contracts, such 
as money on deposit, the interest accumulations are not kept in 
this account but are included with the statement item designated 
“pividends or other amounts left with the company to accumulate.” 
The accrued interest for the current year, however, is included in 
the supplementary contract reserve. The treatment of these items 
for annual statement purposes hardly seems consistent to us. 


Claim Reserves 

A careful investigation was made of all outstanding death claims 
at the close of 1928. The Company has five (5) claim registers 
divided according to various classifications and enters the claims 
as they are received, giving each claim the same number as the 
policy bears. At the close of the year all unpaid claims are re- 
entered on a new sheet and placed in the current binder. The 
elaim files are arranged according to policy number and are very 
complete in most instances. However, there are several foreign 
Branch Offices that make direct claim settlements and the complete 
flee are there rather than at the Home Office, the Home Office 
having only the notification of death. This is apparently necessary 
as it is practically impossible to get in touch with the beneficiaries 
from the Home Office. Immediately upon receipt of notification 
ef death, the full liability of the policy is set up. As the claims 
are paid, the registers are debited and the liability released. 


We examined the claim files for all death claims appearing in 
the Company's register as outstanding on December 31, 1928. These 
claims produced a liability of $3,711,549.86 which included a 
reserve of $210,268.66 for resisted death claims. This amount also 
includes $77,666.67 for outstanding claims under the additional 
accidental death benefit clause. Of the above figure, more than 
$2,000,000.00 represents unpaid claims in foreign countries on 
which cases it is apparently impossible to effect settlements of 
any kind due to the numerous legal requirements necessary. In 
many instances, beneficiaries cannot be located. This is particularly 
true in India and China. Canadian and United States claims are 
promptly settled. 


In connection with resisted cases, the full face of the policy has 
been set up as a liability in accoriance with the requirements of 
the annual statement blank. Since December 31, 1928, four (4) 
resisted cases were settled with a saving to the Company of 
$19,525.63. It was noted in connection with such compromise settle- 
ments that where a settlement for less than the face amount is 
effected, all legal fees and other expenses incident to the settlement, 
as well as the amount paid, are charged as “claims” instead of 
heing charged to the proper expense account. Where the settlement 
equals or exceeds the face of the policy, the claim expenses are 
correctly treated. The Company has been advised that this treat- 
ment is incorrect and it has now been discontinued. 


In its annual statement, the Company set up an estimated liabil- 
ity of $1,218,845.89 for unreported death claims. We examined the 
«claim registers for 1929 and listed all claims where death occurred 
prior to December 31, 1928. The total of these claims, less the 
reserve thereon, amounted to $1,277,215.72 which has been set up as a 
liability in our report. 


The matured endowments unpaid at the end of 1928 amounted to 
%1.458.467.644. These claims were verified from the Company’s 
register and consisted chiefly of business taken over from other 
companies, on which, for various reasons, the policyholders cannot 
be located. In most cases, the net amounts involved are very small 
due to the fact that the full policy loan value has been obtained 
by the policyholder and is carried as an asset, while the face 
amount of the endowment has been set up as a liability. At the 
close of the year there were 1,549 such endowments with a total 
liability of $1,458,467.64. At the date of this examination, seven 
hundred sixty (760), amounting to $1,035,326.70, had been settled. 


Separate claim registers are kept for disability claims. These 
claims are recorded according to the date filed. The register shows 
the disposition of the claims by the Claims Committee and other 
data pertaining thereto. Disability claims are reported by the 
(laim Department to the Actuarial Department and those out- 
standing on December 31, 1928 according to the records of the 
Company, were valued by the Actuarial Department on Hunter’s 


resulted in a total reserve of $1,466,882.88 which is set up in the 
annual statement as a liability. We revalued all claims and 
arrived at a gross reserve of $1,467,232.69. 

It is clearly apparent from the recent report of the Disability 
Committee of the Actuarial Society of America that Hunter’s 34% 
reserves are entirely too high for the valuation of claims under a 
disability clause providing for the ninety (90) day benefit. It is 
recommended by this Committee that a reserve equal to 50% of 
Hunter’s 3%% reserve is sufficient in the case of such claims of a 
duration of one year or less, and a reserve of 85% of Hunter’s 
reserve in the case of claims having a duration from one to two 
years. In accordance with this recommendation, we have made a 
deduction of $569,598.00 and have set up a net reserve on the out- 
standing claims of $897,634.69. 


Although the Company did not make this deduction in its claim 
reserve, it did take this discount into consideration in estimating 
the reserve for incurred but unreported disability claims. For this 
purpose, it set up a reserve of $155,000.00. We examined the dis- 
ability claim register for 1929 and arrived at a figure of $511,964.95 
as a liability for unreported disability claims. This amount in- 
cludes disability claims allowed under group policies, the face 
amount of the contract being taken as a commuted value. On 
claims arising under policies containing the ninety (90) day clause, 
we have used only 50% of Hunter’s Reserve in accordance with 
the Disability Committee report. 

There is also included in the claim reserve $6,157.89 representing 
the amount of unpaid instalments due at the end of the year on 
admitted Disability claims. These are chiefly cases on which the 
Branch Offices have been authorized to make payments but such 
payments have not been reported to the Home Office. The amount 
was verified. 

There is also included in the claim reserve $479,301.27 representing 
payments due but unpaid under annuity claims, including supple- 
mentary contracts involving life contingencies. This item represents 
the unpaid payments under annuity contracts and includes all 
annuity payments becoming due during the period from the closing 
date of the records of the various divisions to December 31, 1928. 
Sufficient test checks were made to satisfy us that the amount of 
this item as determined by the Company is correct. There is 
also due $13,806.41 on supplementary contracts not involving life 
contingencies which was similarly test checked. 

Surrender values under policies reinsured amounting to $2,774.14 
were checked with records of the reassurance department. This 
item also has been included in the claim reserves. 


Dividends and Other Profits Left to Accumulate 
This account consists of the dividends left on deposit with the 
Company at interest, and an accumulation of the guaranteed interest 
and the excess interest on supplementary contracts. 


Ledger accounts are kept for these liabilities, and the ledger 
balance, plus one-half year’s accumulated interest at 344%, was set 
up as a liability in the annual statement. 

A seriatim schedule of dividends left to accumulate is main- 
tained by the Profits Department. 

We found that all of these accounts had been carefully balanced 
with the dividend cards early in 1929. Adding machine lists of this 
inventory were kept and we made a complete check of these lists 
with the summaries. By adjusting these inventories back to Decem- 
ber 31, 1928, we obtained the correct figure for the dividend accumu- 
lations as of that date. The difference between this figure and the 
ledger figure was comparatively small. 

We also made a complete check of the interest accumulations on 
supplementary contracts which are included in this account. 


Premiums Paid in Advance 

The Company obtained its figure for Advance Premiums by listing 
all Advance Premiums on a record known as the Advance Premium 
Ledger, and summarizing the figures in this ledger on December 31, 
1928. We made a complete check of the ledger and found many 
items transferred incorrectly to the summary sheets. In addition, 
we checked all of the premium cards in the Regina Agency with 
the Advance Premium Ledger, and found numerous errors. The 
total on the premium cards exceeded the amount in the ledger 
for this Agency by 3 2/10%. It was so apparent that there had 
been consistent omission in the preparation of the Advance Premium 


Continued on next page 
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Ledger that we considered it advisable to increase the total figures 
in the ledger by the same percentage as the Regina Agency proved 
to be understated. Our net addition to this account amounted 
to $34,961.81. 

Premiums due in 1929 were set up at their full value, while 
those representing payments beyond that date were discounted 
at the rate of 344%. The reason for the large difference between 
our figure and the Company figure is due to the fact that in 
the case of Annuities, advance premiums were deducted from 
outstanding premiums instead of being set up as a liability. The 
requirements of the Annual Statement Blank should be strictly 
followed. 


It was noted that no advance premiums had been recorded 
by the Company in the case of those policies on which the pre- 
mium due date had been set forward a few months from the 


anniversary by paying a fractional premium. While this liability 
would not be large, the Company should maintain its records 
in such a manner that it can be accurately obtained in the future. 


Shareholders Account 

reported by the Company in its annual statement 
unpaid dividends to shareholders represents in reality the 
shareholders’ account. There credited to this account each 
year interest on the capital stock and on the mean of the balance 
of the account at the beginning and the end of the year, the 
shareholders’ proportion of the profits on sale of securities and 
the shareholders’ proportion of the profits on participating busi- 
ness. There is charged to the fund the dividends paid to the 
shareholders, the income tax paid at the source for the share- 
holders and the shareholders’ proportion of investment expense 
and of losses on sale of securities. According to the Canadian 
law, the shareholders are entitled to a maximum of 10% of the 
total dividends paid on participating business. Originally, the 
Company allotted 10% to the shareholders. In 1891, the propor- 
tion allotted to shareholders was reduced to 633%, and in 1897 
was further reduced to which is the proportion now being 
allotted to the shareholders. 

The following is a statement of this account for the year 1928: 


The amount 
as 


is 


oo, 


Balance December 31, 1927 .......ccccscccsccccveveces $946 565.30 
Dp kuve tsb oas US Ch 406 do 6's O4E 00 600 00s b 055060 C OSes e 208,003.81 
Proportion of profits on participating business ..... 651,290.01 


81,790.97 


$1, 887,650.09 


“eee eneeeeeeneneeenenenneenee 


Net profit on sale of securities 


Total 
Deduct: 
Dividends paid to shareholders 


“eee e ee eeeeneeeneeeneeeeneeneene eee rre ree ree eee eh ee he ee 


$468,679.28 


Investment EXPENSE .....cccccccccccess 10,400.19 

ay ee ee 49,796.27 

Transferred to non-participating fund.. 178.47 
i ES. eS eee petals eh abaaie ws $529,054.21 
es Se UD i dé cee ecebi neces $1,358,595.8S 
We checked the Company's calculation of all of these items. 
The rate of interest used is the average rate on the invested 
assets of the Company. For investment expense, the fund is 
charged with 5% of the interest earnings. Profits on sale of 


securities is taken at the same proportion of the. total net profits 
as the shareholders fund bears to the invested funds. We made 
a careful computation of the shareholders’ proportion of profits 
on participating business and found two slight errors, one an 
overstatement of $705.31, and the other an understatement of 
$496.80. The proper corrections were made in 1929. We found 
that the Company spends a great deal of effort and care in 
keeping these records absolutely accurate. 


Dividend Liabilities 

The liabilities for outstanding dividends amounted to $1,942,- 
439.64. We verified this figure from the records of the Profits 
Department. A seriatim record is kept of profits allotted under 
each individual policy. These are all listed in profit allotment 
books, and the method by which the profit is used is shown in 
these records. At the end of the year, a tabulation is made of 
those profits still outstanding consisting chiefly of those ‘cases 
on which the assured had not advised the Company of the method 
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in which he wishes to have the dividends applied. We checkeg 
the summaries of these records and made a test check of severg) 
of the individual items. In addition to the figures produced jy 
the Protits Department, there is included in this account. out 
standing premiums on Group Insurance and on reinsurance 
sumed less reinsurance ceded. These figures were Verified from 
the records of the respective departments. The contracts of the 
Company provide for the payment of a dividend at the end of 
the first year only if the second premium is paid. If the assureq 
is paying semi-annual or quarterly premiums, the first year divi 
dend is applied fractionally in reduction of his semi-annual or 
quarterly premiums. In this account, the Company uD a 
liability for such fractional dividends allotted in 1928 but payable 
in 1929. Such dividends credited prior to 1926 on policies whieh 
have subsequently lapsed, however, have not been included 
also included in this account the present value of 
premium reductions on five year dividend policies. 


as- 


SETS 


There 
is future 

As a liability for the amounts apportioned for annual dividends 
payable in 1929 and the amounts apportioned to deferred dividend 
policies, the Company set up $19,604,450.87. We made a careful 
analysis of these liabilities and established the figures produced 
by the Company. The annual dividends of the Company 
clared for a period running from April Ist to March 3ist 
year, and the Company has therefore set up as a liability 
those dividends payable during the first three months of 1929 
In the case of policies taken over from the New York Life, the 
Equitable Life and the Mutual Life, and in the case of surplus 
reassurance, the Company necessarily follows the practice of the 
ceding Company, and therefore sets up a full year’s liability. It 


are de 
each 


only 


did not, however, set up any Hability for payments due for the 
first three months of 1929 on Life Annuities with death benefit 
which would amount to a considerable sum. In the case of re 


is maintained and c:ileu 
up by the Com 


serve dividends, a reserve dividend fund 
lated on the asset share basis. The liability set 
pany for these policies was computed by taking the amount of the 
fund on January Ist, 1928 and deducting the dividends allotted 
during 1928. Essentially the same plan was followed in the case 
of the five year dividend fund. 


As was pointed out in the repart of the last examination, we 
think the Company should set up a liability of sufficient amount 
to provide for the payment of all dividends to the end of th 


succeeding calendar year even though for the sake of convenienc 
dividends are declared for the period from April first to March 
thirty-first. In particular, we no justification for the com 
putation of the reserve dividend funds of a date one 
year preceding the date the statement. The Company 
a certain extent recognized this principle by setting up a reserve 
for contingencies of $12,500,000.00. We have omitted this reserve 
from our balance sheet but have calculated dividend liabilities 
so as to provide for the payment of all dividends up to December 
31, 1929. Dividends payable during the first three months of 182) 
have been computed according to the 1928 formula and dividends 
for the remainder of the year have been calculated upon the form 
ula adopted for the year beginning April 1, 1929. Our figure for 
the dividend liabilities is $33,330,145.00, which is $13,635,694.15 
excess of the Company's figures. 


see 
as whole 


of has to 


ih 


Other Liabilities 


The remaining liabilities shown in our financial statement sare 
to a large extent self-explanatory. Guaranteed credits left to a 
cumulate are treated similarly to dividends left to accumulate 


but represent policy proceeds. The amount was test checked. 


Unearned interest paid in advance represents chiefly policy loan 


interest but includes $5,032.63 advance interest on mortgages 
The policy loan advance interest amounting to $276,851.94 was 
estimated by the Company. We checked the method of calculs 


tion used by the Company and believe it to be accurate. 


Commissions to agents due and unpaid is the ledger account 
and represents commissions credited to those agents who are 
paid in cash at periodic intervals. 

The Company's estimate for salaries, rents, and miscellaneous 
expenses accrued but unpaid was $148,547.52. We examined the 


payments made in 1929 for such expenses incurred prior to De 
cember 31, 1928 and found the Company's estimate sufficient!y 
close to justify its use in our financial statement. 

The Company's figures for medical examiners’ 
fees were also verified, 


fees and legal 
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Increase in surplus ............... 1,333,921.71 
| aa $98,299.871.72 $98,299,871.72 


United States Deposits 

For the protection of all policyholders in Continental United 
States and the Territory of Hawaii, the Company had on deposit 
with various banks and trust companies in the United States and 
with certain State Departments of Insurance, under proper trust 
agreements, numerous securities having a market value, accord- 
ing to the values shown in the Canadian Book of Valuations, of 
$112,437,865.00. This value was arrived at on the same basis as was 
used in determining the market values shown in our report. The 
Company’s annual statement, however, indicated a market value 
of only $87,615,329.00 which was consistent with the undervalua- 
tion used generally throughout their statement. We have 
compared the net amount of all liabilities for United States 
policyholders with the above values of securities deposited as 
determined by your examiners and find that the policyholders 
are amply protected and the deposits sufficient to meet the 
requirements of the various states. 


Agency Contracts 

The Company operates on a branch office system, a manager 
being in charge of each division; the large divisions having one 
or more assistants. Managers are paid by salary, the salary 
<lepending upon the previous year’s production. A uniform agent’s 
<ontract is given to all agents wherever located. This contract 
provides for commissions not greatly different from those used 
by most of the large American companies. Advances to agents 
are confined to very reasonable amounts. Our analysis of the 
operations of the Company’s various agencies indicates that the 
business is produced at a very conservative cost. 


Distribution of Profits 

In calculating the dividend on Northern business, the company 
uses a two-factor method. It returns to the assured the difference 
between the gross premium and an experience premium which the 
Company has worked out, plus an interest return on the reserve. 
The experience premium for 1929 is the Canadian Men Ultimate 
3%4% premium loaded 11% plus $1.25 per thousand. The interest 
return varies from 2% of the reserve at the earlier policy dura- 
tions to 2%% of the reserve on policies that have been twenty 
years or longer in force, this being the excess of the Company’s 
net rate for dividend purposes over 344% used in the experience 
premiums. The loading provided for in the experience premiums 
does not appear to be sufficient to meet the expenses of the 
Company and must therefore be supplemented by savings in mor- 
tality and surrenders and excess returns upon investments be- 
yond the rate of interest used in the dividend formula. The 
mortality experienced by the Company during 1928 on Northern 
business was approximately 82.25 per cent of the expected mor- 
tality by the Canadian Men Table and the actual rate of interest 
realized by the Company during the same year on its invested 
assets was 6.58 per cent. Net profits from sales of securities 
in 1928 amounted to $5,130,764.04. It is our opinion that the 
method used is a very fair method of distributing profits. 


In the case of tropical and sub-tropical business, the Company 
has been distributing a certain percentage of the actual loading. 
In 1929, however, experience premiums are to be used as is done 
in the case of northern business. In the case of Japanese busi- 
ness, a lower interest rate is used in calculating the dividends 
for the reason that the laws of that country require heavy invest- 
ments in Japanese bonds which yield lower investment returns 
than the average assets of the company. 

Reserve dividend profits are calculated upon the asset share 
method. In 1928, the Company provided for a cash settlement 
equal to 97144% of the asset shares. In 1929, 99% will be re- 
turned. In calclulating the profits, however, the Company takes 
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99°% of the asset share and deducts 100% of the reserve. thus 


the insured does not receive 99% of the surplus but some lesser 
amount. In the case of five year dividend policies, the Company 
returns approximately an accumulation of the annual dividends. 
the factors being increased by 10% to provide for interest gnq 


benefit of survivorship. 

In the case of reinsured companies, it is usually provided that 
when the fund becomes solvent, the Sun Life will pay Sun Life 
dividends or will continue the reassured company’s scale, which. 
ever is the higher. In the case of the China Mutual and Shanghaj 
Life reserve dividend policies, the funds were merged in 1926 and 
1925 respectively. The dividends accrued since the merging of 
the funds have not been computed in the same manner as Sup 


Life reserve dividends. Since these dates, annual dividends accord. 
ing to the Sun Life scale, have been allotted and accumulated 
with a certain allowance for benefit of survivorship. This allow. 


ance would probably not be sufficient if continued for any con- 
siderable period. We understand the Company is making such 
adjustments in the formula for future use as may be desirable. 
In the case of the btsiness of New York Life and of the 
Equitable Life, the Company uses the ceding Company’s scale, but 
in the case of Mutual Life, there is a provision that Sun Life 
dividends are to be paid on all issues after 1898, provided Sun 
Life dividends are higher. This is being done. In the case of 
policies on the Cleveland Life, the Sun Life is now paying Sun 
Life dividends although the fund has not yet become solvent. 


Treatment of Policyholders 
In connection with this examination, we made an extensive test 


check of the files of the various Departments in order to deter 
mine whether or not the Company was strictly fulfilling the terms 
of its contracts in all respects. This was found to be the case. 
and in certain respects it developed that the Company is much 
more liberal than the strict terms of the contracts require. 

In the case of death claims and matured endowments, we found 
that settlements are usually made very promptly. Payments are 
made immediately upon receipt of proper proofs of death. 

The Company is also liberal in its interpretation of disability 
claims. An examination of a large number of these claims in- 
dicated that all claims were prompWy acted upon and the monthly 
payments are made when due. The company appears to be very 
reasonable and equitable in its adjustments and payments are 
made without causing the assured undue annoyance in furnish- 
ing additional proofs of continued disability. On new claims, as 
a rule, proofs of continued disability are required after four or 
five payments in cases where the assured may recover from his 


_ disability and approximately once a year thereafter. 





In computing surrender values, the Company uses a surrender 
charge commencing at 25% of the reserve at the end of the 
third policy year, gradually reducing to zero at the end of the 
fifteenth year, or a charge of $25 per thousand, whichever is 
the smaller. This rule applies to Non-participating, Annual Divi- 
dend and Five Year Dividend policies. 

In its treatment of policyholders who have lapsed, the Com- 
pany appears to be more liberal than is permissible. It is part 
of the plan of conservation of the company that in the case of 
a revival of a lapsed policy, credit will be given to any former 
policyholder who has paid one year’s premium or any part 
thereof and has subsequently lapsed. This is done by issuing to 
the assured a new policy and dating it back for a period equal 
to the term for which his premium was paid on the lapsed 
policy and making him pay the difference of premium due to 
attained age. In the application form used for this revival, the 
assured agrees that his original application shall be the basis 
of a new policy. An entirely new policy is issued, although only 
a renewal commission is paid. This practice is followed every- 
where by the Company. It is our opinion that it violates the 
laws of several States regarding the dating back of policies and 
also that it might possibly be considered a rebate. 

We also found that the Company permits a person holding a 
reserve dividend policy to exchange it for an annual dividend 
policy, and in such cases, pays to the assured the amount of 
annual dividends which he would have received had he held an 
annual dividend policy during the entire period. The payment 
in advance of one annual premium on the annual dividend policy 
is required but the accumulation of previous dividends is usually 
more than sufficient to pay such premium. This practice, while 
favorable to the assured, is obviously entirely inconsistent with 
the theory of deferred dividend insurance. 
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Prior to September 20, 1926, the non-forfeiture automatic loan 
clause in the Company's policies provided that in case of non- 
payment of premium the reserve on the policy should be used 

There were 


to pay the premium and keep the policy in force. 
no specific provisions regarding what should be done if there 
had been some balance of reserve remaining but not a sufficiently 
large amount to pay the premium. Prior to August 1926, it was 
the practice of the Company to ignore this small balance and to 
lapse the policy. In August 1926, the management began the 
practice of sending a check for such unpaid balance to the policy- 
holder at the date of lapse. Most of these checks remained 
yneashed or were returned undelivered, and this method was 
found very unsatisfactory. The Company then began the practice 
of using the small uhpaid balance to buy extended term insur- 
ance, and the clause in all issued subsequently was 
changed to authorize this procedure. The procedure was applied 
on all policies however, although, should any policyholder hold- 
ing one of the old policies demand the payment of his unpaid 
balance, the Company was required to pay it to him even though 
it had been used to purchase extended term protection for him. 
It is obvious that the assured could demand the balance on any 
policy which had been so treated. No liability appears to have 
heen set up on this account. We think that the Company should 
take steps to set up some reserve in the future. 
Staff Benefits 

In 1910, the Company introduced a plan to provide assurance of 
$2,000 on the life of each employee, the Company assuming the 
premium for $1,000 on the Ordinary Life plan. This concession 
was extended to Division Office employees in 1915. In 1921 the 
plan was enlarged to provide a maximum assurance of $5,000 
for married men on the staff on which the premium on one-half 
of this amount on the Ordinary Life plan was assumed by the 
Company. During 1928, there was a further extension under 
which the Company will pay one-half the premium on the Total 
Disability Benefit. Male employees are required to take a mini- 
mum of $2,000 assurance, with the exception of the native staff in 
some foreign Divisions,.where the minimum is smaller. The plan 
is available to women employees but in their case is not com- 


policies 


pulsory. 

The salary of married male employees who die in the service 
of the Company is continued to their widows for a number of 
months corresponding to the number of years of completed service, 
with a maximum of twelve months’ salary. 

To encourage members of the staff to carry adequate amounts 
of assurance, premiums on policies taken personally by salaried 
staff are deducted semi-monthly by equal instalments from salary 
checks. 

In 1917, a non-contributory retirement 
the staff, operative in the case of men at age 65 and of women 
at age 60. Allowances are based on salary and service on the 
basis of one-fiftieth of the average salary for the last five years’ 
service prior to retirement, multiplied by the number of years 
of active service as a salaried officer or employee, with a maxi- 
70% of such average salary. Provision is 


plan was extended to 


mum allowance of 





also made for proportionate amounts of the pension potentially 
earned to be granted to employees who may become permanently 
disabled. A modified pension at one-half the rate quoted above 
is also allowed to the widow of an employee who dies before 
attaining the pension age. This scheme is not compulsory so 
far as the Company is concerned. 

A Benevolent Fund has been established under the management 
of trustees, and from this fund grants are made in specially 
deserving cases, particularly to dependents of deceased members 
of the staff who are left insufficiently provided for and in cases 
of prolonged sickness where the individual concerned is entirely 
dependent on his own efforts for his livelihood. 


Conclusion 
During the course of this examination, the Officers and per- 
sonnel of the Company were most courteous in assisting the 


Examiners and in supplying them with the necessary records 
and data. 

In addition to the Examiners signing this report, able assistance 
was rendered by the following: 

R. M. Wade, Second Deputy Commissioner of Insurance, J. E. 
Reault, Actuary, F. C. Parker, L. K. Power, L. H. Sanford, 
Gaylord Nelson, A. G. Lodewyck, R. M. Morse, Walter O’Connell, 
Ralph S. Weese, Examiners, all of the Michigan Department of 
Insurance; D. W. Grier and J. W. Ebaugh, Examiners of the 
Indiana Department of Insurance; J. O. Melin, Examiner of the 
Minnesota Department of Insurance; L. K. Arrington, Examiner 
of the Tennessee Department of Insurance; and F. J. Wilbois 


and R. F. Lee, Examiners of the Iowa Department of Insurance. 


Respectfully submitted, 

L. J. Treanor, 

Chief Examiner, Representing State of Mich. 
William M. Corcoran, 

Consulting Actuary, Representing State of Va. 
Frank B. Bryan, Jr., 

Examiner, Representing Dist. of Columbia. 
Cc. J. McCann, 

Examiner, Representing State of Fla. 
Arthur B. Lines, 

Actuary, Representing State of Mass. 
Lorenz Jost, 

Examiner, Representing State of Minn. 
A. W. Findley, 

Examiner, Representing State of Ohio. 
W. C. Flournoy, 

Examiner, Representing State of Tenn. 
Charles W. Legeman, 

Examiner, Representing State of Wash. 
H. R. Howell, 

Examiner, Representing State of W. Va. 


The 1929 Statement of the company is given on page 885. 
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Eighteen Million Plus 
on the 


Lives of Policy Holders 





January |, 1929. to July 31, 1929, inclusive 





Percentage of Total New Life Insurance (25 


Total Number Applications on Lives of 
Policy Holders . : . 3,427 


Total New Life Insurance on Policy 


Holders . . $18,208,394 
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BANKERS LIFE COMPANY 


GERARD S. NOLLEN, President 
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SUN LIFE ASSURANCE CO. OF CANADA— Continued Loans on collateral securities ................e.-008. 4.385,340.68 
Loans on real estate, first mortgage ................ 32,842,546.21 
929 | 
Statement of Accounts for I Real estate ,including company’s buildings ........ 11,895,172.58 


$105,145,.812.91 | 
17,671,501.72 


87,520.87 | 
18.18 | 
| 


$122, » 904,853.68 | 


$120,493,896.12 | 


~ 379. on 91 


Income 

Life Premiums: 

i -siuteintebsbeeoeseaetenesegs. $22,761,819.68 

met ipo debhoee 66 6eGe Geese ene ceeces 68,115,121.61 

ines.) bead ee een eked seh bees es ced 11,676,936.74 

WPETS cond codes Seeds cedtcoaseecccececs 6,687.09 

GreUw Be Sepecciiccicccecess 2,585,247.79 
i Gee ds cb dd es ocececeseseceesneedns 
BinmeithGG, «becca secre cccccccccccccccseseeeseee 
DOTEGOT, sc bccee eed eesesescaecoeasccecesccesceccesevececase 
Less ceded TREE ERELELECEEEE EEE 
Consideration for supplementary contracts ........ 


Dividends and other amounts left to accumulate at 


dividends and rents (net).... 


interest 
Income from interest, 
Protit from sale of securities (met) ................. 
Receipts towards expenses on premiums advanced 
under the nonforfeiture privilege ................. 


Total income 


2.410,957.56 | 


wei .t 


3,548, 547.55 | 
30,194.040.04 
13,077,2 254.62 


164, 744.5 5d 


Pedebébn Mba be cece CedsceccceSucscedas $172,857,771.68 


Loans on company’s policies (secured by reserves 


on same) 


62,924,521.25 


Corey Gi DE BO ORG <b. kode ccc sseescccescesecse 3,405,230.37 
Re-assurance reserves on deposit with ceding com- 

EE hb Kees 2c used 6's abe eeeerne bok otneeeseenaebbbe 894,523.00 
ET os o's wad edaeedéd modadseevesnamesdevededa 1,604,684.55 
Due from other companies under re-assurance con- 

GR Gi.cmnebdcesdc oct dikensdedanbkeatdemsoenassien cad 31,739.19 
Outstanding premiums (net) ......... $10,477,760.41 
Deferred premiums (met) ............. 4,467 225.40 

——————._ 14, 944,985.81 
Dd. oc sen cceeséeeessbeseussdaubaseenecses 163,629 16 
ee ED ,. ncccecdccbaseteonedkatamsorsaeeuetns 4,533,089.81 
PEO GP GIG -QOCTUGS ccc ccoccececcweendscndecocsen 19,241 95 
Accrued expense charges on premiums advanced 


under the automatic premium loan privilege ..... 


74,229.16 


Net assets 


Par values are omitted as many stocks held by the 


have no par value. 

Market values officially quoted by the Dominion 
Insurance Department, or lower values, 
out this statement. A further deduction, 


PTTITITTTTI TTT TIT e $568, 197,954.92 


company 


Government 
have been used through- 
as shown 


above, has 


been made to provide for possible fluctuations of market values. 


Liabilities 




















5 
Disbursements | Reserves on life policies according to 
Death claims, including bonuses ..... $20,455. 044.85 | Tables of Mortality on which the 
Dee GEG cidpdedsiwiescecccecces 582,439.53 premiums are based with 3 per cent 
Matured endowments, including bonuses — 10,648,393. 77 Pt@PORE ove ccc ceccccccnccccee & $358, 686,322.65 
Annuity payments ......ccccceccecees: 5, 609,405.88 i ieee on annuities according to 
Amounts credited under Guaranteed In Rutherford’s Annuity Tables with 
terest PONClE® .......0.eeeeeeseeeees 220,405.30 DRE dstcpcienscteusveqeasscncedgheges $74,405,736.62 
Cash profits paid policyholders ...... 17,091, 159.27 Pee. rere 
BOnUseS SUPFOEMIGCTOCE ....cccccccccccces 1,707,159.19 $433.092.059.27 
BN: cneceseoneatucoennaes 11,403,073.62 Less reserves on policies re-assured.. 6.017.887.00 
Surrender values of matured deferred gl 
dividend policies ......66... eee eee ees 1 447,911.53 Present value of claims payable by instalments 10,363,943.22 
— $69,174,592.94 Liability on cancelled policies on which a surrender 
Paid for claims on supplementary contracts ........ 1,050,791.97 value or reinstatement might be demanded ....... 450,000.00 
Reduction in prems. from application of dividends 420,526.89 | Death claims reported but not proved, or awaiting 
Dividends and other amounts on deposit withdrawn 1, 708,285.80 GIBGREEBS occ ccccccccceccsvedeccscccecscscecccesccse 3,997 948.53 
Interest on amounts left to accumulate ............ 370,652.98 | Extra reserve for unreported claims ............... 2,021,499.80 
Dividends om capital ..... 66. ceeee cece eee eee e cence 1,000,000.00 Matured endowments awaiting discharge ........... 1,424.847.02 
EXPeNS€ ACCOUNT 2... eeeeeeeesrecceereseeeseenseeens 11,790,476.17 | Annuity claims awaiting discharge ................. 549,634.71 
COMMISSIONS... cece cece eee eee cence acne tneeeeeeees 16,571, 286.94 Claims on supplementary contracts, etc., awaiting 
de conned coats tie o leet abite datukeddeaden 193,702.47 S\N SER AER POT LE OCB LE RE ee 41.844.18 
Taxes (exclusive of those on real estate) ........... 1,582,756.67 | Dividends to policyholders awaiting discharge ...... 2,946,883.26 
Public health and welfare work ............6000000: 181,930.75 Profits contingently allotted to deferred dividend 
Written off real estate ........-...seeeeeeeeerserees 8 ,G00, 000.00 and five-year distribution policies ................ 15,371,608.73 
ED Gate's bedi ccus de bu bs obs 6 dbs SodtVekcieaeeseen 362,847.62 Profits payable during dividend year ending in 1930 § 428 989.92 
‘ Dividends and other amounts left to accumulate at 
Total disbursements ....... 0.6.6. seeeeeeeeeeeeees $106,008, 150.80 Ns ck akor dks tekscchedeees casas cnGennesiekeee 5,451,928.00 
Excess of income over disbursements ............-. 66,549,620.89 Unearned interest paid in advance ................. 197,443.22 
op ey TUES BOSS TR GOONER 5 ode ca ccbvedcucccscevccess 1,961, 764.38 
$172.8 97,771.69 Balance due on securities purchased ................ 3,956. 291.66 
Assets Net remittances received in advance of division of- 
bonds—Government, Municipal, Railway, Gas, Elec- DN She xé Sha wdndéewksseéicebSeugb acadns$ detese 1,531,272.10 
tric and other bonds: DE TREE. 6 ccc scctevcesecededsasvaccesoges 3,239, 087.21 
RT ID ince ecitdennee aduiewse<ua $93.538.915.96 Commissions, medical fees, taxes, etec., due and 
ee eee 95,092,636.95 III. 6.0 6itdih 6005006064 66.66 bbb bed he we bewescueeees 2,835,939.07 
Carried out at market value (see footnote) ......... $95,092,636.95 Shareholders’ account, including dividends due Janu- 
Stocks—Preferred and Guaranteed Stocks: SES Ds FE 4 6 hb 66 ch beedinse de dtdeoenessensinseessee 1,545,095.20 
gE ey ee ee $18,680,409.29 
I en ae 19,041,344.00 $493,390,192.48 
Carried out at market value (see footnote) ......... 19,041,344.00 Amount set aside to provide for unforeseen con- 
Other Stocks: CEROEOD  .n.cccccctdicsicdiewsecesccwes bk owthdewcweer 12,500,000.00 
ED in can ca nbibadn coknmmat $269,795,.277.20 
PE ED 25 win obs cecentenvcude wees 346,345,040.25 BOONE PEED codcdoddsa ded dawcccedivescceceeqes $505,890,192.48 
Carried out at market value (see footnote) ......... 346,345,040.25 Capital subscribed $2,000,000.00; paid-up $2,000,000.00 
———$——_———— Surplus over all liabilities and capital 
$460, 479,021.20 SE bE 0 6. hg 644 LEER e KH 60,307 ,762.44 
Less deduction from market values to provide for 
POSSIDIS MuctUAtIONS .....cccccccccsccccccccccececs 30,000,000.00 Surplus over all liabilities except capital stock .... 62,307,762.44 
$430,479,021.20 $568,197 ,954.92 
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TEXAS SECURITY MUTUAL LIFE INSURANCE 
COMPANY, 


INTERBAN BUILDING, 
DALLAS, TEXAS 


Receives License 
This company, which was incorporated May 16, 1929, was 
licensed October 11, 1929 as a mutual legal reserve company. 


TRINITY RESERVE MUTUAL LIFE INSURANCE 
COMPANY, 
712-13 CENTRAL BANK BLDG. 
DALLAS, TEXAS 


History 

This company has been incorporated as a mutual legal reserve 
company under the laws of the state of Texas on October 24, 
1929 and was licensed on the same day. It began business on 
January 1, 1930. The company’s policies contain Coupon En- 
dowment Benefits which may be used to purchase stock in this 
company when it is converted to stock basis or when new stock 
company is organized to take it over. This is usually referred 
to as a “Stock with Policy Company.” 


Management and Reputation 

The company is owned and controlled by its policyholders, and 
all profits belong to them. The insurance men connected with the 
company, and their insurance experience are: A. Morgan Duke, 
20 years experience as organizer, State Manager and Director of 
another large company. Homer Sanders, 20 years general insur- 
ance. George W. Hanway, 15 years general experience. B. A. 
Donnally, 15 years organizer and state manager. Elmo C. Tenison, 
general experience. 





Kinds of Insurance Written 
The company will write ordinary insurance on the participat- 
ing plans. Non medical is written ages 20 to 45 with amount 
limits of $1,000.00 to $3,000.00. 


Forms of Policies Issued 
The company issues the following forms of policies: Ordinary 
Life and Twenty Pay Life. 
Insurance on women is written on the same basis as men except 
restricted disability benefits granted. 


Policy Provisions 
Cash values available after two years. Extended insurance is 
automatic. Policy loan interest at 6% not payable in advance. 
Annual dividends after one year. Cash values are full reserve 
less surrender charge of not over 1% of sum insured. 
Disability benefits take the following form: Ninety day clause. 
Double indemnity issued up to age 5S. 


Gross and Net Lines 
Amount limits (ages 25-50): Life and Endowment, $25,000.00; 
with disability, $25,000.00; with double indemnity, $25,000.00; re 
tains, $1,000.00. 


Officers 
President, A. Morgan Duke; vice-president, W. L. Thornton: 
secretary, B. A. Donnally; treasurer, B. A. Donnally; medical 
director, C. Vincent White; consulting actuary, J. L. Mims; gen- 
eral agent, Elmo C. Tenison. 


Directors 
John Alexander Brown, Dallas, President Brown Investment 
Company; Stell L. Bonner, Dallas, Garvin & Bonner Printing 
Company; Edwin C. Clayton, Cleburne, Assistant Purchasing 
Agent Santa Fe R. R.; B. A. Donnally, Dallas, Secretary, Treas- 
urer, Trinity Reserve Mutual; A. Morgan Duke Dallas, Presi- 
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dent Trinity Reserve Mutual; Frank Edwards, Dallas, President 
Rdwards Oil Company; Carl Gallagher, Quanah, President and 
Editor Quanah Publishing Company; Clarence 8. Hamilton, Dallas, 
President C, 8S. Hamilton Motor Company; Homer E. Sanders, 
Dallas, Insurance; Harry D. Shuford, Tyler, Treasurer Moore 
Wholesale Grocer Company; James C. Terrell, Stephensville, 
Physician; W. L. Thornton, Dallas, Bartlett, Brown & Thornton 
Attorneys; Dr. C. Vincent White, Dallas, Physician. 


Territory 
Territory in which licensed, Texas. 


Form of Valuation 
Modified preliminary term (Illinois standard). Full preliminary 
term. Interest at 344%. 


-_— —-— — 


UNION CENTRAL LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 


New General Agents 

The Union Central Life Insurance Company has announced the 
appointment of Ben A. Wiedermann as General Agent of the 
San Antonio Agency of the Company and the establishment of 
a new General Agency at Corpus Christi, Texas with B. C. Sasse 
as General Agent. The appointment of Mr. Wiedermann and 
Mr. Sasse, both formerly Associate General Agents of the San 
Antonio Agency, becomes effective February Ist. 


UNITED THRIFT PLAN, INC., 
NEW YORK, N. Y. 


Statement of Condition 

This company, which operates as a Thrift Agency Company, is 
identified with the organization of the new Guaranty Life Insur- 
ance Company of New York City, now in the stock selling stage. 
The United Thrift Plan, Inc. will own 45% of the stock of the 
Guaranty Life when fully organized and, in addition, will hold 
a general agency contract, placing its thrift business with the 
Life Company. The following statement reflects the condition 
of the United Thrift Plan, Inc., as of December 31, 1929. 


Statement of Condition, December 31, 1929 











Assets 
Be A aRe tata Kd cs néiccaWdoedh veesedtseuehéuceentones $240,786.00 
PR EE 6.06 cb draw nsiddcecedideedisenedcstes 505,240.87 
Office furniture and equipment (less depreciation).. 12,988.26 
EE et he cued cn be nsees eukdeneeennds 8,373.13 
POE IEE Gh0'c oe cdidee céccccecesecescucesuseset 6,928.85 
Unrealized renewal commissions: 
I ee ee ee ee on peeues $1,.209,888.47 
EY Sees cncachoakusseatochtx 322,475.10 
SEU atiphinbacdanullscaks skewed ses 060s 66 d0akevounesies 887,413.37 
BE eal eta ns dd dn ceadhéeek.e6e ceeded oevcesseneben $1,661,730.48 
Liabilities 
ROC TI odd bcc wccacetccececscscocceesedcten $29,946.43 
OGRE DRED ccc dccccvcocescecccccnceccocescesvcgnee 31,000.00 
Reserve for federal and state income taxes ......... 2,800.00 
Reserves due to managers and salesmen ............ 15,246.53 
Capital stock outstanding: 
70,000 shares class A stock ......... $1,120,000.00 
90,000 shares class B stock ......... 90,000.00 
1,210,000.00 
Surplus and undivided profits ..............600eceeus 372,737.52 
ER bitten 6 ok wa tidbedsnseases oeseamediosskus $1,661,730.48 


WEST COAST LIFE INSURANCE COMPANY, 
SAN FRANCISCO, CAL. 


Increasing Capital 
At the stockholders annual meeting held February 11 an in- 
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crease in the capital stock of the company was authorized. The 
capital will be increased from $500,000 to $750,000. However, it 
will at least be six weeks before any definite plan is adopted 
relative to the disposition of the new stock. 


1929 A Record Year 

West Coast Life closed its twenty-fourth year with $124,348,950 
life insurance in force, an increase over 1928 of $9,537,515. Two 
years ago its agency organization was striving to top the hun- 
dred million dollar mark and now is almost one quarter of its 
way towards its second hundred million dollars of insurance. 

A record year in new paid business was reported by the com- 
pany. The amount was $28,927,000, an increase of 10% over 
1928, which up to that time recorded the highest volume of new 
business in the history of the company. The assets increased 
$1,983,789 to $18,945,327. The mortality experience of the company 
was the most favorable in many years, being 344% lower than 
in 1928. The premium income increased $305,699 to $4,343,214. The 
total income increased to $5,620,444. $1,939,521.46 was paid during 
1929 to policyholders, including $658,913.70 death claims, $148,- 
733.23 matured endowments, $122,455.81 group claims, $40,277.88 
accident and disease claims and $383,478.15 policy dividends. The 
total paid to policyholders and beneficiaries since the organiza- 
tion of the company has now reached $15,208,726.21. 


WESTERN STATES LIFE ASSURANCE COMPANY, 
CLAYTON, MO. 


Change in Control and Examination 
Mr. Elmer F. Bagley and associates of Kansas City, Mo. have 
acquired control of this company and Mr. Bagley was elected 
President at the Directors’ meeting of the company held January 
28, 1930. Mr. Clark Strickland, formerly President of the United 


Continued on next page 








888 BEST’S INSURANCE NEWS (Life Edition) March |. 1930 














WESTERN STATES LIFE ASSURANCE CO.—Continued 


States Reserve Insurance Corporation of Kansas City, Mo., which 
was reinsured in the Federal Reserve Life Insurance Company 
in 1928, was elected Ist Vice President; Dr. Wm. F. O'Malley 
was elected Chairman of the Board and R. J. Wuest was re- 
elected Secretary and Treasurer. 

The report of examination of the company as of June 30, 1929 
has just been released. The report contains a number of criti- 
cisms of the company’s management and also several suggestions 
for improving its financial condition. It is noted that the com- 
pany’s surplus for the period of the examination decreased $7,021. 
Extracts of the examiners’ report appear below. 


History 

“This company was incorporated February 21, 1925 as the 
Western States Insurance Company and was licensed by your 
Department May 6, 1925, to do a life and health and accident 
insurance business on the stipulated premium plan in accord- 
ance with the provisions of Article IV, Chapter 50, Revised Stat- 
utes of Missouri, 1919, and amendatory acts. 

“In September, 1927, the name of the company was changed 
to Western States Life Assurance Company and the Articles of 
Association were amended so as to come under the provisions 
of Article II. : 

“The company is now licensed by your Department to transact 
the business of life and health and accident insurance in accord- 
ance with the provisions of Article II, Chapter 50, Revised 
Statutes of Missouri, 1919, and amendatory acts. 


Capital Stock 


“The authorized capital stock was originally $25,000.00, con- 
sisting of 250 shares with a par value of $100.00 per share. This 
was all subscribed for and 20% or $5,000.00 paid in cash. In 1926 
the capital stock was changed to 2500 shares with a par value of 
$10.00 each, and the remaining 80% was paid in, thereby pro- 
viding a fully paid capital of $25,000.00. In 1927 the capital stock 
was increased to $100,000.00. 

“In 1928 the stockholders voted an increase of capital stock of 
$100,000.00, said increase to consist of 10,000 shares with a par 
value per share of $10.00, which was to be sold at $20.00 per 
share, thus providing $100,000.00 additional capital and $100,000.00 
additional surplus. 

“Subscriptions were received for 59 shares of the increase and 
payment received for 48% shares but the stock has not yet been 
issued and the Board of Directors has decided to refund the 
money so paid and abandon further sale of the stock. 

“A check of stock certificate stubs indicates that 10,000 shares 
were outstanding with a par value of $10.00 each or a total of 
$100,000.00. 

“The condition of the stock records is virtually inexcusable 
when it is considered that your examiners have in the past re- 
peatedly called the attention of the officers to the apparent care- 
less manner in which these records were handled and each time 
the officers agreed to rectify these conditions. Certificates are 
attached to stubs but not cancelled; many are cancelled by 
pencils; dates of cancellation are not shown; stubs are filled 
out in pencil; stubs are not receipted; many stubs do not 
furnish sufficient information; one instance was noted where the 
stub is blank except for the surname of the stockholder which 
was recorded in pencil; lost certificates aggregating 23 shares 
have not been protected by indemnifying bonds nor loss affidavits. 

“Your examiners have again brought these matters to the 
attention of the proper officer and requested that in the future 
they be properly handled. 

“It is noted that 5196 shares of the stock have been trusteed, 
the “Trustees Pool’ being composed of the following: 

H. F. Hartwig, George Benock, F. J. Falzone, R. L. Falzone, 
(son of F. J. Falzone), R. F. Buschhorn (nephew of F. J. 
Falzone), R. J. Wuest and Wm. F. O'Malley. 

“A copy of the Trustee Agreement is attached to this report. 

“It is learned that of the stock originally trusteed by F. J. 
Falzone, 476 shares have been released and issued to other in- 
dividuals who purchased stock from F. J. Falzone but did not 
agree to trustee same. These releases were made without being 
presented to the other Trustees for approval. 





_————esee 
ee 


“It is questionable if this stock can be transferred after ving 
been trusteed. It would appear that if a change of own rship 
occurs the transfer must be made by transfer of trustees cor. 
tificate and not transfer of company stock. The trustee «rec. 
ment provides that stock trusteed shall be held by the trustees 
until the termination of the trusteeship which as provided «se 
where in the agreement continues in force until June 1, 1943 

Amounts paid into surplus from the sale of capital stock are 
as follows: 


DL tit i Cee in cna bene pos euaanutewnbed $5,000.00 
RM ths tae dan ones ah eokel nue sh ih 20,000.00 
SST AOR ae REN pee ene my ae 75,000.00 
I ae eins an kudos bameataeenn s $100,000.00 
Assets 
Real Estate 


“This account consists of the following items: 


1. Original home office site ............ 
2. New home office site and building... 


$24,500.00 
40,659.31 


$65,159.31 


No. 1. 

“This property was acquired by the company in 1928 at a 
cost of $24,500.00 on which it was proposed to erect a home 
office building. It consists of two lots in Clayton, Missouri, 
fronting 190 feet on the east side of Central Avenue and 80 
feet on the south side of Carondolet Avenue. 

“One of these lots is occupied by a five room frame residence 
which was formerly rented at $36.00 per month but which is 
now unoccupied. 

“The property is producing no income and since the company 
has now made other arrangements for a home office building. 
it has become an undesirable asset. 

“An appraisal made by the First National Bank of Clayton a 
few weeks after the property was purchased places a value of 
$47,500.00 on it. This amount appears to be unreasonably high 
since the property was purchased for $24,500.00 at that time and 
the company has so far been unsuccessful in disposing of same 
for the amount which was paid for it. Taxes for 1928 are de 
linquent and a reserve therefore has been included in liabilities 
Warranty deed and certificate of title dated July 11, 1928 evi 
denced vestment of title. The property has been allowed at book 
value in the foregoing financial statement. 

“Since this property is not to be used as the site for a home 
office building, the company should take immediate steps for its 
disposal. 


Neo. 2. 

“As of January 22, 1929, the company purchased as a home 
office site the following described property: 

Lot 8 in Block 10 of the Town (now City) of Clayton, in St. 
Louis County, Missouri, fronting 36 feet on the east line of 
Central Avenue by a depth eastwardly of 150 feet to an alley. 
said property being known as 10-12 South Central Avenue, 
Clayton, Missouri. 

“This property was formerly owned by Jacob Blum who at 
his death in 1917 bequeathed same to his son Manuel Blum to 
hold in trust for their grandchildren with authority to lease, 
sell, etc. It was leased to Richard Wehmeyer in 1916 for a term 
of 20 years who erected thereon a one-story brick building 36x50 
feet, which building was subsequently occupied by the Western 
States. This lease was assigned to Frank J. Falzone, later re 
assigned to Angela B. Marcagi (a niece of Frank J. Falzone) 
and on December 20, 1928 reassigned to August Schmidt for $1.00 
and other valuable consideration. On October 19, 1928 Manuel 
Blum sold this property to August Schmidt for a consideration 
of $8100.00 of which $500.00 was paid as earnest money and the 
balance of $7600.00 was paid on December 3, 1928 by check drawn 
on the funds of the company which was charged to ‘Mortgage 
Loans.’ 

“A deed of trust in the sum of $18,000.00 dated December 3. 
1928, in favor of the Western States, was executed by August 
Schmidt and acknowledged before R. J. Wuest, Notary Public. 
Payments on same were made by the Western States as follows: 
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DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NORTH LA SALLE STREET 
CHICAGO, ILL. 


TELEPHONE, STATE 7296 





ERSTON L. MARSHALL 
Consulting Actuary 
919 Hubbell Building 
Des MOINES, IOWA 


FACKLER & BREIBY 
CONSULTING ACTUARIES 
25 Charch Street 


New York City 23 N. Y. 


























MISSOURI 








INDIANA 





HAIGHT, DAVIS & HAIGHT, Inc. 
Consulting Actuaries 


Frank J. Haight, President 


INDIANAPOLIS 





ALEXANDER C. GOOD 
CONSULTING ACTUARY 


807 PAUL BROWN BUILDING 
8ST. LOUIS, a 
an 


800 Securities Building 
Kansas City, Missouri 


WOODWARD, FONDILLER anp RYAN 


CONSULTING ACTUARIES 
INSURANCE ACCOUNTANTS 
Harwood E. Ryan 
Richard Fondiller 
Jonathan G. Sharp 


75 Fulton St. 
New Yor«K 

















Kansas City OMAHA 
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Miles M. Dawson & Son 


Consulting Actuaries 
Auditors and Accountants 

36 WEST 44th STREET 
NEW YORK CITY =: 


N. Y¥. 














2/31/28 Check No. 6723 to “Check for cashiers 


check to Manuel Blum.” $7,600.00 


12/12/28 Check No. 6749 to August Schmidt. This 
check bears endorsements as follows: “August 
Schmidt” in ink. “American Farmers Mutual Auto 
Ind. Co., American Underwriters of St. Louis, Fal 
zone & Co., F. J. Falzone, Manager’’— Rubber stamp 

12/12/28 Check No. 6753 to August Schmidt. En- 
dorsements same as on check No. 6749 ........... 

1/5/20 Check No. 6811 to August Schmidt. Endorse 
ments same as on check no. 6749 

1/23/29 Check No. G6S70 to August Schmidt. En 
dorsements in ink: August Schmidt, F. J. Falzone. 
(Being refund in amount of $600.00 principal and 
$4.90 interest which was the difference in the mort 
gage which was paid to the company on Jan. 22 
and the amount formerly disbursed on the loan.) 


2,900.00 
2 000.00 


4,900.00 


“eeeeneeeeneeneeeneenee 


604.90 


$18,004.90 


ea OCU a Saab 068 6 ee iwe ete vente céuieddsbea cae 
“This loan was carried in the assets of the company until 
January 22, 1929, at which time it was paid by personal check 
of F. J. Falzone. The deed of trust was never recorded and 
no appraisal was obtained in connection with the loan. The 


minutes do not indicate that this loan was ever presented to the 
Loan Committee for their approval. From the knowledge obtain- 
im- 


able it appears that $5000.00 to $7000.00 (which includes 
provements added by F. J. Falzone) would be a most liberal 


appraisal on this building which with the value of the lot at 
$8100.00 produces a total value of $15,100.00 on which the com- 
pany loaned $18,000.00, thereby indicating a most unsound and 


improper investment policy. 

“As of January 22, 1929, the company purchased this property 
for the sum of $28,000.00 for a home office site. A general war- 
ranty deed conveying title to the Western States was executed 
by August Schmidt and acknowledged before Orval C. Sutter, 
Notary Public. (A copy of this deed in the office of the com- 
pany, shows the acknowledgment taken by Joseph A. Falzone, 
Notary Public). Check for $28,000.00 was issued by the company 


to August Schmidt and endorsed—<August Schmidt—F. J. Falzone. 

“Your examiners are advised that there is no such person as 
August Schmidt but that it is a pseudonym used by Frank J. 
Falzone who purchased the property and sold it to the company 
and that all endorsements and signatures of August Schmidt were 
made by Frank J. Falzone. This fact was Known to the notaries 
who took the acknowledgments. That the fact was also known by 
the Board of Directors is indicated by the minutes of the meet- 
ing at which the Directors approved the purchase wherein it is 
stated: 

“*The owner being present explained that sometime ago he was 
offered $35,000.00 for the said property, but as he was a stock- 
holder of the company and willing to make some sacrifice he 
offered the building to the company for a price of $30,000.00 etc.’ 

“August Schmidt not appear of record as ever having 
been a stockholder in the company. 

“From the above, it would appear that F. J. Falzone, President 
of the company made a profit of at least $10,000.00 on the sale 
of this property to the company, and this at a time when the 
company was already burdened with real estate to the extent of 
$24,500.00 which had been acquired by purchase for the sole pur- 
pose of a home office site. 

“This property was purchased at a price of $28,000.00. Con- 
tracts were let for remodeling and enlarging the building then 
on the lot, the cost of which was estimated to be as follows: 


does 


Theo. Henry Ratz Construction Co. $30,431.00 





Geo. T. Robertson Plastering Co. ....... 4,578.00 
Ee eee a ee 2,590.00 
ies Ee GPEROR. APGMIOOS | icc siden céccscdcens 2,255.94 

$39,854.94 


producing a total cost of $67,854.94. Additional costs and equip- 
ment will probably bring the total cost to $70,000.00. The new 
building will be a two story and basement brick building well 
designed for the home office of the company and with additional 
spare for rental which the company expects to rent for 
$4710.00 annually. A part of this space has already been leased 
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WESTERN STATES LIFE ASSURANCE CO.—Continued 


for a period of three years at an annual rental of $2000.00. It 
is estimated by the company that the building, charging itself 
with an annual rental of $5910.00 for occupancy of its own build- 


ing, should produce a net income of approximately $5800.00 or | 


more than 8% on the invested capital. This estimate is based 
on full occupancy and appears to be more than optimistic. When 
it is considered that this favorable income is obtained by in- 


creasing the rent cost of the home office from $600.00 annually | 


to $5910.00, it is apparent that the revenue from the building is 
not a net profit that can be used to build up surplus and re- 
serves. True, the office space will be much more commodious 
and desirable than the former quarters but the apparently ab- 
normal increase in the rental cost does not appear to be war- 
ranted by the growth of the company. 

“It is learned also that a dispute over the extension of the 
south wall over the building line has led to suit being filed 
against the company for damages in the amount of $1000.00. 
It is understood that if judgment is rendered in favor of the 
plaintiff, the judgment and costs will be paid by F. J. Falzone 
personally. Therefore, no liability has been set up for this 
suit. 


compelled the company to hypothecate some of its securities to 
obtain cash in the amount of $6000.00 to meet some of the 
payments due on the erection of the building. 

“Warranty deed and title certificate indicated proper vestment 
of title. No appraisal was available but since the building is 
not yet completed the property has been allowed at book value 
subject to approval by your Department. 

“Completion of the building will increase the real estate hold- 


ings of the company to approximately $94,500.00, nearly 50% of | 


the entire assets. 

“Your examiners are informed that there is no such person 
as A. F. Joseph but that the name is a fictitious one used by 
J. A. Falzone to procure a loan on property owned by him. The 
loan is included in the deposit with your Department and there- 


“During the progress of the examination, lack of ready cash 








fore the papers were not available for inspection. It would b: 
advisable for your Department to inspect these papers and 
ascertain what notary public took the acknowledgment of A. F 
Joseph to the trust deed. 

“Loans aggregating $109,300.00 are on deposit with your De 
partment and were verified by certificate. Since these loans 
have been accepted by your Department no examination has 
been made of the documents in connection therewith and the 
loans have been allowed as admitted assets. 

“Loans amounting to $3300.00 have been paid since June 30, 
1929 and these transactions were verified by cash book entry. 

“The remaining loans were verified by examination of the 
documents pertaining to each loan and the following exceptions 
are noted. 

“The note forms used in the Adler, Perry, Vaughn Realty 
Company, Lehr and Lewandoski loans are commercial forms not 
well adapted to meet the requirements of insurance companies. 
They do not provide for waiver of notice of protest nor at- 
torney’s fees in case of suit. 

“The appraisals are made by officers and directors of the 
company and do not furnish sufficient information from which 
to determine the character of the property. Your examiners have 
repeatedly impressed upon the officers of this company the need 
and advantage of appraisements made by capable and disinter- 
ested parties. While the loans so far have been confined to the 
immediate neighborhood of the home office, and the president, 
secretary and vice president of the company are probably ac- 
quainted in a general way with the properties, yet it is doubt- 
ful if they are sufficiently conversant with realty values and 
conditions which vitally affect the value of property to make as 
complete and detailed appraisement as would be demanded by 
a sound investment policy. Moreover, when an appraiser is an 
interested party, either as owner of the property or as agent 
receiving a commission on the loan, his judgment is prone to 
be influenced by the self interest though perhaps unconsciously 
and the company thereby acquires an overvalued investment. A 
prudent management would strive sedulously to avoid such situa- 
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tions and would exercise the strictest care in the selection and 
protection of its investments. 

“The title certificate in connection with the Adler loan shows 
1925 and 1926 taxes unpaid. Despite this fact the company made 
the loan. Such a practice is at variance with a sound and 
diligent investment policy. Nor does the company make any 
effort to ascertain if the taxes are paid on these properties each 
year. It is urgently recommended that the officers take immediate 
steps to ascertain if the borrowers have permitted any taxes to 
become delinquent and if so to require immediate payment of 
same so as to restore the superiority of the company’s loans. 

“No appraisal was available on the Lehner loan of $1200.00 so 
that your examiners could not determine if the loan is properly 
secured. It is therefore deducted as an asset not admitted until 
such time as the company can furnish satisfactory proof that the 
loan is adequately secured. 

“Insurance is carried in adequate amounts and properly as- 
signed except on the Vaughn Realty Company loan where the 
loss payable clause runs to Willston Trust Company and the 
Adler loan when the loss payable clause is made to the wrong 
trustee. It is recommended that these matters be immediately 
rectified by the company so as to properly protect its interests. 

“The L. J. Keller loan of $500.00 is deducted as an asset not 
admitted. The only document in possession of the company is 
the note for $500.00, which your Examiners were informed was 
one of a series of notes aggregating $3250.00. Because of the 
absence of deed of trust, title certificate and appraisal, your 
Examiners could not determine if the loan complied with the 
requirements concerning mortgage loans and the item was there- 
fore disallowed. 

“Interest accrued in the sum of $1896.35 and past due amount- 
ing to $2243.80 has been included in non-ledger assets. The large 








amount of past due interest indicates that prompt collection of 
interest has not been enforced. It is noted that most of this 
delinquent interest is due from individuals connected directly 
or indirectly with the company as follows: 


Rudolph Buschhorn.. $300.00 
Ralph J. Flannigan.. 420.00 


Nephew of F. J. Falzone 
Prop. belongs to F. J. Falzone 


Emeline Benack...... 61.20 Stockholder 

Pe Be veticcateswa 82.00 Stockholder 

LaVerta Falzone..... 150.00 Wife of Gen. Coun., J. A. Falzone 
Mary D. Gentilini.... 210.00 Stockholder 

Vinceizo Cenzi........ 105.00 Stockholder 

ee 210.00 Vice President 

Bs ro BOBNMsc scccces 120.00 Prop. belongs to J. A. Falzone 

ie tenes $1658.20 


“In connection with the mortgage loans, it is learned that the 
appraisal on the $10,000.00 R. J. Flannigan loan, which covers 
on property belonging to F. J. Falzone, was made by Mr. C. P. 
Wipke, real estate agent, who acted as agent for the sale of 
the property to F. J. Falzone a short while before the loan was 
made. For information concerning this loan refer to the report 
of the examination of October 31, 1928. This loan is now a part 
of the deposit with your Department. 

“Your Examiners are sending out questionnaires in connection 
with each loan requesting information as to the ownership of 
the mortgaged property, both present and former, payment of 
taxes, payment of commissions, etc. Rather than delay this 
report pending the return of these questionnaires, it is being 
filed now and a supplementary report on mortgage loans will 
be filed later. 

Continued on next page 
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WESTERN STATES LIFE ASSURANCE CO.—Continued 


Agency Contracts 


“The company has four General Agents contracts in force 
as follows: 
5/13/29 Davis & Baurichter, St. Louis, St. Louis County and 


Missouri. 


First Year Commissions 

20 Year Endowment N. P., 65%; Joint Endowment N. P., 65%; 
Family Group N. P., 50%; Single Premium N. P., 5%; all other 
business, 80%. 


Renewal Commissions 

10% for 9 years if agent produces $200,000.00 each contract 
year and 50 cents per thousand on renewals after 12 months 
collections have been made. 15% on collection of monthly business. 


Office and Premotion Expenses 
$200.00 per month during the first twelve months. 


Additional Commissions 


$1.25 per $1000.00 on new business during the second year. 
$1.00 per $1000.00 on new business after the second year. 
10/15/28 Drury & Todd, St. Louis and vicinity. 
First Year Commissions 
20 Year Endowment N. P., 60%; Single Premium N. P., 5%: 


Juvenile 20 P. L. 80%: all other business, 85%. 


Renewal Premiums 
1214% first year, 10% 
7% next three years. 
Contingent on production of $250,000.00 business each contract 
year. 


next two years, 8% next three years, 


5/13/29 Charles E. Blair, Missouri. 
First Year Commissions 
Single Premiums N. P., 5%; 
Child Educational Endowment N. P., 70%: Infantile N. 
Joint Endowment N. P., 70%; all other business, 95°%. 


20 Year Endowment N. P., 70%: 
P., 70%; 


Renewal Commissions—None. 


4/1/29 H. P. Heibel Louis 


and St. Louis County. 


(Vice President of company), St. 


First Year Commissions 
20 Year Endowment N. P., 75%; all other business, 90%. 


Renewal Commissions 

15% first three years, 12144% secon’ three years, 10% last three 
years. 

“It is learned that Mr. Heibel was sharing these commissions 
with F. J. Falzone on a 50-50 basis. Commissions on business 
written under this contract amount to $1408.74. Mr. Heibel states 
that he has paid no part of this to Mr. Falzone. It appears that 
the commission scale is not consistent with that used by other 
companies and is at variance with a sound underwriting policy. 


“As of June 1, 1925, the Company had entered into a general 
agency contract with American Underwriters Company of which 
company F. J. Falzone wes president. The Underwriters Com- 
pany was to receive first year commissions ranging from 45% 
to 75% and 15% on renewals for nine years contingent on the 
production of $10,000.00 of insurance each contract year. The 
contract further provided that the Underwriters would furnish 
surety bond in the amount of $1000.00 but this provision was 
never complied with. This contract has been inactive since about 
November 1927 although it was never cancelled by action of either 
party thereto and your examiners understand that the Under- 
writers Company has virtually ceased to exist although its 
affairs have not been technically liquidated. 

“In November, 1928, Falzone and Company received $2556.37 as 
renewal commissions due the American Underwriters Company 
as of October 31, 1928, under this contract. 











—— 

“Your examiners do not understand why payment shoul: haye 
been made to Falzone & Company for monies due the Ati rican 
Underwriters Company unless the contract had been so as~icneq 
which it had not been and the matter is referred to your De. 
partment for decision. 


General Comment 


“In March 1929 application for receivership was made by, Ww. 
©. McKenna and Phillip A. Steffan, former officers of the com 
pany. The application was denied. Subsequently Mr. McKenna 
filed suit for $1500.00 for legal services in connection with the 
proposed increase of capital stock. This suit is still pendin, 

“It is noted that the surplus as shown in the foregoing 
financial exhibit is $52,033.89, or a decrease of $7020.52 from that 
shown by the company on its annual statement for 1928. [If 
is noted further that the disbursements for the first six months 
of 1929 equal more than 94% of the income for the same period. 
So slight a margin of receipts over disbursements does not per. 
mit the company to increase its surplus as would be highly 
desirable but on the contrary compels a reduction of surplus in 
order to meet increasing reserves. 


“Since the cash on hand is less than $1000.00 and the new 
home office building is not yet completed, it appears that the 
company must dispose of some of its other assets to meet the 
payments on the building. It is to be hoped that rather than 
convert their invested assets, that are now producing interest, 
into real estate, it will be possible to dispose of the other real 
estate owned and thereby affect a material strengthening of th: 
financial structure. A wise and prudent management would have 
compelled the disposal of this first parcel before investing further 
of the company’s funds in real estate and especially where they 
were thorough!y familiar with the circumstances surrounding 
the ownership of the second parcel.” 


WOODMEN OF THE WORLD 
DENVER, COLO. 


Supreme Court Decision 


The Supreme Court of the State of Colorado under 
date of February 10, a stay of execution in a suit filed by cer 
tain members of the Society to restrain the officers from putting 
into effect the new increased rate schedules recently adopted. 
An injunction was granted in the Denver District court restrain 
ing the officials from putting into effect the new plans, where 
upon the case was brought to the Supreme Court for review. 
The officers were granted a stay of execution on the lower 
court's judgment pending a final decision by the Supreme Court. 
The new plans about which this controversy hinges, were re 
ported upon in prior issues of this publication. 
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Best’s Recommended Insurance Attorneys 
(Ready for publication in a few days) 
A reference work of experienced and capable insurance attorneys, prepared by Alfred M. 
Best Company, Inc., with the aid and cooperation of more than 700 insurance companies. 


Every Town of 20,000 Population or More Represented Together With Hun- 
dreds of Smaller Towns. 


An Unusual Feature 


An interesting feature is the classification of attorneys by those branches of 
insurance law which they are best equipped to handle. 


Some of the Special Classifications 


Fire Burglary, Theft & Larceny 


Casualty Admiralty 

Surety Inland Marine 
Re-Insurance Life 

Excess Insurance Aviation 

Commercial Workmen’s Compensation 


Accident and Health 


Longshoremen’s Compensation 


Every Attorney in this reference work has represented insurance companies and 
has been well recommended by such companies. 
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ee I 6 io ahind dnd ee so cob occbes 
Century Life Insurance Co., Little Rock, Ark. 
I one ctineient tees kan dw as 
Charlotte Life Insurance Co., Charlotte, N. C. 
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Commonwealth Life Ins. Co., Louisville, Ky. 
ey ED ROOD © 0 4 cine unt Gh daneh bie 
Connecticut General Life Ins. Co., Hartford, 
Conn. (Asks Permission to Reduce Par Value 


St SA SReehE ii duane puseodnnneeesecsseee ba 
(Non-Medical Limits Increased) neneceneeées 
(Made Excellent Showing in 1928) ...... ode 
(Home Office Advancements) ................ 
(Continues Dividend Scale) ................ 
(New Superintendent be Field Service)...... 
(New Convertible to Age 65 Policy)........ 


(To Reduce Par Value and Tnerenes apsel) 
(Receives Approval to Increase Capital) . 
(1930 Dividends) 
(Extracts from President's Report) 

Connecticut Mut. <— Ins. Co., Hartford, Conn. 
(Declares 20% 
(Schedule ok hetlo Sadebeedoeneecbocescasse 
(Agency Aspelntwent) 
Dt tn} cei ted chieds oh ee cedee ¢éne eeeest 
(Increased Limits) 
(Report of President to Policyholders) 
(Increased Limits in Detail) ............... 

Conservative Life Insurance Company, Wheel- 
ing, W. Va. (Report of Examination)...... 

Consumer’s Mutual Life Insurance Co., Chi- 
cago, Ill. (Receives License) 

Continental American Life Ins. Co., 


“*e @ eevee 


ese eevee eeevneeeneeeeneeee 


**eereeeeeeeeeeeeen eee eeenee 


Wilming- 


ton. Del. (New Policies ~~ Other Changes) 
Sag Effective July ist) ............. 
Fy Martin Appointed Agency Vice Presi- 

DOES. seastiencheeveeesécoeodve ¢00dév0uces de ée 
(New Dividend tt saspccasstemehas oends< 
(New Life Underwriting wee neces 
Continental Assurance Co., Chicago, Illinois 
(Declares Quarterly Dividend) séeenbaosahas 
(C. F. Glore Elected Chairman of Board) 
ee dk kn nee heen ed phd nee in 
Continental Life Ins. Co., St. Louis, Mo. 
COOGEE EPSUMEED coccceccccceccesoecoeesecce 
Continental National Life Ins. Co., Denver, Col. 
FEE GORE) scocccocccccececcocassceocese 


(License Cancelled in State of Montana). 
Cornbelt Life Insurance Co., Lincoln, Neb. 
Fe, GED 2. csrasvede ot ceneseteneees 

Corpus Christi Mutual Life Ins. Co., 
Christi, Tex. |. -parstegemanmgatd 
(Change in Title) 

Cosmopolitan Life Insurance Co., Chicago, III. 
(Report of Examination Reviewed) 
(Additional Information) 
(1928S Statement) 

Cosmopolitan Life Ins. 
(Files Charter) 
(Incorporated) 
(Additional Information) 
(Additional Information) 

Country Life Insurance Company, Chicago, Ill. 
(In Process of Organization) 
(History) 
(Report of Examination) ...........+.. ++. es 

Covenant Life Insurance Co., Chicago, Illinois. 
(See Reliance Mut. Life, Chicago, DL) 

Crescent Life Insurance Company, Indian- 
apolis, Ind. (Purchases Control of Northern 
Pt TD: ~\. 5) tance adit eepeadan on td $e te ¢ 
(Reinsured in Northern States Life) 

Crockett Mutual Life Insurance Co., San An- 
tonio, Tex. (Incorporated) 

Delta National Life Insurance Co., 
Miss. (Now Organizing) 
rr) rr  . 2 n og eeu nbs 6 bande ee de 

Des Moines Life & Annuity Co., Des Moines, 
Ila. (New Standard Disability Clause) 

Detroit Life Ins. Co., Detroit, Mich. 
(Discontinues Participating Business) 
(Purchased by Moss Interests) 
Insurance Securities Compan Increases 

pital of Detroit Life to Million Dollars) 

Dixie Mutual Life Ins. Co., Forth Worth, Tex 
(Being Cagpemnes? ped nsGdd dates dceb'c ceatcdes 
(Receives Charter) 

Eagle National Life Insurance Co., 
Ill. (In process of Organization) 
(Letter from the om eG andddlewvedboodwe 
(To Discontinue Stock with Policy) ........ 

Empire Life & Accident Ins, Co., Tadionapotic, 
Ind. (Reinsures American Home Life)...... 

Empire Life Ins. Co., Toronto, Ont. 
Commonwealth Life) ccivratenektedbaapeddaaweds 

Equitable Life & Casualty Ins. Co., Frankfort, 
Ky (W. J. Fields Elected President). 

Equitable Life Assur. Society, New York, N. 'Y. 
(Extension of Age Limit 
(lowa Leads in State Production) 
(leading Agencies) 
(Secures 39.7% from Policyholders in Jan.) 
(Increased Income Under Retirement An- 
BUTE) 000860000 0000066000000060 0066060 b6006e 
(Re New Disability Clause) 
(New Directors) 
(Russian Suit Won by Company) ........... 
(New Extended Term Option) .............. 
(Readjusted Dividend Seale for 1930)....... 
(Record Production Figures) 
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gyuitable Life Ins. Co., Des Moines, Ia Gulf States Life Insurance Co., Jackson, Miss. 
(New Policy and Other Changes) ........... February . (Being Organized) .......... Secveceovoseeoss peoemary --+- 58D 
(Business from Old Policyholders) ........ JUME cccccccee Al (Correction Notice) ......... eves Se 679 
(Announces Promotions) .......+++-++++++++ MERE ccesen 241 Further Details Regarding Reinsurance).. October Kepee 396 
(Production FigureS) .....-..ecseseeeeeeees September ... 321 Gulf States Life Insurance Company, Dallas, 
(Production Figures) ......-+-+.+sceeeeeeees Uctober ...... 304 Tex. (To Take Over Gulf States Mutual 
(Production WIMGEOE) ccccccccccccccoecccccss November ... 501 Dt: sthtndwséudneseeabeaudedcrevevesobicbees September 321 
(New Disability Clause and Rates) vdateeer February 761 (Further Details Re Reinsurance) | ippbadabawe October ..... 396 
Equity Life Ins. Co., Omaha, Neb. (Forms Gulf States Mutual Life Ins. Co., Dallas, Tex. 
Kquity Holding Company) ........ BERGE dc cacsce 674 (Report of Examination) ............cecee0. February .... 589 
Eureka-Maryland Assurance Corp., Baltimore, (See Gulf States Life .........cccceeeceees September 321 
Md. (New PolicieBS) .....csseeeecsecsscsees Bs et Ete wtod 51:5 Hamilton National Life Ins. Co. Los Angeles, 
Farmers & Bankers ite Ins. Co. “Wichita, Sk oe a dcageneeea August ..... 241 
Kan. (New Rates Effective January 1, 1929) April ........ 733 (Additional Information) .................. September 321 
Farmers National Life Ins. Co., Chicago, Ill. Hartford Life Insurance Company, Hartfo a 
(Reinsured by Federal Reserve Baers OM. ceeeeeees 514 Conn. (Latest Report of Commissioner) . WEE Wavs cae 736 
(See Federal Reserve Life) ................. February 586 (Insurance in Force Decreasing) .......... PORE vo ncc0. 111 
Farmess Union Mut. Life Ins. Co., Des Moines, (Insurance in Force Still oe - eae December 583 
Ia. (Dividend Scale BEffective Oct. FS ee 674 Hawkeye Life Ins. Co., Des Moines, Ia. 5 Officers 
Federal Casualty Company, Detroit, Michigan. : Si IE nn cvvcdecodcesdduneensatueaae ee 664 
(Licensed to Write Life Insurance) ........ November : 501 (ep OE 00s ovnbuus sadbevn ne shudaswasnins 7 a ee 33 
(Premium BEMOES) ccccccscccescccccscseccccoce December .... 583 Home Life Insurance Company, Little Rock. 
Federal Life Insurance Company, he ctt _ ope Ark. (Control Purchased by ‘Caldwell & 
(To Increase Capital to $500,000) .......... November ... 501 Oe ok as wie ied sited aaa aden OP ceckce 739 
Federal Reserve Life Ins. Co’ K Kansas City, Home Phife Ins. Co., New York, N. Y. (1929 
Kans. (See Farmers National Life) ........ Jan. ..ccccees p14 95 5 igimdthzenicant batalla ee: = January 515 
(Reinsurance Contract Between Farmers FEC SP Ae December . 584 
Nationa@]) .cccccccccccccccceseccccccecccsesce February .... 586 Home State Life Ins. Co., Oklahoma City. Okla. 
(Dividend Scale Effective January 1, 1929).. April ........ 735 EE I ft ea cidncab hit es 6 rot “mn 
(Official Changes) «....+eceeeceeeeeccceeecces UDC coees veee Lil SY CEES <n cen ncdgeswowncedesnchedi September ... 322 
(Suit for Recelver cdi cicekweltones’ January -» 665 (Additional Information) ................... January ..... 669 
(Company Fully Solvent)................... February i+ Home State Savings Life Ins. Co., Springfield. 
is alg an keene’ a S4S Se, CR A es uekoalen MOctober .... 398 
Fidelity Mutual Life Ins. Co., Philadelphia, Pa. (Additional Information) ................... February 766 
(Non-Medical & Double Indemnity seg December .... 583 Illinois Rankers Life Association. Monmouth. 
(New Limits) Coo OSES ESE OES ESE LEOSESESES January eeece 669 Til. (To Recome Legal Reserve Company) November ... 502 
CGT BEES 60s 6 cdcceccecetsccuceccoocese February itd (Reinsured by Ill. Bankers Life Assur. Co.). December . >. aaa 
(1030 Dividends) awesesbescesasseeeecesetoeoesece Dn: «we éeee S48 (Insurance Department Approval) Poe January i. 670 
Fidelity Union Life Insurance Co., Dallas, Tex. ; Illinois Bankers Life Assurance Co., Mon- 
(Increases Capital) ........++-+.seeeseee snes January ..... 669 seomtt Te. GI MONOD os oc kccccccncdwevec February 766 
“Filipinas” Compania de Seguros, Manila, P. 1. aes (Complete Beport)§ ......cccccsccvcccccccedes February 766 
(EE bh nn G00 6 000g s00d go 0c eet Gsequcece February .... 587 eB SO aa Saas ae Se St ages: S49 
First National Life Ins. Co., Troy, Alabama Illinois Life Insurance Co., Chicago, Ill. (New 
(To Increase Capital Stock) ............++.. February .... 488 Policy Insurance to 75) in eek einlatiaiins: pita te ine Pee Séccuses 741 
(Increases Capital) ....cccccccccsccccccccccee March ........ 679 (New “Combination 3” PCIE car Sie Se GD Scoccdwex 11] 
First National Life Insurance Co. St. Louis, Income Life Insurance Company, Louisville, 
Mo. (See American Savings Life) ........ ees 6 ins 231 ay, am i a January ..... 515 
SP UD <i csc eccnocensdeseseossoese October ...... 3M (Receives License to SE caeddsieees ctv September 322 
First Texas Prudential Ins. Co., Galveston i eae eee eee ae December .... 588 
Tex. (Correction Notice) .............. eecces MP ciseteoss 1a8 Insurance Investment Corporation, St. Louis, 
Fort Dearborn Life Insurance Co., Chicago, Mo. (Financial Statement)................. BME ce ccctcs« 741 
Ill. (Files Charter) .......-c.sceeescesees eee February .... AR& Insurance Securities Corp., Hollywood, Calif 
Franklin Life Insurance Company, Spring (Purchase BEmoer FRISS) ..cccccdccccccccece January ..... 515 
field, Ill. (Increases Capital) .............. September ... 321 ell, EE ae Re BOOT ccoséccce 33 
(New Policy and Disability Changes)...... February <a” Oe Insurnrnece Securities, Inc., St. Louis, Mo. (Gen- 
Friendly Service Insurance Co.. Minneapolis, SG DED: concancvéddabindatcusbechee WP Haccccoss< 169 
Minn. (Changes Title to Palladium Life Ins. international Life Ins. Co., St. Louis, Mo. 
COD “cocccccdeioscceccccccccseccocecsseseessece February RR (Court Approves Plan for Settlement of 
George Washington Life Ins. Co., Charleston. CE 50.0 0 kn te cadens sek sks shite dedhvacdcen March ........ 679 
W. Va. (New Annual Premium Rates)...... February .... A&s (ltond Purchase Proved Counterfeit) ...... April ........ 43 
(Dividend Scale) .....ccccsccccsscscecscccees October ...... 394 Inter-Southern Life Insurance Co., Louisville, 
Gibraltar Life & Accident Co., Denver, Colo. Ky. (Eastern Development Planned) ...... February (66 
(Being Organized) .........6.-ceeseeseses+++ March ....... S4S interstate Life Insurance Co., Chicago, III. 
Girard Life Insurance Company, Philadelphia, oe BP See ee gee ; 
Pa. (New Preferred isk Whole Life Jefferson Standard Life Insurance Co., Greens- April ........ 743 
POMIET) ccccccsccccecessecoeccccccensevceoenes November . 501 boro, N. C. (November Production Breaks 
Globe Life Insurance Company, Chicago, Ill. April ........ 735 POET .dconendcancecdé<enesenbts Unketibbsase 
(See Editorial in Feb. 1, 1929 issue.)........ (Paid-Up and Maturity Results) ..... boone January ..... 515 
Globe Life Insurance Co., Omaha, Neb. (Su- (Report of Examination Favorable) ........ PP 1 
preme Court Decision Recalled) ...... eooeese March ........ 679 | John Hancock Mut. Life Ins. Co., Boston. Mass. March ........ 681 
(Re-Hearing Refused) ............-eeeeeeees BED ccccvece 735 | (Introducing Accident Feature on Weekly 
Golden Rule Life Ins. Co., Little Rock, Ark. | Pe) To acccoccavounseteasedénubekinn 
(Title Changed from State Mutual) ...... . January ..... 524 (Over 65 Millions New Investments Ap- February 589 
Golden Seal Assurance Society, Roxbury, N. Y NE tic dutin «os ns cc wabtbndndbbatedtesseusde 
(To be Liquidated) ........ce cc eeeeeeeeeceee December .... 583 CERN DOR UIOUEED. © nk cin cccwecscéswecéax February 
(Accident Business Reinsured) ............. January ..... 669 (New Preferred Risk Whole Life Policy).... July ......... 173 
Grange Life Insurance Co., Lansing, Mich. Cr Pn DOA. Cob kei atacecawear September 322 
(Increases Capital by Stock Dividend) + Se siéeceus 736 (President Reports Business) .............. January ..... 670 
(To Merge with Ohio National Life) ...... October ...... ; ROG | fg Ee ee eee ee February 767 
(Sale to Ohio National Disapproved) ...... November 502 (Directors Report to Policyholders-Extracts) March ....... S49 
Great National Life Insurance Co., Dallas, Tex. (Adopts New Standard Disability Clause) .. March ....... S50 
Cae Sey GD. wabbacaneetecetdascee December .... 583 Judea Life Insurance Co., New York, N. Y. 
Great Southern Life Ins. Co., Houston, Texas (To Inerease Capital Stock) ................ ME iMtGwbeteaes 73 
(Reinsures American Southern Life) ....... March ........ S49 EE = Pes Ee September 322 
Great States Life Insurance Co., Bloomington, (Receives Approval to Increase Capital) December .... 588 
Ill. (To Discontinue Stock with Policy)... November . 502 Junior Life Insurance Company, Kansas City. 
Great Union Life Insurance Company, Chicago, Mo. (Likely to Reinsure Liberty Mut. Life 
a... a ar de ceieccdgeucéageaeted February 7165 BORD |. .0506b64 000 ced denne’ shoceeseoenubieoees URS scess soos Ge 
Guarantee Fund Life Assn., Omaha, Neb. Kansas City Life ins. Co.. Kansas City, Mo. 
(Policies Converted to American 34% (Directors Re-elected) ..........ccccecccccess Meee 66s. ss 681 
BED wen dccceececcececsces sete ee eeeenceeees January ..... 514 Kansas Life Ins. Co., Topeka, Kan. (Control 
Guaranty Income Life Ins. Co., Baton Roug Purchased by Northern States Life Interests) July ......... 175 
La. Cee GUUMOEEND a ccccccccdecnsecess RP ccccsdess 33 (Control Purchased by Pyramid Life) ..... February 767 
Guaranty Life Insurance Company, Daven- Kentucky Central Life & Accident Ins. Co., 
port, Iowa. (New Rates) .............eee6: February TH Anchorage. Ky. (Stock Dividend) ........... March ........ 681 
Guaranty Life Insurance Co., New York, N. Y La Fayette Life Insurance Company, La ~_ 
I I i ee ale ad ie ods cee ie” as ckeie 33 ette, Ind. (New President) ...........++++- une ......... 112 
(Additional Information) ...........6.6006. ae ade'cotehe 148 (E. L. Marshall Becomes Vice President) . August ...... 241 
i. PO CED «vcccncnenenhe sec es vecs January ..... 669 SEES (ED, ounce ccnacsuacousseanse tas mber 588 
Guardian Life Ins. Co., New York City........ La Fayette Life Ins. Co.. Lumberton, N. C. 
TRUE DONE MONOD. cocceececacsececceoveeces February . 588 (Reinsured by Citizens Life Ins. Co.) ...... July ......... 175 
(June was Policyholders’ Non-Medical Month) July ......... TAN Gee Cee BMOOP coccccecaccecesscoceeeos: Fn EAE 318 
(J. C. Barnsley Associate Actuary) ......... December .... 583 Lamar Life Insurance Company, Jackson, Miss. 
February 765 (Increases Capital Stock) ................4.: Se Sac daldce'ede 175 


(Recent Appointments) 
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i Life Insurance Company, Topeka, Kan. (Re Western States Deal) ..........cccccccs February - 
SOURVOR: REOUMEED crcccccscceccecccocccecsce October ...... 396 Missouri State Life Ins. Co., St. Louis, M S sees 169 
(Additional Information a cccecesecccccsccess December .... 588 (Increases Capital) .........eseesececseeees January 519 

Liberty Life Assur. Society, Birmingham, Ala. (Buys Big Building in St. Louis)........... February | + 
(Converts to Stock Basis and Changes Title) May ......... 33 (Taylor Elected Director of Bank).......... February 500 
(See Liberty National Life) ................ August ...... 241 (Home Office Men Promoted) ................ March ..... 00 

Liberty Life Ins. Co., Chicago, Ill. (See North- PEON CUREDOEED nccnesdscecedococcoceeseee March _ on 
ST ME 20) china catelnetsmmankekbes aie TELF wccocseces 184 (Production Figures) ....... cccccccccccscoce SUNG ..... 112 
Liberty Life Insurance Co., Topeka, Kans. (Production Figures) ...........seecseeeeees daly ......... im 
(Dividend Scale) .. cccccscoce AMEE wcccccce 745 New Business Up 289%) .......ccccscecscces August .. 243 
Liberty National Life Ins. Co., Birmingham, Purchases Control of Southwestern Life) September . - 824 
Ala. (Converts to Stock Company) ........ August ...... 241 DORRSIOM WeGNOND cccccoccvssoceceocssse ptember .._ 20= 
(Report of Examination Favorable) ........ October ...... TPEORESIOR WESOSGR) ccvccccccccecccccccedes October ...._ 400 

Liberty National Life Insurance Co., Monett, Seen ED: acadchaadicenveneéssesece November 500 
hs; WT  ¢ odtttnplemiiuidhe 6 dine bhence hoe benes September . 322 (Directors Recommend Capital Increase) ... March ...° 53 

Life Insurance Co. of Virginia, Richmond, Va. TP DEGREE ... ven. pe shaseede obbenee March ..... S53 
tt iD  *30c nena speeechathekd cabsebe ec January ..... 515 Missouri Valley Life Ins. Co., Lincoln, Neb. 
(Expands Ordinary Department) .......... August ...... 241 FECES OND EUG 60 0cdn sour coeseonseoeacsee March ...... Hing 

Lincoln National Life Ins. Co., Fort Wayne, Modern Life Insurance Company, St. Paul, 

Ind. (Insurance in Force) ...........seeees. January ..... 515 Minn. (New Premium Rates) ............... | me boos Oe 
(Extra Compensation for Em mopees) - sAenes February .... 590 I i ii i ete i dediccese. Tm 
(Ratings for Aviation Hazard) ........e.se.+. March .......- 681 Modern Woodmen of America, Rock Island, Il. ' 
(Addition to Home Office Building) ........ March .......- 681 (To Go on Actuarially Solvent Basis) ...... TS 7h 
(Directors Elected) .......+.sccceeceseeces ~- March ......-- 681 (Full Details re New Forms) .............. September 1+. 835 
(Production Figures) ...........- ss oéanboone END eecensoeqaee (Report of Examination) ...........0.seee5. October ...... 400 
CPEOGRCIIOR PU GRGR)  cccccccccccccccccccces August ...... 241 Natenction DED: ities tohpisaseendhoabe November 502 
(Reinsures Globe Life) ........+seeeeeeeees August ....-. 241 (Petition Dismissed) ......... pecsocceces «+++ December .... 595 
(Production Figures) ........+.++++e+esees September ... 323 (Decision of Supreme Court) ............... February .... 799 
(Mmancipator Policy) ..ccccccccccsceccccess October .....-- 398 (Supreme Courts Grants Re-hearing) ...... March ....... S53 
(Production Figures) ec ereesessccereseseeses November . 502 Monarch Life Insurance Company, Spring- 

IE PED, "0 0.0 cosudebcceédoeeses December . 589 > Cn PEED - .céccecceccoebesosoe EN chin cin 112 
(Mxecutive Changes) .....ccccccccccccccceces March .....-: 850 cabs SU Uh fences. 176 

Lincoln Reserve Life Ins. Co., Birmingham, Montana Life Insurance Co., Helena, Mont. 

Ala., New Policies and Rates .............. November . 502 (Selective Risk Limit Increased) ............ BE. WWeedocc. 35 

Louisiana State Life Ins. Co., Shreveport, La. Montreal! Life Insurance Co., Montreal, Canada 
(Purchased by Great Southern [a sbtseese April .......: 745 NE TIED 6. 0 in on no 0600000000006 December .... 505 

Lutheran Mutual Aid Society, Waverly, Iowa. Morris Plan Insurance Society, New York, N. 

(Report of Examination) .................. January . BS Y. (New Investment Certificate Issued) .... August ...... 243 
(Comparative Figures) ..........-....+-+++s. oo SPeeree 851 Mountain States Life Ins. Co., Hollywood, Cal. 

Manhattan Life Insurance Co., New York, N Ind. (Executive Changes) ................6: January ..... 517 
(Writes Salary Savings Insurance) penseces January ..... 515 (Purchases Control of Western Casualty Co.) November ... 503 
‘Aviation Rules) ........sse. ccccccccccccccce March ......+: 6R2 (Reinsures Two Companies) .............++: December .... 595 
(New Disability Benefit) ...............e005- January ..... 670 (Report of Examination) .............se.s:: February .... 771 
(New Field 2 eon peewee éouewiuems March .....-- 851 Po Men sD + oa006 cease nese boee bene ae R53 

Manufacturers fe Insurance Co., Toronto, Mutual Benefit I.ife Ins. Co.. Newark, N. 

Ont. (Illustrations of 1929 Increased Divi- (To Increase Total & Permanent Disability) PE ‘Gddeece< 749 
i Pn tod bi cdemnneesisceenessécedietase January ..... 517 (Supplementary Disability Rates) .......... May pdlaodes: 35 
(Reduced Premium Rates) ................. September ... 323 (Argument in Support of Disability Pro- 

(First Year Dividend on New Premium). October ...... 398 Visions) ... eee ee eee ee eensesesersrneeeeneess ge Te 174 
(Remarks of President, Mr. W. G. Gooder- (Effect of Aviation Activities) .............. August ...... 243 
DD shabtiddbbesebenscagotsaneveantecesesine ee 851 (July a Record-Breaker) ...........-..0+0+: September ... 330 

Massachusetts Mut. Life Ins. Co., Serimeted, (August Record) ..........s05ee000 Mis ccccies October ...... 412 
Mass. (Wesley E. Monk Appoint General (Production Figures) ........c.eeseseseeees November ... 503 
RAED. 000550000000 900200ees cosecccecencese February 590 = York Department Disapproves Disabil- 

(New Term Rates Effective June 1, 1929)... July ......... 175 MED bdEwUDE6bbses coconcc esse ecveeecddoce January ..... 673 
PEUUUEEED SUEEEEED coccensecvoessdossacceseces a ‘ssvacaeds 175 CREE FROBBCEIOR) ccccccccocccosccccccccecce February .... 779 
cc aye Life 4~y.~ Company, Boston, — ogg apne a Va. , 
ass. (Applies for aquest} Seecccceccoscce ole ‘urther Data an tatement) ...........-+ Appi) ........ 740 
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(Correction Notice) .......... eae wees. October 440 | Teachers Insurance & Ase ity Assn., New cn enemas oe 
a Aoqutge Interest) ........ January oun York, N. Y. (H. s ed's Lansenee. 
f nsurance Company, Chicago, Ill. ment re Newspaper Reports 
(Regarding Examination) Janua 529 T pape epo et TOMO ccccivces 124 
ssseesececeseseeee SANUATY ....- hers Legal Reserve Mutual Life Ins. C 
(Examination Report Not aad >. ua e ins. Co., 
ieteeienioe enees tor iy me oes pe pecccese oe Pon mae nM (Tecorpersses) eevdcosecccesece Te 54 
(Examination Report Not Furnished)...... August ...... 53 Tex. (I corpe a. ae oe 
(Report of Examination) .............+s0+: November ... 515 (Receives Licen . Mote ige ene Ahili  Sicde boner TUNE «200-200. 126 
Sierra Nevada Life & Casuaity Co. Oakiand. : aeae tT 8 acenee! TeTITT TLL Tt ee SEED cabecce SS6 
Cal. (See Mountain States Life) .... November 503 oP 0 age ers Life Ins. Co., Toledo, Ohio 
Southeastern Life Insurance Co., Greenville : (See Ohio ane Cash Valve Changes) ....... February .... 607 
Ss. (Control Purchased) ............. : September 342 T ~ whe + oy mag RR ES, March ....... S58 
Southern Central Life Ins. Co., Meridian, ; oo agg) oo Life Ins. Co., Oklahoma City, 
Miss. (New Company) ...........+..++s.- August ong lAddttionel Tor TATEK) wn ccsecececeececsccees MAY .nccceees An 
Southern General Mutual Life ins. Co. apscee Sen enna fate dag peaenes ce) pad bbbescuswieseds August ...... On7 
ton, Tex. (Complete Report) .............. January 690 | T l 1 EUR mes,ccossibsossvosonses.: September S48 
Sontherh Inanrante Comseny, Mashviia. ica... acess nsurance Company, Hartford, Conn. 
reese of Examination) ........... apeditds Februar 598 tRetirem ee ee SE, Senne » 00200 eeaty oor 
DE cn concn nes Nees Y cess L etirement Income—@4 Plan) .........++.. MO scccccces 126 
coccccce CUES cccce tree (Increasing Capital to $20,000,000) ........ Keneet A ae 
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(Zacher Elected DD. 2< sescsassaconasie December .... 607 Unity Life Insurance Company, Syracuse, N. ~ 
(BE. B. Morris — BPCTTTITTT Ieee January ..... 698 XY. (Being Organized) ............. eeseenes September . 348 
New AppOINtMeNES) ...-ceseeeeseeersees --. February T3A4 Universal Life lusurance Company, St. Louis, 
rrinity Reserve Mutual Life Ins. Co., Dallas, Mo. (Plans to Increase Capital) .......... Re ee ae 531 
“qex. (Being Organized) ..... eccccccccoceces January . 698 See PED «6 cnccctusGhscccceceeoos 5 Me mcduest . 127 
(Additional Information) .....eeceeeseceeees March ...... 886 (ZO SMOPORSS Capital) ..cccccccccccccescccecs September . 348 
tulsa Life Insurance Co., wee, GEM. csdsecce Victory Life Insurance Company, Chicago, Il. 
(Being Orgamized) ..ecceeecseeeeeeeseeeeeces January ..... 526 AP SURED BOOED  covesegeesseccceescesee gee ee 55 
(Receives License) ..... Sapecescoccocasccecos BOG cccdcces 698 Washington Fidelity National Life Ins. Co., 
gnionaid Life Insurance Company, Rogers, af Chicago, Ill. (To Increase Capital) ..... -.. January . 699 
Ark. (General Information) sete eeeees eeeeees ME wcccccces 126 Washington Life Insurance Company, Seattle, 
guion Central Life Ins. Co., Cincinnati, Ohio Wash. (Being Organized) ........... eeeeees September ... 348 
(John D. Sage DieS) ....0.eeeseeeeeeecese January ..... 526 (Voluntary Liquidation) .................... January ..... 699 
(Discontinues Writing Aviation Insurance). June ........ . 127 Webster Lite Ins. Co., Des Moines, lowa. 
(Agency Convention) ...sesseseeveecccecsees ugust ...... 20 (COSTSCEIOM NETS) cocccescccsasccodoeccsecece May ..ccccces 56 
(New Endowment at iS POUON DP weccccecsses August ...... Zon Wesleyan National Life Ins. Co., Huntsville, 
(New Assistant Superintendents) .......... February i385 Ala. (Incorporated) ...........see- a ar i ns 127 
(New General Agents) sree ste eeeesecscrsces March ....... 887 (Licensed) BR Re, comes Alioth ae hes August ...... 25s 
Union Indemnity Company, New Orleans, La. bs (License Temporarily Suspended) .......... February 785 
(May Purchase Life Company).......+-.+.; . January ..... 526 West Coast Life Ins. Co., San Francisco, Cal. 
Union Labor Life Ins. Co., Washington, D. C. Cees See... csccecuscncasaus Sas a 887 
(Reports Increase in Surplus) ............ January ..... 526 a On BONEN oo cu, « cucdenaibaactocs BUT  coveces 887 
Uaion Life Insurance Company, Little Rock, : Western Reserve Life Insurance Company, 
Ark. (New Preferred ae eeney) eeeeees February 609 San Angelo, Tex. (Increases Capital) ...... February 785 
(Contemplates Increase in Capital) ........ October ...... 440 | Western States Life Ins. Co., San Francisco, 
Lh ee yy i aa a NI te 525 Cal. (Promotions and Stock Dividend).... August ...... 258 
Usien Mutual 2ite Ens. Vo.. Wes moines, 10 : Western States Life Assur. Co., Clayton, Mo. 
(Mail Order Campaign Criticized) .......... , 143 (Petition for Receivership) Februar 610 
(Mail Privileges Withdrawn) ..-........-+.. December 607 Change in Control and Examinati  aestetatal arch -...... Ot 
Union Standard Life Ins. Co., Dallas, Tex. (Change in ( . _ ow scene “ee: Ssaecee 
(Changes Name to National Standard Life).. May ......... 55 Wisconsin Life Ins. Co., Madison, Wis. (Incr 
United Fidelity Life Insurance Co., Dallas, Dividends,—New Dis. Clause) ............. December ....607 
Tex. (New Rates and New Policies) ...... January ..... 699 Woodmen of the World, Denver, Colo. 
United Insurance Company, Chicago, III. (Changing Assessment Certificates to Ameri- 
(To Increase Capital) ........eseeeeesceeees September 348 can Experience Basis) ..........sesseeeeees as. -ececsienn 531 
(Merges and Increases Capital) ............ January ..... 699 (Appeals from Adverse Ruling) ............. January . 699 
(nited Life & Accident Insurance Co., Concord, : x 
N. H. (Report of Examination) ............ December ..607 (Supreme Court Decision) 3066 ee eee eeececees March ....... 892 
Cnited States Veterans’ Bureau, Washington, Woodmen of the World (Sovereign Camp), 
D. C. (1929 Dividends) ..... senwakdeSé ccubeda February .... 609 Omaha, Neb. (Court Decision in Globe Life 
SED EVES actcccsccccccocsccccessccess December .... 607 CREB) cnc ccccceccccccccccccccccsccecceeecces February .... 611 
United Thrift Plan, Ine.,. New York, N. Y. (Suit re Sale of Woodmen Building)....... February .... 611 
(Statement of Condition) ................... a ae SS7 (Issues Five New Policies) ...............0.. February .... 611 
United Workmen, Ancient Order of, Grand (See Globe Life Insurance Company) ...... tn. vsusrens 735 
Island, Neb. (Members File Suit) .......... Ee (See Globe Life Insurance Company) ...... EE sccceces 679 
(Receives Favorable Decision) .............. February . 610 (Report of Examination) ...........eceeee. February 7 
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These days --: 


Business Executives Hold Council with 
the Successful Insurance Underwitere 


++ + 


THE SUCCESSFUL INSURANCE UNDERWRITER OF TO- 


DAY IS ALERT TO DISCERN THE NEEDS OF BUSINESS— 
AND QUICK TO ADAPT THE MODERN DEVICES OF 


PROVEN UNDERWRITING PRACTICES THAT WILL PRO- 
TECT THE INTERESTS OF THE FIRM—IN ANY EVENT. 


++ + 


Our Underwriters Are Successful, and Prepared to Show 


How and Why: 
BUSINESS INSURANCE Strengthens Financial Credit, 


Creates Commercial Confidence, 
Provides Cash For Emergencies, 
Converts Stock into Cash or Income, 
Retires Stock or Interests of Others, 


Releases Deceased Member’s Family from Business Worries, 


Assures a Healthy Financial Condition for Continuation of Business. 
+ + + 


If You Have A Friend Who Is Unattached, Tell Him To Write To Agency 
Department 912 In Care Of 


The Old Line Life Insurance Company of America 


Home Office: Milwaukee, Wisconsin 


LIFE—ACCIDENT—HEALTH INSURANCE 




















